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Of Coal Industry Instituted To Stabilize Dollar 


Fiseal Year Ends Injunction Action Filed Against 136 Compa- 


nies Under Federal Anti-trust Laws 





Action Completed on Navy 
And Independent Offices 
Appropriations and Bills 
Are Sent to President 


Monetary Conference 


Approved by Senate | 


Economic Meeting in London 
Opposed, However; ‘Dead- 
lock’ Occurs on Retention 
Of 2,000 Army Officers 








Congressional action on two major ap- 
propriation bills, for the Navy Depart- 
ment and for independent offices, was 
completed by the Senate, June 29, through 
agreement to conference reports already 
agreed to by the House, and the measures 
were forwarded to the President for signa- 
ure. 

. Besides this action the Senate completed 
consideration of the second deficiency ap- 
propriation bill and sent it to conference 
for adjustment of differences between the 
two houses. It received at the same time, 
however, from its conferees on the War 
Department appropriation bill a report 
that the conference groups were “dead- 
locked” on a Senate amendment in regard 
to the number of commissioned officers | 
for whom appropriations should be pro- | 

ded. , 

The House disagreed to the Senate 
amendment to the second deficiency ap- 
propriation bill and sent that measure, to 
conference. The House also allowed un- 
til midnight June 29 for filing of the con- 
ference report on the Treasury-Post 
Office Department appropriation _ bill, 
which may be considered by. the House 
June 30. 
Adjournment Expedited 

Senator McNary (Rep.), of Oregon, the 
assistant majority leader, stated orally | 
tha: proposal of the economy bill and 
the action on the other appropriaton bills 
increases the possibility of adjournment of 
Congress by July 2. 

The House June 29 adopted without 
change the conference report on the In- 
dependent Offices Appropriation bill and 
the appropriation bill for the Depart- 
ments of State, Justice, Commerce and 
Labor but sent_back. to conference one 





Senate amendment which proposed an |- 


additional appropriation for a new air 
mail line between Seattle, Wash., and 
Minneapolis-St. Paul, Minn. 


Independent Offices Bill 


The Independent Offices bill includes 
the maintenance funds for the White 
House, the Veterans’ Administration, the 
Shi»ping Board, Federal Trade Commis- 
sion and other independent agencies of 
the Federal Government. 

The Senate was informed, June 29, by 
Senator Reed (Rep.), of Pennsylvania, 
that conference committees representing 
the House and Senate had reached a 
“deadlock” on the annual appropriation 
bill for the Army. As the situation stood 
prior to convening of the Senate, Senator 
Reed said, there was “absolutely no pros- 
pect of an agreement.” 

House conferees have steadfastly re- 
fused to accept the Senate amendment 
restoring the item that would permit re- 
tention of 2,000 officers which the House 
had voted out of the pill but which was 
placed in it by the Senate by a vote of 
51 to 16, according to the Pennsylvania 
Senator, who added that compromises sug- 
gested have gone unconsidered. 

Few Differences Adjusted 

“I feel it my duty,” said Senator Reed, 
who was head of the Senate Conference 
Committee, “to inform the Senate just 
exactly what the situation is. 

“We have been able to agree on only 
7 of the 87 amendments added by the 
Senate. The amendment restoring the 
2,000 officers is No. 8, and the House Com- 
mittee has refused to agree to, nor will 
they agree to pass it over temporarily 
so we can consider the other amend- 
ments. This morning, in addition, a ma- 
jority of the House conferees refused to 
sign a report to the two Houses so that 
the membership of the two bodies may be 
advised of the situation.” 

Resubmission of Item Urged 

Senator Robinson (Dem.), of Arkansas, 
interjected a statement to the effect that 
he hoped there still would be some sort 
of an agreement and expressed the opin- 
ion that the officer item should not be 
allowed to stand in the way of a com- 
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Favorable Weather 


Aids Crop Conditions| 


Rapid Advance Noted in Week, 
Particularly of Corn 


The supply of soil moisture for the | 
country as a whole is now more favorable 
than usual for agricultural production, 
and conditions during the last week were 
generally good and resulted in rapid ad- 
vance of crops, particularly corn, the 
Weather Bureau, Department of Agricul- 
ture, stated June 29 in its weekly review 
of weather and crop conditions. 

Only comparatively small areas, largely 
in the lake region and the Northeast, are 
in urgent need of rain, the. Bureau said, 
although good rains would be helpful in 
some other regions. Howere, it was 
pointed out, the extensive area of Ameri- 
can agriculture and the characteristic 
spottedness of Summer rains always re- 
sult in some need of moisture over greater 
or smaller areas somewhere in the country. 

Spring wheat continued its good ad- 
vance during the last week, the Bureau 
said, and harvest of Winter wheat ad- 
vanced, with cutting about to begin in 
Iowa. Harvest is nearly completed in 
Missouri. The corn trop now averages 





~ hip-high in Iowa, and much has been 












laid by as far north as the central part of 
Illinois, it was stated. 

Conditions were generally favorable to 
cotton, it was stated, although wet weather 
in many areas ‘was favorable to the boll 
weevil. (The Bureau’s weekly review of 
weather and crop conditions is printed in 
full text’on page 6.) 


Department of Justice against 136 coal- 


paiachian Coals, Inc., according to oral} 
information made available at the De- 


HE regional sales agency method of 
controlling production and prices of 
bituminous coal will be given its first legal 
test in a suit instituted June 29 by the, 
mining companies associated in Ap- 


partment June 29. 

The suit, which was instituted in ‘the 
United States District Court at Lynch- 
burg, Va., charges the companies which 
are participating in the Appalachian 
Coals regionals sales agency movement 
with combination and conspiracy in viola- 
tion of the Sherman Anti-trust Act, ac- | 
cording te an announcement issued by 
the Department. 

Alleging that the participating compa- | 
nies control 70 per cent of the bituminous 
coal production in Kentucky, Tennessee, 
Virginia and West Virginia, the Depart- 
ment declares that the regional sales 
agency plan involves apportionment of 
production and control of prices. 

The participating companies had ap- 


Production ot ‘Autos 
Increased to Highest 
Level in Nine Months 


Output Advanced in May to 
185,149 Machines With 
Passenger Cars Account-| 
ing for Most of Gain 


Advancing sharply to 185,149 machines, 
automobile production in May reached the 
highest point since last July, accord- 
ing to information made available June 
29 by the Bureau of the Census, Depart- | 
ment of Commerce. The increase from | 
April to May, which reversed the usua! 
downward trend for th? menths, amounted 
to 36,823 vehicles, or 24.9 per cent. 

May was the second successive month 
in which the output rose virtually one- 
fourth, ft was pointed out. During the 
first quarter of the year the production 
remained steady at just under 120,000 
units, whereas there is normally a gradual 
increase in the automobile output during 
the first three months of a year. 

Increase in Passenger Cars 
The following additional information 
was supplied: 

An increased output of passenger cars 
was almost entirely responsible for the 
May production gain, as trucks and taxi- 
cabs showed insignificant advances. As| 
shown by factory sales, the passenger cars 
turned out last month numbered 157,683, 
a gain of 36,777, or 30.4 per cent, over | 
the April total of 120,906. The May fig- 
ure was the highest since last July. 

Truck production climbed only 4 units | 
to 27,393, while that of taxicabs rose from 
31 to 73, The truck output was the larg- 
est in nine months. 

Canadian Output Larger | 

The Canadian industry, largely con-| 
trolled by American interests, turned eut! 
8,221 machines in May, against 6,810 in 
April, a gain of 1,411, or 20.7 per cent. 
Truck production in the Dominion drop-| 
ped from~1,150 to 952, but passenger cars 
registered a gain from 5,660 to 7,269. The 
Canadian figures are supplied by the Do- 
minion Bureau of Statistics. 

The relatively large gains in automobile 
production in the past two months take 
on added significance when the effects on 
other industries are considered. The out-| 
let for iron and steel was appreciably in- 
fluenced, for example, as the automotive 
plants of the country have been taking} 
15 or 16 pet cent of the iron and steel 
industry’s 
years. 


production in the last two 
Second Best Steel Market 

Auto factories in 1930 and 1931 were| 
the second most important market for 
iron and steel, being outranked in this 
respect only by building and construction. 
In the previous two years the auto estab-| 
lishments were the first market for iron 
and steel. | 
Automobile production for the first five 
months of 1932 was 689,196 vehicles, slightly 
more than half the total for the corre- 
sponding months of last year. | 
The May figures, which include foreign | 
assemblies from parts made ‘in the United | 
States, reported as complete units, are 
based on reports from 144 manufacturers, | 


of whom 42 make passenger cars, 113 make | 


trucks, and 11 fnake both passenger ma- 


proached the Department of Justic ewith 
their plan of organization, but the De- 
partment decided it could not allow the 
plan to proceed until it had been passed 
upon by the courts, according to the 
anncuncement, which follows in full text: 
Injunction proceedings against 136 
bituminous coal mining companies charg- 
ing them with entering into a combina- 
tion and conspiracy in violaton of the 
Sherman Antitrust Act were instituted in 
the United States District Court at Lynch- 
burg, Va., by the Government Aoday. 


Decisions of Department 


The plan of operation by the coal opera- 
tors involved in this case was proposed 
some time ago and submitted in advance 
to the Department of Justice, but the De-! 
partment reached the conclusion that the 
plan could not be allowed to go into opera- 
tion unless its legality were passed on in 
the courts and the operators were advised 
that if they concluded to go on, the ques- 
tion of the validity of the plan would be 
made the subject of judicial inquiry. The 
present suit is the result. Every effort is 
being made by the Department of Justice 
to expedite final decision. 

The petition charges that the defend- 
ants are engaged in producing bituminous 
coal in the so-called Southern Appalachian 
Field, from mines located in Kentucky, 
Tennessee, Virginia and West Virginia, 
and that they represent upwards of 170 
per cent of the production in this area. 
It is further charged that this area sup- 
plies from 55 to 91 per cent of the bitumi- 
nous coal consumed in a number of cities 
located in western and central Ohio, in- 
cluding Springfield, Dayton, Cincinnati, | 
Columbus and Toledo. 

Conspiracy Charged 

The petition alleges that from 33 to 80 
per cent of the bituminous coal consumed 
in South and North Carolina, Georgia, 
Kentucky, Tennessee, Virginia and West 
Virginia, is supplied from this area and 
that. the defendants have entered into a 
combination and conspiracy to restrain 
and monopolize this trade. It is alleged | 
that the defendants have agreed that this 


| 


ent and competitive action amongst 
themselves in the trade, and by controlling 
and regulating the supply, distribution 
and prices of bituminous coal produced 
and sold by them. 

The petition charges that the defendants 
have organized a corporation, known as 
Appalachian Coals, Inc., and that each of 
the defendants has made a uniform con- 
tract with the corporation making it the 
exclusive: agency for the sale and dis- 
tribution of coal produced by them, and 
the corporation will apportion orders 


[Continued on Page 3, Column 3.] 


Proposed New Uses 
For Cotton Outlined 


Prospect for Increased Con- 
sumption Discussed by 
New Uses Committee 


New fields for utilization of cotton in 
tarpaulins, golf, road building and cloth- 
ing offer potential opportunities for the 
consumption of large amounts of cotton, 
H. S. Johnson, of the Cotton-Textile In- 
stitute, reported to the New Uses Com- 
mittee at a meeting just concluded at 
the Bureau of Standards. The Commit- 
tee is made up of representatives of the 
Government and of the Institute. 

The use of cotton tarpaulins as protec- 
tive covers for farm machinery is one 
of the volume markets for cotton now 
being studied by the Institute, it was 
stated. Under present conditions, the 
idea of protecting the investment in equip- 
ment has a special appeal to farmers. 

The following additional information 
about the meeting was supplied June 29 
by the Department of Commerce. 

With conditions and prices forcing econ- 
omies in every direction, there is a new 
urge for conserving ine service life of 
farm equipment, Mr. Johnson said. A 
growing trend in that direction has been 
noted by the Institute and is confirmed 
by studies made by extension divisions 
of agricultural colleges in the Middle West. 

Continuous advance in improvements is 
no longer a factor in making farm ma- 
chinery rapidly obsolete. Protection is a 
worth-while economy and is obtainable at 
little cost by the use of tarpaulins. 

Their use by farmers would build up a 
considerable new market for cotton fabric. 
When not in service protecting machinery, 
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General Death Rate i Bide | 


[Continued on Page 2, Column 5.] 


As Pulmonary Fatalities Subside 


LARGE reduction in the number of . the rate for Negroes declined from 21.3 


deaths from influenza and pneu- 
monia was almost entirely responsible 
for a decrease in mortality and in the 
mortality rate between 1929 and 1930, 
according to information made avail- 
able June 29 by the Bureau of the 
Census. 

There were 1,343,356 deaths in the 
death registration area in 1930, and the 
rate was 1,133.1 per 100,000 population. 
A year earlier there were 1,386,363 deaths 
and the rate was 1,191.9, it was shown. 
The death registration area had a popu- 
lation estimated at 118,560,800 in 1931 
and 116,317,515 a year before. 


The number of births in the bitth 


registration area rose from 2,169,920 in 
1929 to 2,203,958 in 1930, but the rate 
remained unchanged at 18.9 per 1,000 
population, it was pointed out. The es- 
timated population of the birth reg- 
istration area on July 1, 1930, was 116,- 
644,000, or 94.7 per cent, of the esti- 
mated total population of the country. 


Comparable figures for white persons 
and Negroes, which do not cover the 
entire registration area, but are limited 
to cities and States where Negroes are 
concentrated, show that the birth rate 
for whites went up slightly from 18.6 


| in 1929 to 18,7 the following year, while | 


to 20.7. The death rate among Negroes 
is considerably higher than among 
whites. The following additional in- 
formation was supplied. 

Diseases of the heart are the largest 
single cause of death in this country, 
, Claiming 253,084 lives in 1930, or 213.5 
| per 100,000 population, a considerable 
increase over the 245,244 deaths and a 
rate of 210.8 the year béfore. Deaths 
from cancer and other malignant tumors 
also showed a sharp gain from 11,569 
to 115,265, and the rate rose from 95.9 
| to 97.2. 
| The death rate from influenza dropped 

from 55.5 in 1929 to 19.5 in 1930, and 
that for pneupmonia from 91.6 to 83.2. 
Marked decreases also occurred in 
deaths from whooping-cough and diph- 
ori with the rates likewise falling 
off. 

The highest death rates in the birth 
registration area are those for New 
Mexico (15.5) and Arizona (15.2); the 
lowest rates are those for North Dakota 
(7.9), Oklahoma (8.2), Wyoming (9.2), 
Idaho (9.4), and Nebraska (9.6). Figures 
for the colored population are given only 
for those States having a colored popu- 
lation of at least 200,000 or at least 3 
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Senators Borah and Blaine Say 
Senate Should Act on Plan 
Before Adjournment 


no was given in the Senate June 

29 by Senator Borah (Rep.), of 
Idaho, that efforts would be made to 
bring before the Senate before the end of 
the present session a bill (H. R. 11499) to 
restore and maintain the purchasing power 
of the dollar. 

Explaining that the bill provided a 
limited expansion of the currency, Sena- 
tor Borah said that he did not think the 
Senate should adjourn “without doing 
something on that subject.” Senator 
Blaine (Rep.), of Wisconsin, stated that it 
was more imperative that the Senate take 


-|action on this measure than that it take 


up the question of Philippine independ- 
ence. 

“It would immediately operate to the 
great benefit of the people of this country,” 
declared Senator Blaine, “including the 
farmer, including transportation and in- 
cluding relief for the unemployed.” 

The bill as passed by the House was 
amended by the Senate Banking and Cur- 
rency Committee to provide that for five 
years Federal bonds “shall be receivable 
by the Treasurer of the United States as 
security for the issuance of circulating 
notes to national banking associations.” 


Low Price of Peanuts 
Aseribed to Practices 


Of Local Mill Owners 


No Evidence of Manipula- 
tion of Interstate Impor- 
tance, Says Trade Com- 
mission in Report 

The Federal Trade Commission re- 


ported to the Senate, June 29, that it 
could find no evidence of price fixing of 


| is to be done by a cessation of independ- | farmers’ stock peanuts by large organiza- 


tions, but that the activities of certain 
companies have contributed to the depres- 
sion of peanut prices. 

The Commission’s anouncement in con- 
nection with the submission of its report 
to the Senate on its investigation directed 
by Senate Resolution of the industry, fol- 
lows in full text: 

Practices of Certain Mills 


ing no evidence of section-wide or 
State-wide organizations which attempt 
to fix the price of farmers’ stock peanuts, 
the Federal Trade Commission today sent 
to the Senate a report on its investigation 
of the peanut industry as carried on under 
Senate Resdlution. 

The Commission reported, however, 
that “activities of certain groups of 
mills have undoubtedly been factors 
which contributed to the depression of 
the prices.” 

Mill operators practicing “discussions 
and exchanges of present and prospective 
prices, price agreements, and division of 
territory, have, in so doing, laid a res- 
traint upon competition, the natural ef- 
fect of which is to impede advancing and 
accelerate declining prices.” 

Source of Practices 

Such practices were found to originate 
in groups of companies operating in dif- 
ferent territories. Their activities were not 
related, “neither extending across State 
lines nor laying a burden upon commerce 
between States. Hence, these methods do 
not bring the participants within Federal 
jurisdiction; and relief from their restraint 
upon competition is to be found within 
the States in which such practices are 
exercised.” 

In the Commission’s letter of submittal 
to the Senate are related several instances 
of pricing activities, including those of 
certain companies who in 1925 were mem- 
bers of the National Peanut Cleaners and 
Shellers Association and were restrained 


[Continued on Page 3, Column 4.] 


Model Grocery Stores 
Show Greater Profits 


Gains Reported by Retailers in 
Virginia and Carolinas 


Increases in gross profits as high as 20 
to 33 per cent have been reported among 
60 grocery stores in southern Virgina and 
North and South Carolina, which have 
been recognized as a result of displays 
of model stores in Norfolk and Charles- 
ton, according to a Department of Com- 
merce statement for publication June 30. 

Other advantages have been: Greater 
visibility of “stock, increased convenience 
for clerks and customers, higher effi- 
ciency in filling orders, and greater serv- 
ice for wages paid. 

The statement follows in full text: 

More than 60 retail grocery stores in 
southern Virginia and North and South 
Carolina have been remodeled in whole 
or in part as a result of model store dis- 
plays set up by local grocery organiza- 
tions of Norfolk, Va., and Charleston, S. 
C., with the cooperation of the Depart- 
ment. of Commerce, according to reports 


[Continued on Page 7, Column 1.] 
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Readers’ Summary 


. . . of every article 
in this issue will be 
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The Readers’ Sum- 
mary is classified by 
topics every day for 
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the reader. 
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sress Gives 
Final Approval 
To Economy Bill 


Measure Sent to President 
Contains Furlough Plan 
To Reduce Pay Roll of 


Federal Government 


Savings Estimated 


At 150 to 180 Million 


Authority Delegated to Presi- 
dent to Consolidate Agen- 


cies and Reorganization of | 


Shipping Board Provided 


The economy program in governmental 
expenditures with its principle of a five- 
day week as incorporated in the legisla- 
tive appropriations bill awaited only the 
signature of President Hoover, June 238, 
to make it operative during the fiscal 
year, 1933, which opens July 1. 

Legislative processes in connection with 
the framing of an economy policy were 
complete when the Senate at a night ses- 
sion, June 28, accepted the last House 
amendment on which conference commit- 
tees of the two Houses had been unable 
to, agree. With that action, Congress de- 
livered the bill (H. R. 11267) to the Chief 
Executive. (The full text of the economy 
section of the bill is printed on page 4.) 


Bill Revised Four Times 


Final action in the Senate was pre- 
ceded by four revisions of the bill in its 
course through legislative channels. It 
was: rewritten once on the floor of the 
House, a second time in the Senate special 
economy committee, and a third time on 
the floor of the Senate. The last changes 
made in the measure occurred when the 
House and Senate conferees sought to 
work out a compromise of differences. 

Views differ as to the amount of saving 
to be accomplished by the program, and 
the estimates in the House and Senate 
range from $150,000,000 to $180,000,000. The 
IzZouse and Senate special committees 
which have had the subject in charge have 
been advised by their experts, in addition, 
that it probably will be impossible to cal- 
culate, accurately what the economies 
amount to without experience as a basis. 


Federal Pay Reductions 


The chief item in saving in the measure 
as it went to the President concerned the 
pay of Government personnel. Each em- 
ploye receiving more than $1,000 per an- 
num will be subjected to a furlough of 
one month without pay other than in ex- 
ceptional. cases where a pay reduction will 
be used: in the alternative. 

Provision is made, however, that no em- 
ploye may be furloughed more than five 
days a month without his consent, and 
the per diem employes or those paid on a 
per diem basis are to be paid on the basis 
of a five-day week, or ten-elevenths of 
their former compensation. 

These provisions were analyzed in the 
Senate debate by Senator La Follette 
(Rep.), of Wisconsin, “as establishing the 
five-day principle” and he declared that 
both Houses so regarded them. 

Cut Voted by House 

This course was chosen by Congress 
over original moves in both House and 
Senate for a reduction in pay. The House 


first voted a reduction of 11 per cent in| 


salaries above $2,500 per year, and the 
special Senate Committe wrote a pay cut 
of 10 per cent into the bill, only to have 
that rejected by the Senate, which substi- 
tuted the furlough plan as recommended 
by the President. 

The furlough plan was estimated by 
those who proposed it in the Senate to 
save from $80,000,000 to $90,000,000 in the 
Government pay roll. The 10 per cent pay 
reduction which the Senate Committee 
had proposed would have saved $121,- 
000,000. 


The President is authorized under the 
program to effect coordination, consolida- 
tions and regrouping of administrative 
agencies of the Government to bring 
about savings and obtain efficiency. This 
delegation of authority, subject to some 
exceptions, was made the subject of a 
declaration of policy in the legislation, 
and the President was given authority by 
executive order to accomplish it. 


Consolidation Policy Outlined 


This policy was outlined as follows: 

“In order to further reduce expendi- 
tures, and increase efficiency in govern- 
ment it is declared to be the policy of 
Congress— 

“(a) To group, coordinate, and con- 
solidate executive and administrative 
agencies of the Government as nearly as 
may be according to major purpose; 

“(b) To reduce the number of such 
agencies by consolidating those having 
similar functions under a single head; 

“(c) To eliminate overlapping and du- 
Plication of effort; 

“(d) To segregate regulatory agencies 
and functions from those of an adminis- 
trative character.” 

In addition to these coordinating pro- 


(Continued 


on Page 6, Column 7.] 


pRcanaseD postal-.fees on domestic 
registered, 

delivery matter, authorized in two bills 
just signed by President Hoover, will be- 
come effective July 1, it was stated 
orally June 29 by Frederic A. Tilton, 
Third Assistant Postmaster General, 
Post Office Department. 

The bills (H. R. 10244 and H. R. 10247) 
provide also that the Department col- 
lect surcharges on domestic registered 
mail and insured mail treated as regis- 
tered mail, Mr. Tilton declared. 

The new regulations, termed by the 
Third Assistant “of more than ordinary 
importance,” provide for the following 
changes, he explained: 


per cent on matter valued as low as $5. 
On matter of high value the percentage 
of increase will be less, until finally, on 
matter valued as high as $1,000, the 
fee will be the same as at present. 


‘ 





Revised Rail Rates 


Bh Tobacco Uswed! ix. 
OCONEE Rises to Hi 


I. C. C. Examiner Recommends 


New Schedules on Leaf 
Shipped From South 





Kigeininel tobacco producing sections of 
the South to revise the rates applicable on 
shipments of unmanufactured tobacco be- 
tween points in the South and from the 
South to important manufacturing points 
in official classification territory, should 
be approved by the Interstate Commerce 
Commission according to a proposed re- 
port of Examiner William A. Disque June 
29. (I. & S. Docket No. 3674.) 

The revision includes both increases and 


reductions from the present level, but 
contemplates “general substantial _in- 
creases from Kentucky to Virginia and 


North Carolina points.” 

Excerpts from the examiner's report 
follow: 

By schedules filed to become effective 
Dec. 9, 1931, respondents propose to revise 
their rates on unmanufactured tobacco in 
the South and from the South to official 
classification territory. Upon protest of 


$11 


PRICE 15 CENTS (Cory 


Federal Expense 


HE proposal of railroads serving the | 


chest 
Level for Decade 


Revenue Collections Lowest 
In Any Fiscal Year Since 
1917 and Deficit Largest 


Of Any Peace-time Year 


Disbursements Below 
Estimates of Budget 
Most of Increase in Deficit 
Traced to Construction and 


Advances to Land Banks and 
Reconstruction Agency 


The Federal Government has spent more 


tobacco marketing, manufacturing and | money in the fiscal year which closes June 
merchandising interests and southern|30 than in any other year since 1921, 
State authorities, we suspended operation | but its expenditures, exclusive of two un- 
of the schedules until July 9, 1932, and| budgeted items, actually will be about 
they have since been held under voluntary | $100,000,000 less than they were esti- 
suspension by respondents pending this | mated to be, according to oral and statis- 


decision. 


tical information made available June 29 


Rates will be stated herein in amounts/|at the Treasury Department. 


per 100 pounds and exclusive of the emer- 


At the same time the Government has 


gency increases of Jan. 4, 1932. Generally | collected less revenue than in any fiscal 


speaking, both the present and proposed 
rates on shipments in hogsheads, tierces 
or cases apply to any quantity, but on 
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American Plebiscite: 
On Independence for 


Philippines Suggested 


Senator Copeland Proposes |! 


Referendum 
For Freeing Islands 
Considered in Senate 


Is 


| 


year since 1917, and its resultant deficit, 
which stood at $2,851,274,718 on June 27, 
was, therefore, the largest in any peace- 
time year, according to the information. 
Additional information made available fol- 
lows: 


Increase in Expenses 


Expenditures of the Federal Govern- 
ment increased 19 per cent between the 
fiscal year 1930-31 and 1931-32, rising from 
$4,042,588,492 to $4,845,064,013, according to 
June 27 figures. Almost all of this in- 
crease is attributable to emergency con- 
struction work, advances to the Recon- 
struction Finance Corporation and sub- 
scriptions to capital stock of the Federal 
nd banks. 

Exclusive of Treasury expenditures on 


as Measure behalf. of the Reconstruction Finence 


Corporation and the lan¢c banks, two it-ms 
which could not be included in the ori- 
ginal. budget because they were not au- 
thorized, expenditures as of June 27 
amounted to only $4,231,064,000. This total 


The Senate devoted its attention, June; Shows an increase of only 4 per cent over 


29, to consideration of the question of in- 


the 1930-31 figures. It is $131,000,000 
lower than the estimate for the current 


dependence for the Philippine Islands | year which placed the probable total of 
amid assertions that the whole proposal | expenditures at $4,362,000,000. 


was rary. to the Constitution and that 
filibustefing was taking place or threat- 
ened. Numerous amendments were pro- 
posed.and several of them, corrective in 
character, were agreed to, but no other 
votes were attempted. 

Senator Copeland (Dem.), of New York, 
presented the constitutianal question, and 
told the Senate its only course, if a free 
Philippines was to be its policy, was to 
submit the question to a _ plebesite or 
the people of the United States “who won 
the Islands.” He declared passage of the 
legislation by Congress under such cir- 
cumstances was “unthinkable.” 


Filibustering Charged 


Cut in Ordinary Expenses : 

Reduction of ordinary expenditures be- 
low the original budget estimates has been 
due largely to.a reduction in general ex- 
penditures which cover disbursements by 
the executive departments. Such expen- 
ditures stood at $2,487,957,934 on June 27, 
more than $174,000,000 below the $2,662,- 
300,000 which they were originally esti- 
mated to reach on June 30. Officials of 
the Accounts and Deposits Division antici- 
pate no heavy drafts on this fund between 
June 27 and 30 which would bring it up 
to its estimate. 

Expenditures on the Panama Canal and 
by the Federal Farm Board are two other 


Senator Copeland, an announced op-|items which are below their budget esti- 


ponent of independence at this time, was | mates for the current year. 


Interest and 


accused of filibustering by Senator Hawes | sinking fund allocations also are below the 
(Dem.), of Missouri, author of the Senate | estimates on the basis of June 27 figures, 
; bili which has been substituted for the|but are expected to equal the estimates 


language of the House bill (H. R. 7233), 
and the New York Senator retorted that 
Senator Hawes had made a threat to fili- 
| buster other legislation unless the inde- 
pendence measure is passed. 

| Senator Vandenberg (Rep.), of Michi- 
| gan, protested against methods used in 
| the Senate, and declared it was “nothing 
| less than tragic that such important legis- 
| lation should be considered here with an 
| average of only six Senators on the floor 
| throughout the afternoon.” 

| Debate involved the colonial and tariff 
| policies of the United States as amend- 
;ments concerning immigration and im- 
|port duties entered into the discussion. 
Senators Johnson (Rep.), and Shortridge 
| (Rep.), of California, desire immigration 
restrictions to apply 60 days after enact- 
ment of the independence program, and 
want to fix the quota for the Islands at 
50 instead of 100 as is the general rule. 


Tariff Policies Debated 


| 


before June 30. 
Gain in Tax Refunds 

Part of the savings in the general, Pan- 
ama Canal and Farm Board items has 
been absorbed by other expenditures which 
have slightly exceeded budget estimates. 
The deficit of the Post Office Departmerit 
and the refunds on tax collections are 
two items which have surpassed their es- 
timates. , 

In comparison with the preceding fiscal 
year each item except one on the ex- 
penditure side of the Government’s ledger 
shows an increase. General expenditures, 
accounting for more than half or all dis- 
bursements, amounted to $2,487,957,934 on 
June 27, 1932, as against $2,273,320,693 on 
the same date in 1931. The Post Office 
Department deficit, the second largest ex- 
penditure item, had reached $202,876,340 
as against $133,579,676. 


Retirement Funds 
The adjusted service certificate fund, 


hree Types of Postal Service 
To Be Subject to Higher Rates 


insured, and collect-on- | 


Registry fees will be increased 1,000 | 


The ! 





| Senator Bingham (Rep.), of Connecticut,| which received $224,000,000 through June 
| objected to changes in the policy that has|27 last year and only $200,000,000 in the 
|applied in this connection heretofore, to|same period of this year, is the only ex- 
| the effort to make the Philippines “a for- penditure category to show a decrease this 
}eign nation while we still control their| year. Civil and foreign service retire- 
| destiny.” ment funds and the Distirct of Columbia 
| The tariff question was opened up by | have taken almost the same amounts this 
|an amendment by Senator Vandenberg, | Y€a™ &5 last. c 

who proposed a “period of preparation” Besides the increases in ordinary items 
| by having tariff duties laid five years after | 95 compared with last year the balance 
ithe Government had been formed for the | Sheet, for the current fiscal year has had 
Islands, instead of 10 years. He declared | 24ded to it $125,000,000 in emergency cap- 
| that the legislation as drafted represented ital stock subscriptions to the Federal land 
|a change too drastic and too sudden for |>@nks and $500,000,000 in capital stock 
|the welfare of the Philippines and ‘that |PUrchases for the Reconstruction Finance 
| the effect also would be felt in the United |COrporation. The $500,000,000 for the 
States. Crs Seen ee er 
| Immediately after the Vice President | Stock subscriptions; an additional $500,- 
liaid the independence bill before the Sen- | 990,000 advanced through the purchase. of 
j}ate, Senator Bingham (Rep.), of Con- 
|necticut, chairman of the Committee on 


(Continued on Page 3, Column 2.) German Exhibitors 


Oppose Film Quota 


[Continued on Page 2, Column 7.] 


Want Restrictions Relaxed to 
Admit American Pictures 


The German Motion-Picture Theater 
Owners Association nas passed a resolu- 
tion demanding that the present quota 
restriction on the importation of foreign 
ter may be registered will be increased | films be relaxed so that future trade may 
from $1,000 to $10,000. be unhampered by such regulations, ac- 

Insurance fees will be increased 20 | cording to a report from Consul General 
per cent for matter valued at between |W. L. Lowrie, Frankfort-on-the-Main, 
$5 and $25; and 50 per cent for matter | made public by the Commerce Depart- 
valued at between $25 and $50. Fees on | ment. The change was urged by the ex~ 
matter of any other value remain as | hibitors “in order that the trade might 
they now are. present more interesting programs.” 

Collect-on-delivery fees will be in- There has been a feeling among Ger- 
creased 100 per cent for matter valued ;man exhibitors for many months that 
at $5 or less; approximately 25 per cent | their inability to secure American films has 
on matter valued at between $10 and $50. | resulted in a sharp reduction in profits, 
Slight increases in fees for more highly | The exhibitors say that the German pub- 
valued matter will become effective, until | lic demands programs that are entertain- 
finally for matter valued at $200, the | ing, with features from all over the world, 
fee is the samef&s it now is. Under existing circumstances, with the im<- 

When the registry fee does not cover | portation of foreign films restricted by 
| the full value of the matter mailed, | quotas, the public has lost interest in the 
surcharge will be made, based upon the | moving picture theaters as a placeof en- 
_ tertainment, the resolution stated.—(De- 
partment of Commerce.) 


l 


| percentage of increase diminishes as the 
value of matter increases. 
The limit of indemnity for which mat- 





(Continued on Page 3, Column 2.] 
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) 
Action Completed on Navy 
And Independent Offices 
- Appropriations and Bills 
Are Sent to President 





{Continued from Page ee ar 
pleted bill prior to July 1 when the funds 
are to peconje available. Senator Reed 

that he entertained the same hope, 
but. that he feared it could not be real- 
ized unless the House conferees were will- 

to.let the particular amendment be 
hie back to each house for a new ex- 
pression 


““— should be perfectly content,” he 
added, “if we could gam such an agree: 
ment in conference, for the House reduced 
the total of the officers by a very narrow 
majority, and I am perfectly confident of | 
the result if the question could be sub- 
mitted again.” ‘ de: 

mate A’ ves Navy 

In ae conaddemtion of the conference 
report on the Navy Department bill, pre- 
sented by Senator Hale (Rep.), of Maine, 
the Senate agreed to the report as it had 
been accepted with amendment by the 
House June 28. As the measure went to 
the House various proposals were still in 

ment, and the House agreed in 
certain instances with amendments. The 

Senate accepted the report on the motion | 
of Senator Hale, and agreed to the House | 
amendments also on his motion, (A state- } 
ment of the conference report as it went 
to the House was published in full text in 
the issue of June 29.) | 

The report submitted by Senator Smoot 
(Rep.), of Utah, from the conference on 
the Independent Offices bill explained that 
agreement had been reached to increase | 
the amount for the Federal Trade Com- | 
mission by $200,000 instead of $300,000. 
The Senate had provided $1,536,500 where | 
the House had provided $1,236,500. It was 
also explained that an agreement had 
been reached providing $800,000 for the | 
Federal Farm Board instead of $600,000 
as passed by the Senate and $1,000,000 as 
the House had agreed to. 

Action on Four-department Bill 

The House adopted a conference report 
on the so-called four-department a 
priation bill (H. R. 9349), providing $112,- 
138,470 for the Departments of State, 
Commerce, Justice and Labor next year 
but refused to accept one Senate amend- 
ment, making $50,000 available toward the | 
establishment of an air-mail line between | 
Puget Sound, Wash., and Minneapolis and 
St. Paul. That item went back to confer- 
ence, with all the rest of the conference 
report agreed to. 

The bill. Representative Oliver (Dem.), 
of Tuscarora, Ala., in charge of it, said 
is $17,645,666, or 15 per cent less than the 
Bureau of the Budget estimates and $28,- 


000,000, in round numbers, under the pres- | || 
Mr. Bank- | }) 


ent law for those departments. 
head explained the bill. 


Embassy Construction Defended 
Representative Linthicum (Dem.), of | 
Baltimore, Md., defended the Foreign | 
Service Building Commission activity | 
against criticism of Mr. Oliver that the | 
Commisison had spent more than a mil- | 
lion dollars in South America for one 
building for a home for the American Am- 
bassador Mr. Linthicum said he objected | 
not to economy but to parsimony and that | 
the building, at Buenos Aires, is one of ; 
which America should be proud. 
The principal controversy was over the 
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Agriculture and Food 
Products 


Condition of cro} 
favorable weather, Ww 
weekly review. 


generally advanced by 
eather Bureau states in 


Page 6, col. 2 
Crops pete ata during week by generally 
favorable weather. Page 1, col. 1 


Aviation 


ved t; certificates for aircraft lim- 
i ay two. years. with provision for re- 


wawel, Page 6, col. 2 


Banks and Banking 


National bank ee reported to the 
ler of the Currency. 
Comptroller y Seco 1, bal, 2 


Congress 


resolutions pending im Congress. 

ee ae ee 4, col. 5 
Proce: on June 29. 

— ? Page 3, col. 5 


See also under subject headings. 


Construction 


Foreign corporation building post offices in 
oregon must obtain license to do business 
in that State, Oregon Attorney Genera! rules. 

Page 4, col. 7 


Agreement not reached on relief legislation 
rees, 
eer Page 2, col. 5 


Current Law 
Latest decisions of Federal and State 


— Page 4, col. 5 
Fducation 


Provision of camp facilities for Summer 
vacation schools discussed by Marie M. 
Ready, Specialist in Recreation, United 
States Office of Education. 

Page 8, col. 6 


Government books and publications listed. 
Page 4, col. 5 

f Congress, accessions listed. 
APE OO Page 4, col. 6 
“Critical” situation declared to result from 


chments in school programs. 
aay Page 3, col. 1 


Federal Courts 


Patentee in interference. proceeding held 
to have no right to sue in equity in District 
Court but only to appeal from adverse ruling 
to Court of Customs and Patent Appeals; 
| Farmer et al. v. te Court of Customs 

mt A) als. 
ee ets Page 4, col. 4 


Federal injunction proceedings instituted 
to test legality of regional sales agency 
method of controlling production and prices 
of bituminous coal. 

Page 1, col. 2 


= 
Foreign Markets 
New experiments planned in international 
radio hook-ups to stimulate American for- 
eign trade, says Federal Radio Commission. 
Page 3, col, 7 


Forestry 


Woodlands as source of profit in farm 
operations explained by R. Y. Stuart, Chief, 
| United States Forest Service. 
| Page 8, col. 3 


General Business Conditions 





artment. 
_ Page 6, col. 3 
Output of manufactured tobacco products 
declining in Richmond area and general 
business situation is unsatisfactory, says 
rve Bank. 
ae Page 7, col. 1 
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Indicators of current business for week | 
ended June 18 made public by Commerce | 


READERS’ 


Government Aid and 


Control of Marketing 


Federal injunction proceedings instituted 
to test Jegality of regional sales agency 
method of controlling production and prices 
of bituminous coal. 

Page 1, col. 2 


Government Finance 


Pull text of Federal economy bill. 
e 4, col, 1 
Daily statement of the United States 
Treasury. 


Page 7, col. 3 

Navy and independent offices appropria- 
tion bills sent to President and action on 
other supply measures expedited by Con- 


gress. 
Page 1, col. 1 
Economy measure finally approved by Con- 
gress and sent to President. ‘ 6 
col. 


7 , 
Federal expense for fiscal year is highest in 
decade. 
e 1, col. 7 
Agreement not reached on relief legislation 


by conferees, 
° Page 2, col. 5 


Health 


Dangers of tetanus infection during Sum- 
mer months discussed by Dr. Andy Hall, 
Director of Public Health, State of Mlinois. 

Page 8, col. 1 

Decline in general death rate in 1930 is 

ascribed mainly to fewer fatalities from pul- 
monary diseases, says Bureau of the Census, 
Page 1, col. 2 


Insurance 


Occupational license tax on domestic life 
insurance companies imposed by Kentucky 
municipalities upheld by State court. 

Page 5, col. 4 

Member of State Insurance Commission 
appointed in Mississippi. 

Page 5, col. 3 

Ohio life insurer denied tax deduction in 
Tilinois for reinsurance premiums; State 
Supreme Court ruling. 

Page 5, col. 5 
yable to estate of 


Proceeds of policies 
tate inheritance tax, 


insured are subject to 
Louisiana court rules, 
Page 5, col. 7 


International Finance 


Foreign exchange rates at New York. 
Page 7, col. 6 


Market Statistics 


Compilation of quotations for newsprint 
and other paper products for use of industry 
described by Ethelbert Stewart, Commis- 
sioner, Bureau of Labor Statistics, Depart- 
ment of Labor. 


Page 8, col. 3 


Mines and Minerals 


Federal injunction proceedings instituted 
to test legality of regional sales agency 
method of controlling production and prices 

of bituminous coal. 
| Page 1, col. 2 


| Austria to reopen ancient gold fields, De- 
| partment of Commerce is informed. : 

| Page 2, col. 5 
; Combination of coal and oil successfully 
| tested as fuel in England, say advices to 
| Department of Commerce. 

Page 2, col. 5 


_Motion Pictures 


| German motion picture exhibitors demand 
| that quota restrictions be relaxed to admit 
American films. 





Page 1, col. 7 


Motor Transport 


Production of autos in May reaches highest 
level since last August, says Department of 


Commerce. 
Page 1, col. 2 





| its provisions as it came from the Ap-| items, had totaled $1,306,196,777, the bill, 
‘ous | as reported by the conference reduced this 


propriations Committee with numer 
increases over the House measure. All 
Committee amendments were approved, | 


amount by $323,750,736. 
estimates for the bill | 


The budget 


including $5,000,000 additional for work | amounted to $1,041,395,041, and when the) 


on Hoover dam. As it goes to conference | bill passed the House this was reduced to| instead of $115,528,795 as proposed by the 


air line proposal from the Twin Cities to| the bill represents an increase of $7,474, | $985,931,431. 


Seattle. Representative Byrns (Dem.), of 
Nashville, Tenn,, chairman of the Appro- | 
Ppriations Committee, said the $50,000 to- 
ward establishment of the line was merely 
an entering wedge, that the proposal was 
not asked by either the President, the 
Budget Bureau, the Department of Com- | 
merce or the Post Office Department, and 
that it was specifically sponsored by Sen- 
ator Jones (Rep.), of Washington, chair- 
man of the Senate Committee on Appro- 
priations, who later appeared on the House 
floor and sat through the debate. 


Original Amount Reduced 

The bill originally proposed $7,553,500 | 
for acquisition of necessary aviation sites | 
and the Senate amended this to $7,350,000, | 
“provided that $200,000 of said sum shall | 
be expended toward establishing a line be- 
tween Puget Sound and the Twin Cities.” | 
In conference, the amount was made $7,- 
400,000, reducing to $50,000 the amount | 
available toward the establishment. 

Mr. Byrns told the House that millions 
are being spent now for air service with- 
out return to the Treasury and the estab- 
lishment of this line would cost the Fed- 
eral Government $719,450 to build its air 
lighting, air radio stations and airports 
and would cost $378,400 to maintain, ex- 
clusive of $70,000 for weather service. | 
Representative Stafford (Rep.), of Mil- | 
waukee, Wis., opposed it. Representative 
Schaefer (Rep.), of Milwaukee, said it was | 

pork barrei” legislation, with which Mr. 
Byrns concurred. 

Returned to Conference 

Representative Hill (Dem.), of Water- 
ville, Wash., said that more than one-third 
of the northern half of the United States 
has no direct transcontinental air service | 
while the south has three transcontinental | 
air services. The bill finally went back 
to conference with the one amendment 
left to adjust. 

The bill as approved appropriates $10,- 
250,000 for salaries and expenses of the 
Bureau of Prohibition, Department of Jus- 
tice; $2,775,000 for the Bureau of Inves- 
tigation, of the same Department; §$1,- 
000,000 for administrative expenses for 
aircraft in the Commerce Department; 
$9,450,000 for the Bureau of Immigration 
and $975,770 for the Bureau of Naturali- | 
zation; $375,000 for the Children’s Bu- 
reau and $160,000 for the Women's Bu- | 
reau, both reductions in the Department 
of Labor; $765,000 for the Departments | 
Employment Service, a compromise; and 
fixed the limit of pa 


| 


Minister Designations Changed 

The bill provides that the United States 
Minister to the Serbs, Croats and Slo- 
venes hereafter shall be designated Minis- 
ter to Yugoslavia and the Minister to Per- 
sia to Minister to Muscat, to correspond 
tc a change in the name of that country. 
The bill appropriates $150,000 for en- 
forcement of anti-trust laws, $900,000 in- 
stead of $1,160,000 as proposed by the 
House, for miscellaneous expenses of Fed- 
eral courts and makes other changes in 
amounts for the judicial system and for 
numerous other purposes in the four de- 
partments. It consolidates the Amer- 
ican sections of the International Water 
Commission and the International Bound- 
ary Commission, with Mexico to conform 
with the economy bill, and agrees to use 
of an unexpended balance for United 
States representation at formal presen- 


tation of the statue of Leif Ericsson to | 


the Government of Iceland. 
Deficiency Bill Passed 
The Senate June 29 passed and sent to 


conference the last of the annual appro- | 


Priation bills, the second deficiency bill 
(H. R. 12443), with an amendment provid- 
ing $40,000 for participation by this Gov- 
ernment in an international monetary 
conference including silver, 
current calendar year. 

This was the only change made in the 


exclusive of the Sendéte amendment, from 


y of State directors | 
of that service to $3,500 each. | 


during the} 


518 over the total as it came from the| 
House. | 

The amendment for participation in an! 
international monetary conference was} 
appended by a vote of 45 to 8 after con-| 
siderable debate and after various changes 
had been made in the proposal! initially 
made by Senator Oddie (Rep.), of Nevada, 
who had sought provision for taking part 
in an international economic conference | 
to be held in London. 

Limited to Monetary Matters 


During the debate, however, he ac-| 
cepted an amendment by Senator Couzens | 
(Rep.), of Michigan, to limit the confer-| 
ence strictly to monetary matters and to| 
eliminate the designation as to where it | 
should be held. He accepted a further | 
suggestion by Senator Hayden (Dem.), of | 
Arizona, specifying that the discussions | 


should include silver. 
Previous to adopting the amendment as | 


offered by Senator Johnson (Rep.), of | 
California, restricting the discussions spe- 
cifically to silver. | 

The action limiting the conference sub- 
ject matter was taken despite emphasis | 
placed by Senator Borah (Rep.), of Idaho, | 
chairman of the Committee on Foreign | 
Relations, on the fact that this country | 
is not calling the conference and that the | 
only suggestion for a conference had been | 
made by Great Britain, which had ex-| 
tended an invitation to participate in an 
economic conference. } 


Economic Conference Opposed 
The Idaho Senator explained that he 


Cut of One-third for Year 





SUMMARY 


National Defense 


Navy and independent offices appropria- 
tion bills sent to President and action on 
other supply measures expedited by Con- 
gress. 


Page 1, ool. & 
Paper and Printing - 


Conipilation of quotations for newsprint 
and other paper products for use of industry 
described by Ethelbert Stewart, Commis- 
sioner, Bureau of Labor Statistics, Depart- 


n bor, 
—ee Page 8, col. 3 


Patents 


Patentee in interference proceeding held 
to have no right to sue in equity in District 
Court but only to appeal from adverse ruling 
to Court of Customs and Patent Appeals; 
Farmer et al. v. Schweyer; Court of Customs 
and Patent Appeals. 

Page 4, col, 4 


Petroleum and Its Products 


Shipments of gasoline into Minnesota 20 
per cent lower for month than year ago. 
Page 4, col, 3 
Combination of coal and oll successfully 
tested as fuel in England, say advices to 
Department of Commerce, 
Page 2, col. 5 


Postal Service 


Postal fees raised on registered, c.o.d. and 
insured mall matter. 
Page 1, col. 5 


President 


The President's day at the Executive 
Offices. 
Page 3, col. 2 


Price Control 


Senators Borah and Blaine ask Senate ac- 
tion on bill to restore purchasing power of 


the dollar. 
Page 1, cei. 4 
Federal Trade Commission in report to 
Senate finds no evidence of peanut price 
fixing on interstate scale, ascribed depressed 
market to practices in restricted areas. 
Page 1, col. 4 


Production Statistics 


Production of autos in May reaches highest 
level since last August, says Department of 
Commerce. 

Page 1, col. 2 


Public Service 


Governor Bryan opposes proposal of Attor- 
ney General for Nebraska State Public Safety 
Commission. 

Page 3, col. 4 


Provisions of public services at small cost 
as test of administrative capacity discussed 
by Charles P. Messick, Chief Examiner and 
Secretary, Civil Service Commission, State 
of New Jersey. 

Page 8, col. 5 


. eye,? 
Public Utilities 
Valuation of gas utility properties pro- 
posed by Oklahoma Commission. 
: Page 5, col. 1 
Long-term obligations of Associated Utility 
System are described at Trade Commission 


ne Page 7, col. 7 


Radio 


New experiments planned in international 
radio hoek-ups to stimulate American for- 
eign trade, says Federal Radio Commission. 

Page 3, col, 7 


Railroads 


Rate and finance rulings and examiners’ 
reports announced by Interstate Commerce 
Commission. 

Page 6, col. 4 


by George F. Shafer, Governor of North 
Dakota. 

Page 8, col, 1 
| Weather 


» » » 


Revision of railway rates on leat tobacco 
in South recommended by Interstate Com- 
merce Commission examiner. 


Page 1, col. 6 


Retailing 


Groceries in Virginia and North and South 
Carolina reorganized on ttern of model 
stores set up in Norfolk and Charleston show 
increased profits. 

Page 1, ool, 4 


s 
Shipping ‘ 
Tide tables for the Atlantic coast for 1933 
compiled by Coast and Geodetic Survey. 
Page 6, col. 2 


State Courts 


Occupational license tax on domestic life 
insurance companies imposed by Kentucky 
municipalities upheld by State court. 

Page 5, col. 4 

Ohio life insurer denied tax deduction in 
Illinois for reinsurance premiums; State 
Supreme Court ruling. 

Page 5, col, 5 


Proceeds of policies payable to estate of 
insured are subject to State inheritance tax, 
Louisiana court rules. 


Tariff 


Tariff Commission denies 
higher duty on bicycle chains. 
Page 3, col. 1 


Page 5, col, 7 


petition for 


Taxation 


Occupational license tax on doméstic life 
insurance companies imposed by Kentucky 
municipalities upheld by State court. 

Page 5, col. 4 

Ohio life insurer denied tax deduction in 
Illinois for reinsurance premiums; State 
Supreme Court ruling. 

Page 5, col. 5 


Proceeds of policies payable to estate of 
insured are subject to State inheritance tax, 
Louisiana court rules. 

Page 5, col. 7 


Sales to State institutions held exempt 
from new Mississippi tax. 
Page 4, col. 7 


Foreign corporation building post offices in 
Oregon must obtain license to do business 
in that State, Oregon Attorney General rules. 

Page 4, col, 7 

Decisions promulgated by the Board of 
Tax Appeals summarized. 

Page 6, col. 5 


Territories 


American plebiscite on independence for 
the Philippines suggested by Senator Cope- 
lana 2 Senate considers measure for treeing 
islands. 


Textiles and 
Their Products 


Prospective new uses for cotton outlined 
at meeting of new uses committee. 
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Page 1, col. 6 


Trade Practices 


Federal Trade Commission in report to 
Senate finds no evidence of peanut price 
fixing on interstate scale, ascribed depressed 
market to practices in restricted areas. 

Page 1, col, 4 


Waterways 


Development of Missouri River and con- 
servation of water resources as important 
for the welfare of North Dakota discussed 





Condition of orons, generally advanced by | 
favorable weather, Weather Bureau states in | 
weekly review. 
Page 6, col. 2 
Crops advanced during week by generally 
favorable weather. 
Page 1, col. 1 





| 1928, which contract has not been ap- 


proved by the Comptroller General.” 


The conference agreed to appropriate 





Agreement Not Reached | 
On Relief Legislation 


$115,000,000 as proposed by the Senate, 


House, for administration, medical, hospi- 
tal, and domiciliary services under the 


“In fairness, I should say that $200,000,-| veterans’ Administration. 


000 of the amount of reduction went last 
year to pay for the 50 per cent loan al- 
lowance which was granted on adjusted 


| service compensation certificates to World| 
| War veterans,” Mr. Woodrum said. “How-| 


ever, the fact that we have reduced this 
appropriation by one-third should show 


determined to reduce Federal expendi- 
tures.” ’ 


Many of the arbitrary cuts of 10 per) 


cent which were made by the Senate were 


saying the House conferees did so be- 
cause of their desire to cooperate in re- 
ducing expenditures. He said these 10 
per cent cuts were made by the Senate 
with the thought in mind that the econ- 
omy bill would be passed and would pro- 
vide 10 per cent reductions in salaries, 


|revised, the Senate rejected a substitute| either by the pay cut method or by the 


furlough method. 

With the impounding clause retained 
in the economy bill, however, he added, 
it will be necessary that some employes be 
let out or that the furloughs be made 
longer than one month, or else the various 
governmental agencies will have to re- 
quest deficiencies next December. 

Agreements Explained 

Mr. Woodrum then made a brief ex- 
planation of the agreements reached by 
the conference relative to the Farm Board, 
the Interstate Commerce Commission, the 
Federal Trade Commission and the Vet- 


did not. believe the Senate would favor | ¢™@#ns’ Administration. 
voting the fund for entrance into an eco-| _ The conference agreed to strike out the 


nomic conference. Further, since the 
“breakdown” of the Lausanne conference, 
he explained, he could see no point in 
such a conference. Reparations and debts 
are bound up with any economic discus- 
sion among nations, he brought out. He 
expressed the belief also that if the con- 
ference were called by Great Britain, there 


would be no reference to the subject of 
} 


silver. 
Senator Pittman (Dem.), of Nevada, 
stated that the matter of participation in 


| the conference was in the hands of the 


Chief Executive, that $40,000 had been 


| asked and that if it were refused, the Sen- 


ate would be subject to criticism. 
Exchange Problems Cited 

From such a conference, he said, “the 

reasury Departments of Great Britain 


tries, generally ignorant of world com- 
merce and trade but experts in handling 


money, would learn thaty the exchange | 


|problem is the greatest obstruction in 


| international trade and commerce that! 


exists.” 

| “I should be delighted with a world 
|conference on silver,” declared Senator 
| Johnson. “But, that’s different from this. 
This is a general economic conference and 
|each and every purpose connected there- 
| with. I wouldn’t submit to an economic 
| conference on debts, on our domestic pol- 
| icies on economy. We would put ourselves 


}in a position of dealing with every con- | 


| ceivable subject on the face of the earth 
| that any nation seeks to bring in, and if 
we sit in on the conference we must in 
| good faith abide by the determinations.” 
| Independent Offices Bill 
The House on June 29 and later the 
| Senate, agreed to the conference report 
}on the independent offices appropriation 
| bill CH, R, 10022), carrying $982,446,041. 
The report was called up immediately 
after the House met, 
Woodrum (Dem.), of Roanoke, Va., Chair- 
man of the House conferees, making a 
brief explanation of certain items. 
He explained that the Bill carried ap- 
| propriations for some 30-odd independent 


the fiscal year 1932 


and of the United States and other coun- | 


Representative | 


|} direct appropriation of $1,000,000 for ex- 
|penses of the Federal Farm Board and to 


| insert in lieu thereof a reappropriation of 
}not to exceed $800,000 of unexpended bal- 


ances. It also agreed to reduce the amount 


|for general expenses of the Federal Power 


| Commission to $250,000 as proposed by the 


Senate, instead of $283,770, as proposed 
iby the House. 
| 


The Senate amendment limiting the 


conference. 


| 
| proposed by the Senate. 
Rail Evaluations Continued 


continuation of the 


bill as reported by the conference. 


by the House. 
With respect to the Shipping Board, i 


proposed by the Senate. 
| struck out the 


bureau. 


| The House provision forbidding salary 
increases in any of the independent estab- 
lishments was eliminated in conference, 
as was the House provision forbidding the 


filling of vacancies. 


| The only amendment in disagreement 
the people of the country that we are| as the conference reported to the House 


amount for salaries and general expenses 
of the Federal Radio Commission to $366,- | 
| 000 instead of $399,360, as was proposed 
by the House, also was agreed to by the 


| 


| 


It was agreed that the amount to be) 
| provided for general expenses and sal- 
aries of the Federal Trade Commission 
should be $1,436,500, instead of $1,236,500) 
as proposed by the House or $1,536,000 as| 


accepted by the House, he pointed out, | therapy purposes, for doing such printing 


| This was agreed to with a minor amend- | 


| $25,000 proposed by the House; reduction 


was that authorizing the Administrator 
of Veterans’ Affairs to utilize the print- 
ing and binding equipment at the various 
hospitals and homes for occupational 


and binding for the use of the Veterans’ 
Administration as may in the Adminis- 
trator’s judgment be found advisable, | 


ment by the House. 
White House Funds Reduced 

Recommendations of the conference as 
to other amendments are: Reduction of 
$6,180 in White House salaries as proposed | 
by the Senate; reduction of the Presi- 
dent's contingent expenses from $43,500 
to $35,000; reduction of $5,000 in the 
President’s traveling expenses under the 


of $17,000 in the amount for care and 
maintenance of the White House and 
grounds, as compared with $142,000 pro- 
posed by the House, 


Senate and House conferees on relief 
legislation continued consideration June 
29 of controversial matters between the 
|two Houses without reaching further 
agreement, according to~-oral statements 
by members of the conference group. An- 
nouncement was made June 28 of agree- 
ment on the $300,000,000 direct relief por- 
tion of the $2,300,000,000 bill. 

Senator Norbeck (Rep.), of South Da- 
kota, chairman of the conferees, expressed 
little hope ior completion of ine Commit- 
tee’s work June 30, which would mean 
that the bill would not be reported before 
July 1, or possibly July 2. Among major 
items remaining for settlement are the 
bond issue provision of $500,000,000 for 
public construction and the question of 
loans to private corporations. 


New Uses to Expand 
Cotton Consumption 








Tarpaulin, Golf Ties and Other 
Utilization Prospects Discussed 


[Continued from Page 1.) 
the tarpaulins can be used as covers for 
trucks, for emergency storage of grain, 
one for numerous other purposes on the 
arm. 


Recognition of the potential outlet for 





Reduction of $125,000 under the $400,000 
proposed by the House for the work of 
the American Battle Monuments Commis- 
sion; reduction of $60,000, under the $590,- 
000, proposed by the House for general 
expenses of the Board of Tax Appeals; 
appropriation of $159,000, instead of $199,- 
440 as proposed by the House and $150,000 
by the Senate for general expenses of the 
Bureau of Efficiency; retaining of the 
Senate language making $60,000 of the 
amount appropriated for the Federal 
| Trade Commission immediately available 
for the payment of salaries and expenses 
|in the fiseal year 1932; reduction of $20,- 
000 under the $145,000 proposed by the 
House for contingent expenses of the 
General Accounting Office. 

Funds for I. C. C. Reduced 


Regarding the Interstate Commerce 
|Commission, the conference provided an 
appropriation of $2,600,000, as proposed by 
the Senate, instead of $2,875,354, as pro- 
posed by the House for the appropriation 
for general purposes; an appropriation of 
$683,560, instead of $383,560, as proposed 





The Senate amendment providing for 
railroad evaluation 
work being done by the Interstate Com- 
| merce Commission was included in the 


The conferees agreed to accept the Sen- 
ate amendment appropriating $1,000,000 for 
continuing construction of the new build- 
ing for the Supreme Court of the United 
States, instead of $1,500,000 as proposed 


t 


was agreed to appropriate $350,000 for sal- 
| aries and expenses, instead of $409,270 as 
proposed by the House, and $250,000 as 
The conference 
Senate language which 
| proposed the abolition of the sea service | 
The conference agreed to elimi- 


nate the House provision which would have 


000 to $250,000,000. 





increased the contractual authorities of 
the Shipping Board to make loans from 
the construction loan fund from $185,000,- 


It agreed, however, to the House provi- 
| Sion that “none of the money herein ap- 
| propriated or authoirzed shall be used to| 


by the House, and $883,560, as proposed 
| by the Senate, for regulating commerce; 
| appropriates $500,000, proposed by the 
Senate, instead of $511,732, as proposed 
| by the House, for safety of employes; ap- 
propriates $400,000, as proposed by the 
Senate, instead of $485,359, as proposed 
by the House, for locomotiye inspection, 
Reduces by $331,065 the amount for sal- 
aries for the Public Buildings and Public 
Parks of the District of Columbia, under 
| the $2,831,065, as proposed by the House; 
| reduces by $122,000 the amount for sal- 
| aries and expenses of the Tariff Commis- 
| sion, under the $1,122,000 proposed by the 
| House. 
| Various other amendments also are re- 
ported in agreement in the conference 
| report. 





| Extension Is Authorized 
On Columbia River Accord 


| Extension of time to permit certain 
| northwestern States to enter into a com- 
| pact to apportion Columbia River waters 
| was authorized June 29 with the signing 
by President Hoover of the bill (H. R. 
5649). The act gives the States of Wash- 





| make loans to any corporation with which | jnoton. Idaho, Oregon 
establishments, and that although the ap-| the Postmaster General has made a con- mn. 1. 1935, t ee toe ene 
bill, which carries a total of $22,838,769} propriations for these establishments for| tract for the carrying of mail under the 


| Jan. 1, 1935, to enter into such a compact 
| and provides also that Wyoming be made 


, including deficiency’ provisions of the Merchant Marine Act of' a party to the agreement. 


cotton in road building, according to the 
Institute, is reflected in experiments in 
several quarters to determine the practica- 
bility of cotton in combination with as- 
phalt for paving blocks. The cotton fibers 
act as binders and add strength to the 
blocks. These experiments, together with 
the proven practicability of asphalted cot- 
ton cloth as road surfacing, point to a 
promising possibility of cotton playing an 
important part in highway construction 
of the future. 

Golf is the source of a new use for cot- 
ton, and the continued spread of the 
game’s popularity may be reflected in a 
minor way in the increased consumption 
of cotton. A tee in ring form has been 
constructed of narrow cotton webbing and 
application has been made for a patent by 
its inventor, W. G. Sirrine, a prominent 
Greenville, 8S. C., lawyer. 

Mr. Johnson reported that particular at- 
tention is being given to men’s cotton 
suits for Summer wear. These are now 
made of pre-shrunk fabrics and the pre- 
cision tailoring now characterizing this 
type of clothing this year for the first time 
has given great impetus to retail sales. 
Fashion experts say that white cotton 
ducks are coming into general use as golf 
and tennis trousers. 

Cotton hats for men have made their 
appearance and look exactly like some of 
the popular varieties pf straw hats. 
New York manufacturer made the first 
— of cotton hats to England last 
week, 

Service tests of cotton bed sheets made 
by the Cotton-Textile Institute in coop- 
eration with the Associates for Govern- 
ment Service at Westchester County insti- 
tutions emphatically point out the im- 
pressive values, as measured by service, 
which are enjoyed by the consumer in the 
purchase of this household necessity, Sev- 
eral sheets of each of 27 nationally adver- 
tised brands were subjected to tests cover- 
ing a period of three years with practi- 
cally every sheet remaining in service- 
able condition. 

Washing tests were in accordance with 
the standard practices of the Laundry 
Owners’ National Association which gave 
supervision to the washroom methods em- 
ployed. The tests reestablished the 108- 
inch length sheet as the standard for home 
use to compensate for the natural shrink- 
age as well as for the widening effect of 
repeated manglings at the expense of 
length. By scientific measurements, the 
service wear of the sheets was found to 
be evenly distributed. 













































Austria to Reopen Federal Expense : 


Ancient Gold Fields 


Workings Abandoned in Middle 
Ages to Be Revived in 
The Near Future 


7 

opening of the gold mines in the 
Tauern Mountains of Austria, worked for 
a@ period in the Middle Ages, is planned 
for the near future, according to a report 
from Commercial Attache Gardner Rich- 
ardson, Vienna. It is estimated that the 
reserves are about 26,000,000 tons. Gold 
values range from 18.9 grams to 60 grams 
a ton. 

One of the most important sections of 
these porperties lies near Nassfeld, ani 
the Austrian Government éwns a one: 
third interest there. It is estimated that 
the reopening of these properties will re= 
sult, owing to present economic conditions, 
in a profit of about $2,000,000 annually. 

The mines in the Tauern Mountain re= 
gion have a long and varied history. They. 
were worked for a time in the Middle Ages 
and then abandoned. Work was resumed 
for a time prior to the World War 
then again abandoned. Several efforts 
were made to reopen the mines about 10 
or 12 years ago but conditions were un- 
favorable. The relatively high value of 
gold at this time and other important 
factors are considered favorable to the 
profitable reopening of these ancient prop- 
erties, the report stated—(Department of 
Commerce.) 


Decline Is Revealed 
For General Death 
Rate During Year 











Greater Part of Reduction Is 
Traced to Subsiding -of 
Fatalities Caused by Pul- 
monary: Diseases 


[Continued from Page 1.] 

per cent of the total population of the 
State and for only those in cities having 
a colored population of at least 10,000 or 
at least 10 per cent of the total popula- 
tion of the city. Analyzing the figures, 
the following comparisons appear: Birth 
rates—white population, 18.7; colored, 20.7; 
death rates—white, 10.8; colored, 15.6. 


In some States the order of the birth 
rates for the two races is the reverse 
of that shown for the registration area 
as a whole. In Arkansas, for example, 
the rate for the white is 23.2 and for the 
colored, 18.2; in Kentucky, for the white, 
23.4; for the colored, 15.0; in Oklahoma, 
for the white 18.4; for the colored, 11.8; 
and in Tennessee, for the white, 20.8; for 
the colored, 17.0. 

In the 941 places of 10,000 population or 
over, comprising 48.6 per cent of the total 
population of the birth registration area, 
there were 1,080,674 births, a rate of 19.1, 
and 694,703 deaths, a rate of 12.3. For 
the area outside of these cities there was 
a lower birth rate (18.7) as well as a lower 
death rate (10.5). 

In cities having large colored popula- 
tions, birth rates for the white are gen- 
erally higher than for the colored, whereas 
the death rates. in the majority of cities 
are hikher for the colored. 

Infant Mortality 

The infantile mortality rate for 1930 
(deaths of infants under one year of age 

er 1,000 live births) was 64.6. The num- 

r of deaths was 142,413. The infantile 
mortality rate in 1929 was 67.6. New 
Mexico (145.4) and Arizona (116.6) had the 
highest death rates; Washington (48.7), 
Nebraska (49.4), and Oregon (50.0), the 
lowest. 

In comparing the figures for the white 
and colored populations, the differences 
in infant mortality rates are marked. 
The white had a rate of 59.6, while the 
colored was’102.4. In all the States hav- 
ing large colored populations the rates 
for the colored are higher than for the 
white, in some cases practically twice as 
high, for example: Kentucky, rate for the 
white, 62.0, for the colored, 122.2; Mary- 
land, white, 63.0 colored, 121.1; Oklahoma, 
white, 56.9, colored, 107.3; and Tennes- 
see, white, 68.6, colored 114.9. 

Automobile accidents, excluding colli- 
sions with railroad trains and street cars, 
took a toll of 29,080 lives, or 24.5 per 100,- 



















Rises to Highest 
Point in Decade 


Revenue Collections Lowest 
In Any Fiscal Year Since 
1917 and Deficit Largest 
Of Any Peace-time Year 








» “Continued from Page 1.) 
s has been handled, under the 
§ Of the Act, as a public debt trans- 


‘Faction. 


Emi ‘ney construction outlays for pub- 
lic bi gs insthe Treasury Department, 
for rivers and harbors work in the War 
Department, for road building in the De- 
partment of Agriculture and for other 
work-Biving projects in other Departments 
also has helped increase the cost of the 
ent this year over that for last 
year.” though no exact figure for the 
increase attributable to emergency con- 
struction work has been compiled for the 
two years 1930-31 and 1931-32, it is esti- 
mated such projects have added $1,161,- 
000,000 to the Government’s expenditures » 
between 1927 and 1931. 

The most recent fiscal year to see &@ 
greater expenditure of money than that 
made this year was the year 1920-2] when 
disbursements amounted to $5,538,209,189. 
In that year, however, war-time taxes 
helped the Government to meet its bills 
and have a surplus of $86,700,000 on its 
ordinary budget. 

Among the heavy 1920-21 expenditures 

were...general expenses of $3,079,883,632 
compared with general expenditures of less 
than -$2,500,000,0U0 this year, $730,712,000 
for railroad operations, $999,150,000 in in- 
terest.on the public debt, and $130,700,000 
turned over to the Shipping Board, The 
War Finance Corporation, after which the 
Reconstruction Finance’ Corporation was 
patterned, drew $22,000,000 in 1920-21. 
The fiscal year of 1919-20 was another 
peace-time year in which expenditures 
exceeded those of the current year. They 
totaled.$6,482,090,191, but the Government 
earned.a surplus of $212,475,197 on its 
ordinary budget. 
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Oil and Coal Combination 
Used as Fuel in England 


2649— 

Experiments in England are said to have 
proved the efficiency of a new fuel which 
combines powdered coal and oil, accord- 
ing to a report from Consul William F. 
Doty, Newcastle-on-Tyne. The fuel has 
been tested over a six months’ period. 


* 


100 tons of the new fuel. It is looked 
upon in England as a possible stimulus 
to the coal industry as, if the new fuel 
were to be adopted by one of the larger 
stedmship lines, it would open a new mar- 
ket for about 400,000 tons of coal annu- 
ally. 

The process for mixing the coal and oil 
has not been made public, the report said. 
—(Department of Commerce.) 





Auto Production Reaches _ 
High Level for Nine Months 


[Continued from Page 1.] 
chines and trucks. Figures for passenger 
cars include only those designed as pleas- 
ure vehicles, while the taxicabs reported 
are those built specifically for that pur- 
pose and exclude private passenger cars 
converted into commercial vehicles, Data 
on trucks include ambulances, funeral 
| cars, fire apparatus, street sweepers, and 
| buses. 


000 population in 1930, in the death regis- 
tration area. A year before the number 
of deaths from this cause was 27,066 and 
the rate was 23.3. 

Railroad accidents, including collisions 
with autos, took 5,773 lives in 1930 and 
6,769 a year earlier. Mine and quarry 
accidents and machinery accidents also 
showed decreases. 


in 1930 and 16,260 in 1929, the rate risin 
from 14 to 15.6. Homicide took 10,61 
lives in 1930 and 9,909 a year before, the 
rate increasing from 8.5 to 9 per 100,000 





population. / 
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School Program fe 


Reduction of Teacher’s Pay 
And Curtailment of Edu- 
cational Courses Said to 
Cause ‘Critical’ Situation 

Atlantic City, N. J., June 29.—Reduction 


in teacher salaries and cu nt . of 
educational courses has bro about a 


situation that is “critical,” . George 
D. Strayer, member of the Nat 1 Survey 
on. School Finance, declared e today 


before the National Educatien™ Associa- 
tion. £ 

“Injury is being done to the ls by 
failure to support adequately program 
that is still being maintained;’®he said. 
“Men who ought to know a 
Strayer continued, “are pro that 
teachers can accept cuts in salaries alto- 
‘gether out of proportion to the reduced 
cost of living or to the reduction in salar- 
po or wages in other governmental serv- 
ce.” 


e 


Safety Education Urged 

In a paper submitted by William John 
Cooper, United States Commissioner of 
Education, attention was called to the 
importance of teaching safety education in 
the schools. Nearly 20 per cent of the 
persons killed by automobiles, he pointed 
out, were children, the toll of which has 
has reached 4,000 in one year. In the 
paper, which was read by Bess Goody- 
koontz, Assistant Commissioner of Edu- 
cation, Dr. Cooper cited injuries and fa- 
talities to children through falls, burns, 
games, and various accidents. Miss Goody- 
koontz presented also another paper ‘sub- 
mitted by Dr. Cooper outlining and sum- 
marizing the National Survey of Second- 
ary Education which completes its inves- 
tigation June 30. 

An authorized summary of the address 
of Dr. Strayer follows in full text: 

In many communities throughout the 
United States ‘children are being denied 
their educational birthright. School terms 
have been made so short in some in- 
stances as to amount to a denial of any 
significant opportunity. This is particu- 
larly true in rural areas, where. schools, 
even under the best conditions, have been 
less adequate than those provided in the 


cities. 
Programs Curtailed 
City children have been denied oppor- 
tunities which are fundamental to their 
development and to the welfare of society. 
Kindergartens have been closed. Oppor- 
tunities for ambitious boys and girls in 


@ night schools have been cut off. Training 


for those who have left school to go tu 
‘work provided by the continuation schools 
is being discontinued. The program of 
adult education that was just getting un- 
der way has been dropped. Even in urban 
areas the school term has been shortened 
in order to balance the budget. 


There never was a time in our history | 
when it is so important as it is at present} 


to provide a complete program of educa- 
tion. Little children whose parents are 
out of work need the opportunities pro- 
vided by kindergartens more than they 


did in times of prosperity. Older boys and | 


girls must have the opportunity presented 
by the ‘continuation and night schools if 
they are to be able to make the adjust- 


$ments required in the changing economic | 


world in which they are living. 

Curricular Restrictions 
The school program is being restricted. 
{It is proposed in many communities that 
schools can get along with. less of music 
and of art. The health service has been 
crippled or abolished. Opportunities in 
the industrial and household arts have 
been removed from the curriculum. The 
work in »hysical education and recreation 
is less adequately provided. These oppor- 
tunities now being denied to boys and 
girls are most certainly needed at the 
present time. It is during periods of eco- 
nomic distress that the health and phys- 
ical education of children demand most 
careful attention. In a society in which 


% Fit seems certain that there will be fewer 


hours and fewer days o* work for each 


® Thdividual, it is of the utmost importance 


that we seek to provide opportunities for 
creative work. 

We need more of*music, of the graphic 
arts, of opportunities for creative wor's in 
the handicrafts, in the dramatic arts, in 
literature, and science. Those who pro- 
pose a return to what they call the funda- 
mentfals seem to have little realization of 
the fact that most people can learn the 
skills vequired in the occupations which 
they follow in a relatively short time on 
the job, but that it is only through or- 
ganized education that we may reason- 
able hope to develop in our children the 


understanding and enthusiasm that lead} 


to activity that makes life worth living. 
Injury is being done to the schools by 

failure to support adequately the program 

that is still being maintained. Men who 


ought to know better are proposing that) 


teachers can accept cuts in salaries alto- 
gether out of proportion to the reduced 
cost of living or to the reduction in salar- 
jes or wages in other governmental serv- 
ice. They do not seem to realize that the 
net effect of such a policy will be to reduce 
the efficiency of teachers already at work 
and to result in the recruiting of less able 
men and women for the profession. 

Teachers have been asked in many cases 
to accept a much heavier load than they 
have formerly carried. In some cases the 
load is made so heavy as to deny an op- 
portunity for individual work for boys and 
girls. All significant education must be 
developed upon the basis of understand- 
ing and appreciation of the needs of indi- 
To increase the load of the 
teacher where he cannot know his pupils 
or work with them individually is to deny 
education to boys and girls. 


Present Need in Education 

The situation is critical. If our, de- 
mocracy is to be maintained, we must 
provide men and women with the knowl- 
edge, the insight, and the ideals necessary 
for its perpetuity. We must have schools 
in which we seek to develop men and 
women who love liberty, who seek jus- 
tice, and who are willing to sacrifice per- 
sonal advantage to the well-being of the 
whole group. If our society is to endure 
we must have the kind of teachers and 
the sort of curricula which will produce 
a citizenship devoted to the attainment 
of social justice. 

Our public needs to be informed con- 
cerning ihe meaning of education in our 
democratic society. Men everywhere need 
to become more eden of the necessity 
of maintaining the school service in order 
to preserve their social inheritance. We 
have the right and the obligation to call 
upon our people to bear the burdens, and 
if needs be, to make the sacrifice neces- 
sary to maintain the public schools of 
the United States at a high degree of 
efficiency even during the period of de- 
pression. 





Petition for Higher Duty 
On Bicycle Chains Denied 


The Tariff Commission announced June 
29 that it has denied and dismissed the 
application filed by the Diamond Chain 
and Manufacturing Company of Indian- 
apolis, Ind., asking for an increase of duty 
on bicycle chains, 


\ 





Ameritan Plebiscite Suggested 
Declared Affected) Or Philippines’ Independence 
. By Retrenchment Senator Copeland Proposes Referendum as 


Senate Debates Fr 


eedom for Islands 





(Continued fr 


Territories and Insular Affairs, urged that 
members limit debate “because there are 
not many hours of the session left.” He 
said he regretted.that Senator Copeland 
had delayed final action by refusing to 
allow waivers of the rule requiring a read- 
ing of the bill at length. 

Senator Hawes said = poll of the Senate 
shewed 78 Senators were ready to vote 
foy the bill. He added that 23 of the 
minority Senators were absent but that 
he.was authorized to say they would urge 
immediate action if they were present. 

“Tf we are to go. into an endurance test,” 
he said, “I want the record to show what 
the situation is. If attempts are to be 
made to block this bill, the record must 
show for fyture examination the cause of 


Senator Hawes said it was generally 
known that Senator Copeland expected to 
talk at length on the question of consti- 
tutionality of the proposed action. While 
saying he had no desire to limit debate, 
he did believe that Senator Copeland’s 
aygument “can be told in one hour.” 

“The Senator from Missouri accuses me 
jected. “But I want the record to show 
The language he used shows that.” 

Agreement Sought 


“chided” because he had demanded that 
the bill be read formally. He asserted 
he, was the “keeper of his own conscience” 
and that no attempt at domination would 
force him to surrender that position. 
Senator Copeland said he had sought 
an agreement with Senator Hawes to fix 
a date in December, 1932, for a vote. Sen- 
ator Hawes interrupted that Senators had 
had the hearings and report in printed 
form before them “for weeks.” Senator 


of filibustering,” Senator Copeland inter-| 


that he himself is threatening to filibuster. | 


Senator Copeland said he had been| 


om Page 1.) 


Copeland replied that not a dozen of the 
Senators ever read those reports. 

“Further,” said Senator Copeland, “the 
figures which the author of this. bill gives 
concerning the number of votes in favor of 
this bill fails to impress me except that it 
indicates only that they have closed their 
eyes to their responsibilities.” 

Senator Copeland said there had been 
no consideration given, so far as he had 
learned, to legal phases of the question. 
“The Philippines belong to the people of 
the United States,” he continued. “We 
have no more right to give a deed to the 
Philippines than we have to give a deed 
to the site on which this Capitol rests.” 


Intervention Provision Discussed 

Discussing an amendment to give the 
President the right to take such action as 
he sees necessary toward intervention, 
Senator Vandenberg (Rep.), of Michigan, 
described the amendment as “undertaking 
to preserve to the United States the right 
to intervene under its own flag.” 

The Michigan Senator asserted that un- 
der the bill the United States “holds 
sovereign responsibility for what happens 
in the Islands but holds only a shell and 
paraphrase of authority.” 

“It is an utter anomaly,” he continued, | 
“for us to presume to create a quasi- 
‘independent commonwealth over which 
the flag of this country will wave for 17 
years and yet find it necessary to write 
in a provision which gives us the power 
to attend to our own business.” 

He asserted that the bill proposes a pre- 
independence period and yet creates a new 
government and constitution at the thresh- 
hold of that preparation. “It is poor law- 
making to have lines of doubt. as to where 
authority exists,” he said, and referred 
to provisions in the bill as creating “twi- 
light zones of authority.” 
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value of the matter and the distance 
hauled. Registered mail fees will in- 
crease the Department’s registered mail 
revenues by at least $4,000,000. 

The various increases, as they will go 
into effect July 1, follow: 

Present registry fees, A; registry fees pre- 
scribed by H. R. 10247, B: 


‘“c—— B 






Fees Fees Limit 
15 cents ... 15 cents $ 
20 cents ... 18 cents .. 

30 cents ... 20 cents .. 

40 cents ........ | 25 cents 

50 cents ....00.. 30 cents 

60 cents ........ | 40 cents 

| 70 cents 50 cents 

| 80 cents . 60 cents .. 

| 90 cents . e0ed | 70 cents .. 

BL cccsnccecececs ’ |} 80 cents .. 


| 85 cents 





Present insurance fees, A; new insurance 





fees by H. R. 10247, B: 
————- B 

Fees Limit Fees 

5 cents 5 cents .. 

8 cents . 10 cents 

10 cents . 15 cents 

25. CONUS .ccsecee | 25 cents .. 
30 cents ........ 30 cents .. 
| 35 cents ..cccees 200 | 35 cents 


Present collect-on-delivery fees, A; new col- 
lect-on-delivery fees by H. R. 10247, B: 


ptemene A eet, | 














Fees Value Fees 

12 Cents ..ccc.ee $10 | 12 cents 

22 cents |} 17 cents .... 

32 cents 15 cents .. 

35 cents . 25 cents .. 

45 cents ......00 200 | 40 cents .. 

45 cents 

Registry Surcharge 


concerning registry fees and surcharges 
was made available by Mr, Tilton in an 
official Department statement: 


When the amount covered by the regis- 
tration fee does not represent the full 
value of the matter mailed, there is to be 


a surcharge based upon the value of the 
article and the distance hauled. The 
meagure also provides that the Postmaster 
General may in his discretion accept reg- 
istered mail of a value in excess of the 
present limit of indemnity, $1,000, but not 
in excess of $10,000, when such mail is 
not insured with any commercial com- 
pany or other insuring agency, the fee 
chargeable for the risks assumed being 
fixed ratably at the rate of $1,000. In this 
respect there is inaugurated an extension 
of the limit of indemnity which the Post- 
master General in his discretion may cause 
to be resmsured in whole or in part with 
any commercial insurance companies. 


The Post Office Department has advo- 
| cated the principle of a balanced budget. 
In the case of registered mail, in. the fiscal 
year 1931 there was an excess of expendi- 
tures over revenues of $8,516,387.52. It is 
expected that the new law will make pos- 
sible a large reduction in this loss, at 
least by one-half. In the case of regis- 
tered mail the purpose of having service 
self-supporting is justified not only by the 
broad principle that the service should be 
self-supporting but by the value of the 
service to thé patrons. 
Declaration of Value 


The transportaton of valuables in the 
mails represents a substantial service, the 
cost of which in the past has not been 
adequately compensated by the fees 
charged. The present bill requires a decla- 
ration of the value of the article and in- 
troduces differential charges based first on 
the value of the contents of the packages 
and, second where the declared value is 
$1,000 or more in excess of the indemnity 
payable under the fee for registration, on 
the element of distance carried as repre- 
sented by the zone applicable to fourth 
class or parcel post matter. 


. Sis 


PRESIDENT’S DAY 
At the Executive Offices 


June 29, 1932 

9:30 a. m.—ztepresentative Snell 
(Rep.), of Potsdam, N. Y., House Mi- 
nority Leader, called to discuss the leg- 
islative situation in Congress. 


10:45 a. m.—Rev. Samuel McCrea 
Cavert, of New York, General Secretary 
Federal Council of the Churches of 
Christ in America, called to invite the 
President to address the quadrennial 
session of that church at Indianapolis, 
Ind., Dec. 6 to 10. 


11:15 a. m.—Patrick J. Hurley, Secre- 
tary of War, called to discuss his re- 
cent attendance at the official opening 
of the 6-foot channel in the Missouri 
River from Kansas City to St. Louis. 

12 m—Ogden L. Mills, Secretary of 
the Treasury, called to discuss fiscal 
matters. 


3:30 p. m.—J. Clawson Roop, Director 
of the Bureau of the Budget, called to 
discuss budget matters. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence, 

















Rates on Three Types of Postal Service 
To Be Increased Beginning With July 1 


5| more than $600 but not more than $800, 
5|6 cents; by more than $800 but less than 


00 sender is $1,000 or more the surcharge is 


+> | tion within the several zones applicable to 





°) which can be duplicated without expense 


The following additional information | 


rom Page 1.] 


In addition the following surcharges ap- 
ply when the declared value exceeds the 
maximum indemnity covered by the ‘regis- 
try fee paid: By not more than $50, 1 cent; 
by more than $50 but not more than $100, 
2 cents; by more than $100 but not more 
than $200, 3 cents; by more than $200 but 
not more than $400, 4 cents; by more than 
$400 but not more than $600,.5 cents; by 


$1,000, 7 cents. 
Basis of Computation 
When the excess of the declared value 


over the maximum amount of indemnity 
prescribed for the registry fee paid by the 


computed not on the total declared value 
but on each $1,000 or part of $1,000 of 
the excess of the declared value over the 
| limit of indemnity covered by the fee paid 
by the sender and according to dstina- 


fourth-class matter, as follows: 

For local delivery or for delivery within 
the first zoné, 8 cents; for delivery within 
the Second zone, 9 cents; for delivery 
withim’the third zone, 10 cents; for de- 
livery within the fourth zone, 11 cents; 
for delivery within the fifth or sixth zones, 
12 cents; for delivery within the seventh 
or eighth zones, 13 cents. 

No surcharge will be collected on reg- 
istered articles which contain exclusively 
checks, drafts, or other written or printed 
matter having no intrinsic value and 


Nebraska Governor Opposes 


Plan for Safety Commission 
Lincoln, Nebr., June 29. 


Governor Charles W. Bryan has ex- 
pressed opposition fo the proposed initia- 
tive law sponsored by Attorney General 
C. A. Sorensen for the creation of a State 
Public Safety Commission. 

He said the law enforcing authority 
should be in the hands of one supreme 
executive instead of under the direction 
of a commission comprised of the elec- 
tive officers of the State. 


Trade Commission Reports 
On Peanut Price-fixing 


(Continued from Page 1.] 
in certain activities by a Federal decree; 
farmers in one Georgia market who are 
said to have exchanged price information; 
a meeting of Alabama shellers “to discuss 
the runner situation”; a case of restraint 


of competition in two peanut-market 
towns of southern Alabama; and “consid- 
erable informal exchange and discussion 
of present and prospective prices by shell- 
ing companies in ‘the State of Georgia 
and, to a less extent, in the State of 
Alabama.” 

No questionable practices were developed 
in an investigation of all the shelling 
plants in the Southwest section, com- 
prising Texas, Oklahoma, Louisiana and 
Arkansas. 

The Commission’s record shows 51 pea- 





nut milling companies in the United 
States, operating 102 plants. Sixty-six of 
these are owned by 15 separate companies. 


The remaining 36 are single-plant con-| 


cerns. 4 
That part of the peanut production 


which is harvested sometimes exceeds a) 


billion pounds in weight. 
value of the harvest for the last 15 years 
has been almost $47,000,000. E 

The crop is shelled and sold for use in 
salted peanuts, peanut candy, peanut but- 
ter and other forms. In Virginia and 
North Carolina a large percentage of the 
harvest, though probably less than 50 per 
cent, is sold in the shell for roasting. 

Peanuts are grown “in a broad belt 
reaching from southeastern Virginia along 
the Atlantic and Gulf coasts into Texas, 
Oklahoma and Arkansas, the regions in 
which the growing is concentrated being 
known as the Virginia-North Carolina sec- 
tion, the Southeast section, the Southwest 
section and the Tennessee section. 

(The Commission’s letter of submittal to 
the Senate will be published in full text 
in the issue of July 1.) . 


or at a nominal cost. The value of such 
registered articles need not be declared. 
Nonnegotiable securities which can be du- 
plicated are not subject to a surcharge 
unless the known or estimated cost of 
duplication in case of loss will exceed the 
maximum indemnity provided for the 
amount of registry fee paid. 
Value of Securities 


The declared value of nonnegotiable se- 
curities which can be duplicated shall 
therefore be the known or estimated cost 
of duplication. The surcharge on nego- 
tiable securities is to be based on the 
amounts by which the value of the se- 
curities on date of mailing exceeds the 
limit of indemnity payable: for the reg- 
istry fee borne by the registered matter, 
also on length of haul under the above 
schedule when the excess of the declared 
value is $1,000 or more in excess of the 
indemnity payable. The value to be de- 
clared by the sender in connection with 
negotiable securities is the value of such 
securities on the date of mailing. 

Merchandise will be declared at market 
and currency at face value, and surcharge 
applied accordingly. The payment of the 
surcharge does not increase the Govern- 
ment’s liability for indemnity, it being 
assumed that any excess over the amount 
covered by the registry fee as distinguished 
from the surcharge is covered by commer- 
cial insurance or that in the absence of 
insurance the sender is willing to assume 








the risk of loss. 














For Control of C 


Test of Regional Sales Agency Proposal 


oal Industry Instituted 





amongst the defendants on a quota basis 
agreed upon, and will have full charge 
and controi of all matters of distribution | 
and prices. 

It is alleged that each defendant has 


subscribed to the stock of the corpora-| 
tion on the basis of amount of his pro- 
duction, and that 17 of the 136 defendants 
will have a majority control. 


Extension of Plan Seen 


It is alleged that the plan was devised 
at meetings called by the National Coat 
Association, whose membership includes 
almost all of the bituminous coal opera- 
tors in the United States, held in New 
York and Cincinnati in December, 1931, 
and the early months of this year; and 
that the defendants have an understand- 
ing with groups in other regions that 
similar plans to control and regulate the 
business will be applied there, if the court 
shall fail to enjoin the movement in the 
Applachian Field. 

The petition asks that the court issue 
an injunction against the defendants, per- 
manently enjoining them from carrying 
out or maintaining the combination and 
conspiracy, and prohibit the performance 
of the exclusive selliig agency contracts 
between them and Appalachian Coals. 

Appalachian Coals, Inc.; Blue Diamond Coal 
Company; Clinchmore Coal Mining Company; 
Columbus Mining Company; The Elkhorn 
Collieries Corporation; Fork Mountain Coal 
Company; Harlan-Wallins Coal Corporation; 
Mahan Ellison Coal Corporation; The P V & 
K Coal Company; Southern Collieries, Inc.; 
Southern Harlan Coal Company; Stonega 
Coke & Coal Company; Tennessee Consoli- 
dated Coal Company; Ajax Coal Company; 
Algoma Block Coal Company; Bardo Coal 
suming Company; Berger Coal Mining Co., 
ne, 

Clear Fork Coal Co., Inc.; Cornett-Lewis | 
Coal Company; Cornett Lewis Coal Company; 
Creech Coal Co., Inc.; Crummies Creek Coal 
Co., Inc.; Dixie Darby Coal Company; Elk- 
jhorn & Jellico Coal Company; Elkhorn 
Junior Coal Company; Gatliff Coal Company; 
| John P. Gorman Coal Company; Harlan Fuel 
Company; High Splint Coal Company; Hignite 
Coal Company; Mahan Jellico Coal Company; 
Marlowe Coal Company; Marietta Coal Com- 


pany; New Caryville Coal Company; North 
East Coal Company; Paragon-Elkhorn Col- 
lieries Co., Inc.; Perkins Bowling Coal Cor- 


poration; Perkins-Harlan 
Sandlick Coal Company. 


South East Coal Company; Southern Min- 
ing Company; Three Point Coal Company; 
Turner Elkhorn Mining Company; R. C. 
Tway Coal Company; Wells Elkhorn Coal 
Company; Bon Jellico Coal Company; Cam- 
bria Coal Company; Coalfield Coal Company; 
Harvey Coal Corporation; Moore Coal Com- 
pany; Pruden Coal and Coke Company; Sag- 
amore Coal Company; Allburn Coal Corpo- 
ration; Apex Coal Company, Inc.; Benedict 
Coal Corporation; The Black Mountain Coal 
Corporation; Blackwood Coal & Coke Com- 
pany; Boone County Coal Corporation; Bor- 
derland Coal Corporation; Clinchfield Coal 
| Corporation; Fort Branch Coal Corporation; 


Coal Company;, 


Kemmerer Gem Coal Co., Inc.; Kentucky 
| Cardinal Coal Corporation. 
Meem-Haskins .Coal Corporation; Merrill 


Coal Mines, Inc.; New Garden Coal Corpora- 
tion; Norton Coal Company, Inc.; Red 
Jocket Consolidated Coal & Coke Co., Inc.; 
Splash Dam Coal Corporation; Steinman Coal 
Corporation; Tomlinson Coal Corporation; 
| Virginia Iron, Coal and Coke Company; The 
| Wise Coal and Coke Company; The Alma 
Fuel Company; Amherst Coal Company; An- 
chor Coal Company; Cabin Creek Consolidated 
Coal Company; The Carbon Fuel Company; | 
Clean Eagle Coal Company; Clover Splint! 
| Coal Co., Inc.; Coalburgh Kanawha Mining | 
j)Company; Colcord Coal Company; Crystal! 
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Block Coal & Coke Company; Crystal Block 
Mining Company. ‘ 

Detroit Mining Company; Dry Branch Coal 
Company; Earlston Coal Company; Elkhorn 
Coal Corporation, Inc.; Ethel Block Coal Com- 
pany; The Gay Coal & Coke Company; Glen 
Alum Coal Company; Glogora Coal Company; 
Grey Eagle Mining Company; Hutchinson 
Coal Company; Kanawha & Hocking Coal & 
Coke Company; Kelly Creek Collieries Com- 
pany; Koger Rangeley Coal Company; Land- 
street Downey Coal Company; Leckie Col- 
lierles Company; Leevale Collieries, Inc.; Lit- 
tle War Creek Coal Company; Logan Chilton 
Coal Company; Logan County Coal Corpora- 
tion; Long Flame Coal Company. 

Majestic Collieries Company; Mallory Coal 
Company; Martin County Coal Corporation; 
McCall Coal Company; The Merrimac Coal 
Company; Octavia J. Mining Company; Pan- 
ther Coal Company; Pike Fuel Company; 
Puritan Coal Corporation; Red Jacket Jr. 
Coal Company; Standard Thacker’ Coal Com- 
pany; Sudduth Fuel Company; Sycamore Coal 
Company; Thacker Coal and Coke Company; 
War Eagle Coal Company; Webb Coal Min- 
ing Company; West Virginia Coal and Coke 
Corporation; William Ann Coal Company; 
Winco Block Coal Company; Winifrede Block 
Coal Company; Winifrede Collieries. 

Wood Coal Company; Wyatt Coal Company; 
Atlas Coal Company; Premier Coal Company; 
Hardy Coal Company; Island Creek Coal 
Company; The Kenmont Coal Company; The 
Lorado Coal Miling Company; Pike Floyd Coal 
Company; The Yougiogheny and Ohio Coal 
Company; Carbon Glow Mines, Inc.; Stearns 
Coal & Lumber Company; Kenner McCoy 
Coal Company. 








America’s Largest 
and Smartest Ship 


te Plymouth, Cherbourg and Bremen 
Loter sailings: August 9, 30; Sept. 20 
Min. fares —1st. Cl. $192— Tourist $103 
‘ Tourist slightly higher toCherbourg & Bremen 


Fastest Cabin liners from New York 
President Harding . July 6; Aug. 3 
President Roosevelt . July 20; Aug. 17 


Cabin accommodations from $118 * 


NEW MANHATTAN 


largest, finest ship ever built in America 
MAIDEN VOYAGE, AUGUST 10 
Every Friday an American Merchant 
Liner, carrying oneclass only, direct to 
LONDON at $90 (up). 


Ask your local agent. He knqus travel values. 


U. S. LINES 


AMERICAN MERCHANT LINES 


1419 Company's Office. G Street, N. W, 
Tel. National 1645 





The average} 
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In the CONGRESS of the 


UNITED 





Senate 


HE Senate convened at 10 a. m., June 

29, following a recess from a night 
session June 28, ik which the economy 
bill was approved. (Discussion on 
page 1.) 

Upon the presence of a quorum being 
established, the Vice President laid be- 
fore the Senate the unfinished business, 
a bill (H. R. 7233) on Philippine inde- 
pendence. 

Senator Hale (Rep.), of Maine, pre- 
sented a report of conferees on the Navy 
Department appropriation bill and asked 
agreement thereto. The conference re- 
port was then agreed to. 
on page 1.) 

The Senate agreed also to a confer- 
ence report on an Indian bill (H. R. 
10884), submitted by Senator Frazier 
(Rep.), of North Dakota. 

Senator Borah (Rep.), of Idaho, an- 
nounced that he would insist on some 
action before the.end df the session on 
the bill (H. R. 11499) relating to expan- 
sion of the currency. 

Immediate consideration of a resolu- 
tion (S. Con. Res. 33) to revise that por- 
tion of the economy bill relating to the 
status of married persons in Govern- 
ment employ was asked by Senator 
Bingham (Rep.), of Connecticut. Ob- 
jection was made by Senator Bratton 
Dem.), of New Mexico. ; 

Request to lay aside temporarily the 
unfinished business, the Philippine in- 
dependence bill, to proceed to consid- 
eration of the second deficiency appro- 
priation bill, was entered by Senator 


Jones (Rep.), of Washington. (Discus- 
sion on page 1.) 
Objection was made by_ Senator 


Blaine (Rep.), of Wisconsin, who sought 
to displace the Philippine independence 
bill to take up the bill for expansion of 
the currency. 

The Wisconsin Senator later withdrew 
his objection and the Senate took up 
the second deficiency appropriation bill. 
(Discussion on page 1.) 

Committee amendments were consid- 
ered and agreed to. 

An amendmen: to provide $40,000 for 
participation in an international eco- 
nomic conference in London this year 
was proposed by Senator Oddie (Rep.), 
of Nevada. 

The amendment was debated at length 
as to whether the conference should be 
limited to monetary matters. 

The amendment was revised to read 
“monetary” instead of “economic” con- 
ference, Senator Couzens (Rep.), of 
Michigan, sponsoring the change. A 
substitute to limit the conference to 
silver, proposed by Senator Johson 
(Rep.), of California, was rejected. The 
amendment was agreed to by a vote of 
45 to 8. 

The second deficiency appropriation 
bill then was passed. ; 

Senator Reed (Rep.), of Pennsylvania, 
chairman of the Senate Committee of 
Conference on the Army appropriation 
bill, reported to the Senate that the 
conference was in a “deadlock” on the 
Senate amendment restoring 2,000 of- 
ficers to the Army list. (Discussion on 
page 1.) 

The Vice President laid before the 
Senate the bill (H. R. 7233) providing 


for independence for Philippine Islands, , 


and Senator Hawes (Dem.), of Missouri, 
asked unanimous consent to dispense 
with the formal reading of the measure. 
Objection was made by Senator Cope- 
land (Dem.), of New York, and the bill 
was read. (Discussion on page 1.) 

Senator Copeland (Dem.), of New 
York, adressed the Senate in op- 
position to the policy of freeing the 
Philippines and questioned the consti- 
tutionality of the proposal. 

A message from the House announced 
that the Speaker had signed the legisla- 


Proceedings of June 29, 1932 


(Discussion | 


STATES 





| tive appropriation-economy bill (H. R. 

11267), and the bill was immediately 
signed by the Vice President. 

A message from the President an- 
nounced he had: signed numerous pri- 
vate bills, and transmitted certain re- 
ports. 

Consideration of the Philippine in- 
dependence bill and proposed amend- 
ments continued with numerous Sena- 
tors participating. 

A message was received from the 
House announcing that the Speaker 
had signed the naval appropriation bill. 
The Vice President then signed the na- 
val appropriation bill. (Discussion on 
page 1.) 

On motion of Senator McNary (Rep.), 
of Oregon, the Senate proceeded to con- 
sideration of executive business. 

Returning to legislative session, the 
Senate agreed to a partial conference 
report on the four-department appro- 
priation bill. 

On the motion of Senator McNary 
the Senate adjourned at 5:37 p. m. to 
10 a. m. June 30. 


v 
House of Representatives 


HE House met at noon, June 29. The 

conference report on the Independent 
Offices Appropriation bill (H. R. 10022) 
was agreed to. (Discussion on page 1.) 

The conference report on all but one 
item in the bill (H. R. 9349) making ap- 
propriations for the Departments of 
State, Justice, Commerce, and Labor, 
was adopted. (Discussion on page 1.) 

The House then adopted a conference 
report on the bill (H. R. 10884) to au- 
thorize the Secretary of the Interior to 
adjust reimbursable debts of Indians 
and tribes of Indians, by a vote of 125 
ayes to 121 nays. 

Representative Morehead (Dem.), of 
Fall City, Nebr., advocated raising of 
agricultural prices. Representative Knif- 
fin (Dem.), of Napoleon, Ohio, urged 
repeal of the 18th Amendment, and 
Representative LaGuardia (Rep.), of 





New York City, urged the enactment of | 


legislation to regulate industry and com- 
merce so as to permit the masses to 
enjoy the benefits of machines, instead 
of only those who own the machines. 

Representative Byrns (Dem.), of Nash- 
ville, Tenn., obtained consent to have 
until midnight to file the conference re- 
port on the Treasury-Post Office De- 
partments appropriations bill (H. R. 
9699), and the House sent to confer- 
ence the second deficiency appropria- 
tion bill (H. R. 12443). , 

The House, at 5:04 p. m., adjourned 
until noon, June 30. 


PAGE 


New Experiments: 
In Broadcasting 


Abroad Planned 


Frequent International 
Hookups to Stimulate 
Foreign Trade Proposed, 
Says Radio Commission — 


International radio broadcast hookups 
to stimulate the foreign trade of the 
United States will be a significant in- 
fluence in developing American commerce” 
abroad during the next 10 years, according 
to an oral statement June 29 at the Fed- 
eral Radio Commission. 

The depression has temporarily cut 
| down experiments in international broad- 
casts, it was stated, but major companies 
are planning new tests which will lead_ 
to the international hookups being as fre- 
quently and commercially used as the- 
nation-wide hookup of today. 


Experiments Reviewed 


The following additional information 
was made available orally and in Com- 
misison records: 

During 1925, 1926, 1927 and 1928, experi- 
ments in relay broadcasting to foreign 
|countries gained headway rapidly. Major 
| companies carrying on tests were enthusi- 
astic in predictions that broadcasts from 
the United. States to foreign countries 
would become regular features for radio 
entertainment, and would as such have 
great commercial value in bringing Amer- 
|ica closer to other countries, creatihg 
good will, and affording a valuable op- 
portunity for stimulation of foreign trade. 


Activities Curtailed 


As business began to drop, however, 
these companies were forced to cut down 
|on their experiments, with the result that 
| for the last two or three years, develop- 
|ments in international broadcasting have 
| been virtually at a standstill. 

Although there have been compara- 

tively few practical tests of relays to for- 
| eign countries, these companies have not 
fo idle. In laboratories they have de- 
| veloped new ideas which have proved 
| successful in ,domestic relay tests, and 
which are expected to make international 
hookups function with more stability. 

Particularly in reception have these ex- 
periments advanced. Tests on _ short 
waves, over which international programs 
are relayed, have resulted in better recep- 
tion, more stable and with less inter- 
ference than ever before. 3 

The American Telephone & Telegraph 





Company, one of the organizations which 
[Continued on Page 6, Column 7.] 








A Balanced Budget 


Not only the financial security of our country but that of 
every business depends upon a balanced budget. Merchants in 


their eagerness to force sales, 
overlook the great importance 


in times like these, are apt to 
of upholding their established 


standards and also of obtaining sufficient financial return 
to maintain these standards. Lowering quality to balance the 
budget, however, is not approved by the best houses. 


Merchants are not magicians and they cannot through magic 


readjust prices, regardless of quality, to meet the demand for 


extreme reductions. Our patrons take pride in our dependable 
business policies, our exceptional service, and our wonderful 
Shirts, Neckwear, Hosiery, and other distinctive requisites, 
In our New York, Chicago, London and Paris Shops prices are 
as low as possible for the best in quality and at the same 
time to enable us to maintain a balanced budget. 


f, Sulha & Comhany 





Time to Think Something Besides 





For more than two years, now, 
commodity prices in America have 


been dizzily on the toboggan. 


In the frenzied competitive scramble 
for business the last vestige of profit 
in many lines has been slaughtered 


to make a buyer’s holiday. 


Ic is true that within reasonable limits, 
reducing prices in slow times as a P 
stimulant to sales isa natural and effective action. 


But it is also true that like every other good 






in the 


thing, price-cutting can be abused to the point 


of diminishing returns, and may even damage 
the very people it seems to serve. 


In A country like ours it is well-to remember 
that the public which buys is also the public 
which builds and the public which sells. 


So the hypodermic of price-cutting, however 


at prices as low 


remedial, if carried too far may move in a 


vicious circle. 


When prices are cut to the point where they 
strike at the jobs and earnings of the great 
body of people engaged in production, shrunken 
buying-power offsets shrunken price and defeats 


the appeal of increased value. 


When price-drops become the expected thing, 
news of a lower price inspires fear of further 
cuts instead of confidence and eagerness to buy. 


When price-whittling threatens quality of 
workmanship and quality of materials, the public 
is quick to sense that a cheapened product at.a 
cheapened price is no bargain. 


When quality is sacrificed, standards decline, repu- 
tations dim, progress stops—even the buyer loses. 


Goopyear believes it speaks in the best 
interest of producer and buyer alike in suggest- 
ing it’s time to think something besides’ price. 


Ic has the best of all reasons for believing that 
price is not the only nor indeed the paramount 
factor in getting and holding business even in 


these difficult days. 


: But the public, 





That reason is sales. 

In this year when so many with some 

thing to sell are idolatrous at the shrine 

of price to the exclusion of everything 

else, the tire which outsells any other tire 
world, which occupies by far the 


largest bracket of Goodyear production 
— is not its lowest price tire—not even 


- 
its next lowest price tite — but its world-famed, time- 


tested, high-quality standard Goodyear All-Weather! 


Goopvear sells certain of its lines of tires 


as any tires on the market. 


These lower-price tires enjoy an enthusiastic 
patronage and a national good name for value. 


They are sold by Goodyear dealers, side by side 
with the famous All-Weather. 


with unerring judgment, bome 


barded on every side with “price, price, price” 
—still places goodness above price—still buys the 
best known and surest value—just as it has every 
year for the past seventeen years. 


Whether you buy or whether you sell, isn’t that 





something worth thinking about, before forcing 
prices, earnings, confidence, lower in the hope 
of a brief and selfish gain? 


We think so, out of the lessons in the fact that 
the world over, this year as formerly, ‘more 
ride on Goodyear Tires than on any other 


ina” 
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HE Government policy for 


the signature 
to $180,000,000 


Title I 


Furlough of Federal Employees 


FURLOUGH PROVISIONS 
Soeteen SS. During the fiscal year ending 
ine 30, 1933— 

baer} The days of work of a per diem officer 
or employe receiving compensation at a rate 
which is equivalent to more than $1,000 per 
annum shall not exceed five in any one week, 
and the compensation for five days shall be 
ten-elevenths of that payable for a week's 
work five and one-half days: Provided, 
That nothing herein contained shall be con- 
strued as modifying the method of fixing the 
daily rate of compensation of per diem offi- 
cers ot employees as now authorized by law: 
Provided further, That where the nature of 
the duties of a per diem officer or employee 
render it advisable, the provisions of sub- 


section (b) may be applied in lieu of the 


provisions of this subsection. 

(b) Each officer or employee receiving com-~- 
pensation on an annual basis at the rate 
of more than $1,000 per annum shall be fur- 
lo ed without compensation for one cal- 
er month, or for such periods as shall in 
the: aggregate be equivalent to one calendar 
month, for which latter purpose twenty-four 
working days (counting Saturday as one-half 
day) shall be considered as the equivalent of 
one calendar month: Provided, at where 
the nature of the duties of 


sions of subsection (a) may be applied in 
lieu of the provisions of this subsection: 


Provided further, 


der this subsection for 
in any one calendar month: Provided further, 
That the rate 
loyee furloughed under the provisions of 

is Act shall not be reduced by reason of 
the action of any wage board during the fiscal 
year 1933. 

(c) If the application of the provisions ot 
subsections (a) and (b) to any officer or 
employee would reduce his rate of compen- 
sation to less than $1,000 per annum, such 
provisions shall be applied to him only to the 
Senses neni 000. per annum 

nsation d . 

P See. 102. No officer or employee shall be ex- 
empted from the provisions of subsections 
(a) and (b) of section 101, except in those 
cases where 
the position be continuously filed and a suit- 
able substitute cah 
onl 
by "ne President of the 
oe, oe 
report ner 
cember in 1932 and 


United States. The 


ess on the first Monday in De- 
1933 the exemptions made 


under this section divided according to salary, | 


and class. 


— 103. All rights now conferred Or au- 


Sec. 


thorized to be conferred by law upon any) 


r or employee to receive annual leave 
ge with pay are hereby suspended 
during the fiscal year es June 30, 1933. 

a 


DEFINITIONS 
. 104. When used in this title— is 
to) The terms “officer” and “employee 


an erson rendering services in or 
wane = french or service of the United 
States Government or the government of the 
District of Columbia, but do not include (1) 
officers whose compensation may not, under 
the Constitution, be diminished during their 
continuance in Office; (2) Senators, Repre- 
sentatives in Congress, Delegates, and Resi- 
dent Commissioners; (3) officers and em- 
ployees on the rolls of the Senate and House 
of Representatives; (4) carriers in the Rural 
Mail Delivery Service; (5) officers and mem- 
bers of the Police Department of the District 
of Columbia, of the Fire Department of the 
District of Columbia, of the United States 
Park Police in the District of Columbia, and 
of the White House Police; (6) teachers in 
the public schools of the District of Colum- 
bia; (7) public officials and employees whose 
compensation is derived from assessments on 
banks and/or is not paid from the Federal 
Treasury; (8) the enlisted personnel of the 
Army, Navy, Coast Guard, and Marine Corps; 
(9) postmasters and nostal employees of post 
offices of the first, second, and third classes 


whose salary or allowances are based on gross | 


postal receipts, and postmasters of the fourth 
class; (10) any person in respect of any Office, 
position, or employment the amount of com- 
pensation of which is expressly fixed by inter- 
national agreement; and (11) any person in 
respect of any office, position, or employment 
the compensation of which is paid under the 
terms of any contract in effect on the date 
of the enactment of this Act, if such com- 
pensation may not lawfully be reduced. 

(b) The term “compensation” means any 
salary, pay, wage, allowance (except allow- 
ances for subsistence, quarters, heat, light, 
and travel), or other emolument paid for 
services rendered in any civilian or noncivilian 
Office, position; or employment; and includes 
the retired pay of judges, and the retired pay 
of all commissioned and other personnel of 
the Coast and Geodetic Survey, the Light- 
house Service, and the Public Health Service, 
and the retired pay of all commissioned and 
other personnel (except enlisted) of the Army, 
Navy, Marine Corps, and Coast Guard; but 
does not include the active or retired pay of 
the enlisted personnel of the Army, Navy, 
Marine Corps, or Coast Guard; and does not 
include payments out of any retirement, dis- 


ability, or relief fund made up wholly or in | 


part of contributions of employees. 

(c) In the case of any Office, position, or 
employment, the compensation for which is 
calculated on a piecework, hourly, or per diem 
basis, the rate of compensation per annum 
shall be held to be the total amount which 


would be payable for the regular working | 


hours and on the basis of three hundred and 


seven working days, or the number of working | 


days on the basis of which such compensa- 
tion is calculated, whichever is the greater. 
-~+ + 


COMPENSATION REDUCTIONS 


Sec. 105. During the fiscal year ending June |employees of the United States Government | 


30, 1933— 


(a) The salaries of the Vice President and | of Columbia automatic 
the Speaker of the House of Representatives 
are reduced by 15 per centum; and the sal- 
aries of Senators, Representatives in Congress, 
and Resident Commissioners are |shall not be construed to deprive any person 


Delegates, 
reduced by 10 per centum. 


(b) The allowance for clerk hire of Repre- 


| for Government Economy 
~ Given Final Approval of Congress 


as Sent to the President Is Estimated to 
Reduce Expenses by at Least 150 
Millions in Next Fiscal Year 


effecting economies in expenditures during the fiscal 
year of 1933, starting July 1, 1932, has been worked out in Congress and now awaits 
of the President. It is estimated to reduce expenses from. $150,000,000 

in the forthcoming year and includes adoption of the principle of 
the five-day week for Government workers. 


The full text of the bill as passed by the 
last of the House amendments is as follows: 


of compensation to less than $1,000 pe 
compensation of any of the postmasters or 


postal 

(5) of subsection 
|rate which is less than 912-3 per centum of 
his average rate of compensation during 
the calendar year bs 


Sec. 106. 
30, 1933, the retired pay 0! 
cept judges whose compensations may n0t, 
under the Constitution, be diminshed during 
their continuance in Office) and the retired 
pay of all commissioned and other personnel 
(except enlisted) of the Army, Na 
Corps, Coast Guard, Coast and etic Sur- 
vey, Lighthouse Service, and the Public Health 
Service shall be reduced as follows: If more 
than $1,000 per annum but less than $10,000 
per annum, 81-3 
annum or more, 
per 
but 
centum; if $15,000 per annum or more, Dut 
less than $20,000, 15 per centum; if $20,000 per 
annum or more, 20 per centum. This section 
shall not operate so as to reduce any rate of 
retired pay to —. = Darang per annum. 


any such officer | 


tedas. the provi- | it) the aad 
loyee render it advisable, e - 
sions of the International Joint Commission, United 
States section, shall be at the rate of $5,000 
That no Fog = amore | per annum; 

, without his consent, urlough -| 
der this. more than five dayS|shall be at the rate of 


of compensation of any em-| 


Commissioners of the United States Shipping | Service. ie 

Board, members of the Federal Farm rd 

(enous P oay on oe Se ee RATE OF COMPENSATION UPON 
ers O e Board of Me on, CO! ioners 

of the Interstate Commerce Commission, com- WHICH RETIRED PAY SHALL 
missioners of the United States Tariff Com- BE BASED 

mission, the American commissioner of the| Sec. 205. The provisions of this Part of this 


General Claims Commission, 
and Mexico, and the umpire and American 
commissioner of the Mixed Claims Commis- 
sion, United States and Germany; 

reduce his rate of com-| 
boards or commissions enumerated in para- 
graph (1) or (2) shall (except as provided in 
paragraph (4)) receive salary at a rate in 
excess of $10,000 per annum; 

the public service requires that | 
States Shipping Board, the United States 
Shipping Board Merchant Fleet Corporation, 
or the Reconstruction Finance Corporation, 
shall receive salary at a rate in excess of $10,- 
000 per annum, except that in the case of| pay, 
any position the salary of which at the date| as temporarily reduced under the provisions 
of the enactment of this Act is at a rate in| of this Act. 


not be provided, and then | 
when authorized or approved in writing | 


of the Bureau of the Budget shall | 


under the Constitution, be diminished during | 30, 193. 
their continuance in office), if such salaries | 


|900 per annum, shall be at the rate of $10,-| 
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Shipments of Gasoline . 
Into Minnesota Decline 


St. Paul, Minn., June 29. 

Shipments of gasoline into Minnesota 
in May showed a decerase of 20 per cent, 
as compared to the same month of 1931, 
according to a State Highway Department 
bulletin, The decrease amounted to 8,- 
349,313 gallons and the return from the 
tax on gasoline for State and county roads 
work was $231,609 lower. , 
, Gasoline shipped in during the month 

totaled 32,401,284 gallons. Total receipts 
from the 3-cent tax were $933,192, but re- 
funds on fuel used in cleaning industries, 
aviation, agricultural work, and other ex- 
empted lines reduced the amount appor- 
tioned for State and county highway work 
to $859,859. 

The lowered receipts were attributed to 
lessened use of passenger cars during the 
month. 

The beginning of tourist travel is ex- 
pected to increase returns for the current 
month, but not to the level of last year 
unless warmer weather becomes general, 
the bulletin stated. 


Senate, June 28, when it accepted the 


or (2) so as to reduce the rate of 
employes provided for 


in ragraph 
(a) of this section, to a 








next regular session: Provided, That such im- 


‘ prediea ee oriae Gait eaten 
y the lent o e Unite n 
RETIRED PAY connection with any appropriation or portion 


the fiscal of appropriation, when, in his judgment, such 


Pag ending June 
al action is necessary nn: in ® public interest. 


ll judges (ex- 


COMPULSORY RETIREMENT 

Sec. 204. On and after July 1, 1932, no 
person rendering civilian service in any branch 
or service of the United States Government 
of the municipal government of the District 
of Columbia who shall have reached the re- 
tirement age prescribed for automatic separa- 
tion from the service, applicable to such 
person, shall be continued in such service, 
notwithstanding any provision of law or regu- 
lation to the contrary: Provided, That the 
President may, by Executive Order, exempt 
from the provisions of this section any per- 
son when, in his judgment, the public inter- 
est so requires: Provided further, That no 
person heretofore or hereafter separated from 
the service of the United States or the Dis- 
trict of Columbia under any provision of law 
or regulation providing for such_ retirement 
on account of age shall be eligible again to 
appointment to any appointive office, position, 
or employment under the United States or 
the District of.Columbia: Provided further, 
That this section shall not apply to any per- 
son named in any Act of Congress providing 
for the continuance of such person in the 


, Marine 


r centum; if $10,000 per 
ut less than $12,000, 10 
centum; if $12,000 per annum or more, 
less than $15,000 per annum, 12 per 


SPECIAL SALARY REDUCTIONS 
(a) During the fiscal year ended 


(1) the salary of each ef the members of 





salaries of the following officers 
$10,000 per annum: 


(2) the 


Act providing for temporary reductions in 
compensation and suspension in automatic 
increases in compensation shall not operate 
to reduce the rate of compensation upon 
which the retired pay or retirement benefits 
of any officer or employee would be based but 
for the application of such provisions, but 
the amount of retired pay shall be reduced as 
provided in Title I: Provided, That retirement 
deductions authorized by law to be made 
from the salary, pay, or compensation of 
officers or employees and transferred or de- 
posited to the credit of a retirement fund, 
shall be based on the regular rate of salary, 
or compensation instead of on the rate 


United States 


(3) no officer or employee of any of the 


| 
(4) no officer or employee of the United | 





|excess of $12.500 per annum ——e ne, may! ++ + 
be at a rate not in excess of $12,590 Per| TEMPORARY REDUCTION OF TRAVEL 
(5) the salaries and retired pay of all judges | ALLOWANCES 


(except judges whose compensation may not, Sec. a. During the fiscal year ending June 
(a) all provisions of law which authorize 
or retired pay are at a rate exceeding $10.-|the payment of mileage to officers of the 
services mentioned in the Pay Adjustment 


Act of 1922 [U. S. C., title 37] are hereby sus- 


000 per annum. 


Patentee 


Thomas, patentees, were inyolved in an in- 
terference with Schweyer, who was an appli- 
cant. 
Board of Appeals. 
Thomas appealed to this court. 
within 20 days, 
section 4911 
section 4915 R. 8. Farmer and Thomas did 
not file a bill in equity, as provided in said 
section 4911, and, thereupon, Schweyer moves 
to dismiss the a; 


— the appeal, giving as a reason there- 
or, 
entees, had no cause of action under said 
section 4915 R. 8.; that to do so would leave 
them without a statutory remedy; and that 
oar were entitled to proceed with their ap- 
peal. 


MacGregor v. Chesterfield, 31 F. (2d) 791, and 
Heidbrink v. McKesson, 53 F. (2d) 321. 


oe of the Eastern District of Michigan, 


caus was heard on March 28, 1929. The Dis-| 
trict Court held tnat a patentee could not) 


P 

the evident intent of Congress was th 
party except an applicant might file a bill 
in the District Court to review the action 
of the Patent Office under either Section 4911 
or Section 4915. 


issued to a party, certain claims therein were 
placed in interference with the claims of 
the other party’s pending application. 
ority was awarded the applicant. 
was prayed to the Court 0! 
ent Appeals by the defeated party and the 
patentee instituted an action in the District 
_s claiming to do so under Section 4915, 


opinion that Sections 4911 and 4915 were not 
intended to open the door to review in the 
District Court of every decision in the Patent 
Office, but said, “a litigant can avail himself 
of the remedies there 
brings his case within the conditions so ex- 
pressly imposed.” 


either 
ent Office. 


pensation reductions contained in other sec- 
tions of this title shall not apply to any office, 
position, or employment the salary or retired 
pay of which is reduced or fixed under the 
provisions of Ss i) of this section. 


GOVERNMENT CORPORATIONS 

Sec. 108. In the case of a corporation the 
majority of the stock of which is owned by 
the United States. the holders of the stock 
|on behalf of the United States, or such per- 
|sons as represent the interest of the United 
States in such corporation, shall take such 
action as may be necessary to apply the pro- 
visions of sections 101, 102, 103, , and 107 
to offices, positions, and employments under 
such corporation and to officers and employees 
thereof, with proper allowance for any reduc- 
tion in compensation since December 31, 1931. 

Sec. 109. Ingany case in which the appli- 
cation of the provisions of this title to any 
| person would result in a dimunition of com- 

msation prohibited by the Constitution, the 
Secretary of the Treasury is authorized to 
accept from such person, and cover into the 
Treasury as miscellaneous receipts, remittance 
of ch part of the compensation of such 
| person as would not be paid to him if such 
|dimunition of compensation were not pro- 
hibited. 

+++ 


APPROPRIATIONS IMPOUNDED 





| appropriations unexpended by reason of the 
operation of this title shall not be used for 
any purpose, but shall be impounded and re- 
turned to the ey 


|LIMITATION ON JURISDICTION OF 
COURTS 

Sec. 111. No court of the United States shall 
|have jurisdiction of any suit against the 
| United States or (unless brought by the 
/instrumentality of the United States arising 
out of the application of any provision of 
| this title, unless such suit involves the Con- 
stitution of the 5 States. 


RURAL CARRIERS’ EQUIPMENT 
ALLOWANCE 
Sec. 112. During the fiscal year ending 
| June 30, 1933, payments for equipment main- 
; tenance to carriers in the Rural Mail Deliv- 
}ery Service shall be seven-eighths of the 
}amount now provided by law. 


| Title II 
Provisions Affecting Personnel 


| SUSPENSION OF PROMOTIONS AND 
| FILLING OF VACANCIES 

Sec. 201. All provisions of law which con- 
|fer upon civilian or noncivilian officers or 





or the municipal government of the District 
increases in com- 
pensation by reason of length of service or 


year ending June 30, 1933; but this section 


compensation received 
increase in compen- 


increment of 
an automatic 


of any 
through 


sentatives in Congress, Delegates, and Resi- | sation prior to July 1, 1932. 


dent Commissioners is reduced by 8 1/3 per | 
centum, such reduced allowance to be appor- 
or | ernmen 


tioned by the Representative, Delegate, 


Sec. 202. No administrative promotions 


Resident Commissioner among his clerks as | Of Columbia shall be made during the fiscal 
he may determine, subject to the limitations | year ending June 30, 1933: Provided, That the 


of existing law, but the compensation of such | 
clerks shall not be subject to reduction under 


subsection (c) of this section. 


(c) The rate of compensation of any person 
on the rolls of the Senate or of the House of 
Representatives (other than persons included 
within subsection (a)), if such compensation 


is at a rate of more than $1,000 per annum 


is reduced by 8 1/3 per centum, except that if | 
the rate of compensation is $10,000 or more 


one rate shall be reduced by 10 per centum 
(d) 


lows: If more than $1,000 per annum bu 


less than $10,000 per annum, 81-3 per centum; 


if $10,000 per annum or more, but 
$12,000 per annum, 10 per centum; 
per annum or more, but 


20 per centum: 
(1) Persons exempted, 


from the provisions of subsections (a) 
(b) of section 101; 
(2) Carriers in the Rural Mail Delivery | 


Service, but in the case of such carriers the | July 1, 
term “compensation” does not include the al- | may become vacant after such date: Provided, 


lowance for equipment maintenance; 


(3) Officers and members of the Police De- 
partment of the District of Columbia, of the | which 
Fire Department of the District of Colum- 
bia, of the United States Park Police in the | (b) 
District of Columbia, and of the White House | cooperative positions, or (c) to commissioned. 


Police; 


(4) Teachers in the public schools of the personnel, 


District of Columbia; 


(5) Postmasters and postal employes of post | tions 
offices of the first, second, and third classes | section shall not be used for any other pur- 
whose salaries or allowances are based on gross | poses but shall be impounded and returned 
postal receipts, and postmasters of the fourth|to the Treasury and a 


class; 
(6) Officers and employees (as defined 
section 104 (a)) occupying positions the na-| July 1, 


ture of the duties and periods of work | submitted to Congress on the first day of the 
of which make it impracticable to apply the | 
of subsections (a) and (b) of! 

| 


provisions 
section 101; 


(7) Officers and employees (as defined in sec- 
tion 104 (a)), not otherwise provided for in| 
this section, to whom the provisions of sub-/| 
(b) of section 101 do not | 


gections (a) and 


app) 






In the case of the following persons 
the rate of compensation is reduced as {ol- 


less than 


filling of a vanacy, when 
the President, by the appointment of an 
employe of a lower grade, shall not be con- 
strued as an administrative promotion, but 
no such appointment shall increase the com- 
| pensation of such employee to a rate in ex- 


tion in compensation. 


t | Sion. 
apply 


(b) The furlough provisions and the com-| 





Sec. 110. The appropriations or portions of | 


United States) against any officer, agency, or| 





promotion are suspended during the fiscal | 


in | 
the civil branch of the United States Gov-| 
t or the government of the District 


authorized by | 





1932, on the first day of the next regular ses- | overtime) 
The provisions of this section shall not | work, such differential shall be reduced by 
to commissioned, commissioned warrant, | one-half; ’ 

| warrant, and enlisted personnel, and cadets, of | 


pended and in lieu thereof such officers shall 
be entitled to allowances for travel only as 
provided for civillan employees of the Gov- 
ernment, and the Subsistence Expense Act of 
1926, as modified by this Act, and by the Act 
of February 14, 1931 (Supp. V, U. S. Code, 
Title 5, sec. 73a), shall apply to such travel: 
Provided, That all appropriations available 
for the payment of such mileage during the 
fiscal year 1933 shall be construed as being 
available for the payment of the allowances | 
herein provided; 

(b) the mileage allowance of Senators, Rép- 
resentatives in Congress, and the Delegate 
from Hawaii is reduced 25 per centum; the 
allowance to the Delegate from Alaska pro- 
vided by section 1 of the Act of May 7, 1906,. 
the allowance to the Resident Commissioners 
from the “we Islands provided by sec- 
tion 8 of the Act of July 1, 1902, and the 
allowance to the Resident Commissioner from 
Porto Rico provided by section 36 of the Act 
of March 2, 1917, are reduced by 25 per cen- 
tum; and 

(c) the traveling allowances provided for in 
the Act entitled “An Act reclassifying the 
salaries of postmasters and employees of the 
Postal Service, readjusting their salaries and 
compensation on an equitable basis, increas- 
ing postal rates to provide for such readjust- 
ment, and for other purposes,” approved Feb- 


ruary 28, 1925 [U. S. C., title 39, § 633], shall 
not exceed $2 per day. 
-~+ + 
PERMANENT REDUCTION OF TRAVEL 
ALLOWANCES 


Sec. 207. Section 3 of the Subsistence Ex- 
mse Act of 1926, approved June 3, 1926 (44 


tat. 688, 689), is hereby amended to read as | 


follows: 

“Sec. 3. Civilian officers and employees of 
the departments and establishments, 
traveling on official business and away from 
their designated posts of duty, shall be al- | 
lowed, in lieu of their actual expenses for 
subsistence and all fees or tips to porters and 
stewards, a per diem allowance to be pre- 
scribed by the head of the department or 
establishment concerned, not to exceed the 
rate of $5 within the limits of continental 
United States, and not to exceed an average 
= eens the limits of continental United 

ates.” 

Sec. 208. Sections 4, 5, and 6 of the said 
Subsistence Expense Act of 1926 are hereby 
repealed, and section 7 thereof is hereby 


amended by striking out the reference therein | 


to actual expenses so that the 
amended, will read as follows: 

“Sec. 7. The fixing and payment, under 
section 3, of per diem allowance, or portions 
thereof, shall be in accordance with regula- 
tions which shall be promulgated by the 
heads of departments and establishments and 
which shall be standardized as far as practi- 
cable and shall not be effective until ap- 
proved by the President of the United States.’ 

Sec. 209. Hereafter, no law or regulation 
authorizing or permitting the transportation 
at Government expense of the effects of offi- 
cers, employees, or other persons, shajl be 
constru or applied as including or author- 
izing the transportation of an automobile: 
Provided, That not more than $5,000 in any 
fiscal year may be expended for such pur- 
poses by the War Department, and not more 
than $5,000 in any fiscal year by the Navy 
Department. 

Sec. 210. The provisions of all Acts hereto- 
fore enacted inconsistent with sections 207, 
208, and 209 are, to the extent of such incon- 
sistency, hereby repealed, and such sections 
shall take effect on July 1, 1932. 

* ¢ 


section, as 


OVERTIME COMPENSATION 
Sec. 211. (a) During the fiscal year ending 
June 30, 1933— 
(1) no officer or employee of the Govern- 


cess of the minimum rate of the grade to| ment shall be allowed or paid a higher rate 
which such employee is appointed, unless such | of compensation for overtime work 
|minimum rate would require an actual reduc- 
The President shall 
|submit to Congress a report of the vacancies 
| filled under this section up to November 1,|compensation for night work 


(either 


day or night) or for work on Sundays and | 


holidays; 
(2) wherever by or under authority of law 
(other than 


| appea 


while | 


|tion of said proceeding under said section 





is at a higher rate than for day 


(3) im so far as practicable, overtime work 
shall be performed by substitutes or unem- 


if $12,000 | the Coast Guard. 
less than $15,000) 
per annum, 12 per centum; if $15,000 per an- 
num or more, but less than $20,000 per annum, 
15 per centum; if $20,000 per annum or more, 


under section 102, | the compensation of an incumbent appointed 
and | to any civil position under the United States 


in 


y. 
{e) Subsections (c) and (d) of this section | 
shall not operate (1) so as to reduce any rate 


Sec. 203. No appropriation available to any 
executive department or independent estab- | 
lishment or to the municipal government of | 
the District of Columbia during the fiscal) 
year ending June 30, 1933, shall be used to pay 


ployed regulars in lieu of persons who have 
performed a day’s work during the day dur- 


formed, and work on Sundays and holidays 
shall be performed by substitutes or unem- 
ployed regulars in lieu of persons who have 
performed a week’s work during the same 
week. 

(b) This section shall not apply to com- 
pensation for overtime services performed by 
Federal employees under the law at the 
| expense of a 


Government or the municipal government of 
the District of Columbia which is vacant on 
1932, or to any such position which 


That this inhibition shall not apply (a) to 


absolutely essential positions the filling of | + + 
may be authorized or approved in 
writing by the President of the United States,| LIMITATIONS ON AMOUNT OF RE- 
to temporary, emergency, seasonal, or TIRED PAY 


Sec. 212. (a) After the date of the enactment 
of this Act, no person holding a civilian of- 
fice or position, appointive or elective, under 
the United States Government or the mu- 
nicipal government of the District of Co- 
lumbia or under any corporation the majority 
of the stock of which is owned by the United 
States, 
of such incumbency, to retired pay from the 
United States for or on account of services 
as a commissioned officer in any of the serv- 
ices mentioned in the Pay Adjustment Act 
of 1922 [U. S. C., title 37], at a rate in ex- 
cess of an amount which when combined 
with the annual rate of compensation from 
such civilian office or position, 
| total rate from both sources more than $3,000; 
and when the retired pay amounts to or ex- 
ceeds the rate of $3,000 per annum such per- 
son shall be entitled to the pay of the civilian 


| Continued on Page 7, Column 2.) 


commissioned warrant, warrant, and enlisted 
and cadets, of the Coast Guard. 
The appropriations or portions of appropria- 
unexpended by the operation of this 


report of all such 
vacancies, the number thereof filled, and the} 
amounts unexpended, for the period between 
1932, and October 31, 1932, shall be 





Decisions announced June 
29 by the Board of Tax Ap- 
peals will be found on Page 6. 








ing which ‘ -| 
g ch the overtime work is to be per | titled, according to law, to receive a patent 


| Patent .Office shall be admitted in whole or 


shall be entitled, during the period | 


makes the | 
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Right to Review 
Of Patent Office |—uatest Decisions of Federal and State Courts 


Ruling Is Fixed 


t 

in Interference 
Case Held Not Entitled to 
Sue in Equity But Only to 
Appeal to Appellate Court 








Ciypve C. FaRMER AND THomAS H, THOMAS 


v. 
Dantet Hersert SCHWEYER. 


Court of Customs and Patent Appeals. 


Patent Appeal No. 3178. 


Appeal from Board of Appeals of the Pat- 


ent Office. "Int. No. 56741. 


On motion of appellee to dismiss appeal. 
Pavut SYNNESTVEDT and Epwarp H. Davis 


for appellants; MELVILLE CHURCH and C. 
V. Des Jarpines for appellee. 


Opinion of the Court 
June 6, 1932 


Grama, Presiding Judge—Farmer and 


Schweyer was given priority by the 
Thereupon Farmer and 
Schweyer, 
filed a cross motion under 
. &., electing to proceed under 


peal. 
The Commissioner of Patents refused to 
and Thomas, 


that Farmer being pat- 


In support of this the commissioner cited 


In the first of these cases, District Judge 


before him a bill in equity, filled by a 
tentee who had been defeated in an inter- 
erence matter in the Patent Office. The 


roceed under said Section 4915, and that 


at no 


In the second case citet, a patent having 


Pri- 
No appeal 
Customs and t- 


out + 
The Circuit Court of Appeals was of the 


rovided only if he 


The argument was made in that case that 
arty to an interference might appeal 
under Section 4911, if defeated in the t- 
The court said: “The Distfict 
Court may impliedly be given jurisdiction 
under the circumstances of the hypothetical 
case just stated, but this is a question we 
need not here or now decide.” 


The court said it was constrained to the} 


Opinion that the only review open to a pat- 
entee interferent, after an adverse decision in 
the Patent Office, is by appeal to the Court 
of Customs and Patent peals, or by seex- 
ing relief under Section 4918, R. 8. 

tion 4911 provides that a patent shall 
not be issued to the person awarded pri- 
orit: 
4 under Section 4915. This would seem 
to indicate that, in so far as proceedings in 
equity are concerned, the section was intended 
to apply only to cases of applicants, and not 
to a patentee. 


examination of Section 4915 discloses | 


An 
that this section was intended to give to an 
unsuccessful applicant in the Patent Office 
an opportunity to have his application heard 
in a court 0: uity, optional with a right 
of appeal to the United States Court of Cus- 
toms and Patent Appeals. The section, ob- 
viously, is intended to apply to an appli- 
cant and not to a patentee. The judg- 
ment of the court of equity is to be that 
the applicant may “receive a patent for his 


invention,” which adjudication “shall author- | 


ize the commissioner to issue such patent.” 

This section also provides for service of 
notice upon “adverse parties,” which would 
indicate that the section was not intended to 
apply, alone, to ex parte applications for 


patent. 

Section 4918, R. S., provides a remedy in 
equity between interfering patents. In the 
proceedings authorized by this section, ‘he 
court “may adjudge and-ceclare either or 
both of the patents void in whole or in part 
upon any ground, or inoperative, or invalid 
* * *” Obviously this section has no appli- 
cation to cases such as the one at bar. 

Sections 4911, 4915, and 4918 R. S. appear in 
a marginal note.* 

++ + 

Viewing these various provisions of the 
statute together, we are of opinion that it 
was not intended by the language of section 
4911, to authorize the filing of a bill in equity 
under said section 4915, by a patentee. If a 
patentee is involved in an interference and 
is unsuccessful in the Patent Office, and ap- 
peals to this court, he may not be forced to 
go into equity by notice of the appellee, but 
has a right to pursue his appeal and seek his 
remedy in this court. The compelling reason 
leading to this conclusion is that the court 
of equity could afford him no relief under 
said section 4915, even were he authorized by 
the law to file his bill in such court. 

For the reasons assigned, the motion of the 
appellee to dismiss the appeal is denied. 


*Sec. 4911: If any applicant is dissatisfied 
with the decision of the Board of Appeals, he 
may appeal to the United States Court of 
Customs and Patent Appeals, in which case 
he waives his right to proceed under section 
4915 of the Revised Statutes. If any party to 
an interference is dissatisfied with the deci- 
sion of the Board of Appeals, he may appeal 
to the United States Court of Customs and 
Patent Appeals, provided that such appeal 
shall be dismissed if any adverse party to such 
interference shall within 20 days after the 
appellant shall have filed notice of appeal 
according to section 4912 of the Revised Stat- 
utes, file notice with the Commissioner of 
Patents that he elects to have all further pro- 
ceedings conducted as provided in section 4915 
of the Revised Statutes. Thereupon the ap- 
pellant shall have 30 days thereafter within 
which to file a bill in equity under said sec- 
tion 4915, in default of which the decisions 
appealed from shall govern the further pro- 
ceedings in the case. If the appellant shall 
file such bill within said 30 days and shall 
file due proof thereof with the Commissioner 
of Patents, the issue of a patent to the party 
awarded priority by said Board of Appeals 
shall be withheld pending the final determina- 





4915. 
Sec. 4915. 


taken from the decision of the Board of Ap- 
pealg to the United States Court of Customs 
and Patent Appeals, and such appeal is pend- 
ing or has been decided, in which case no 
action may be brought under this section, 
may have remedy by bill in equity, if filed 
within six months after such refusal; and the 
court having cognizance thereof, on notice to 
adverse parties and other due proceedings 
had, may adjudge that such applicant is en- 


for his invention, as specified in his claim or 
for any part thereof, as the facts in the case 
may appear. And such adjudication, if it be 
in favor of the right of the applicant, shall 
authorize the Commissioner to issue such 
patent on the applicant filing in the Patent 
Office a copy of the adjudication and other- 
wise complying with the requirements of law. 
In all cases where there is no opposing party 
a copy of the bill shall be served on the Com- 
missioner; and all the expenses of the pro- 
ceedings shall be paid by the applicant, 
whether the final decision is in his favor or 
not. In all suits brought hereunder where 
there are adverse parties the record in tine 


in part, on motion of either party, subject to 
such terms and conditions as to costs, ex- 
penses, and the further cross-examination of 
the witnesses as the court may impose, with- 
out prejudice, however, to the right of the 
parties to take further testimony. The testi- 
mony and exhibits, or parts thereof, of the 
record in the Patent Office when admitted 
shall have the same force and effect as if 
| originally taken and produced in the suit. 


Sec, 4918. Whenever there are interfering 











puss the final determination of the) 


natl. economic emefgency; Agric. 


Whenever a patent on applica- | 
tion is refused by the Commissioner of Pat- 
}ents, the applicant, unless appeal has been 
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« CURRENT LAW » 


CRIMINAL LAW—Evidence—Telephone conversations—Tapping of wires—Suffi- 
ciency of prelimimary evidence as to identity of voices—Denial of cross-examination 
as to law prohibiting tapping of wires— : 

In a prosecution for conspiracy to Violate the National Prohibition Act in which 
the Government relied largely on evidence obtained through wire tapping by 
prohibition agents who thereafter listened in on telephone conversations over the 
tapped wires disclosing an extensive trafficking, in liquor in and about a certain 
city, preliminary evidence as to identification of the voices over the telephone was 
sufficient for the admission of evidence as to the conversations. Two of the pro- 
hibition agents who testified as to the conversations testified that they were familiar 
with the voices of two of thé defendants, that they recognized their voices over the 
telephone and that they disclosed their identity over the telephone on inquiry as 
to who was speaking. Two other agents who were permitted to testify as to the 
telephone conversations admitted that they were not familiar with the voices of 
the defendants. The evidence was admissible, its weight being a question for the jury. 

The court’s refusal to permit the defendants to cross-examine the agents as to 
whether they knew it was against the law of the State to tap telephone wires in 
order that private conversations might be heard and used against the speaker, 
although error in that the defendants were entitled to so cross-examine the agents 
for the purpose of discrediting them, was not ground for reversal in view of the 
conclusive proof of guilt. ' 

Morton v. United States; C. C. A. 7, No. 4645, June 23, 1932. 





DIVORCE—Validity—Fraudulent representation as to residence—Annulment of 
subsequent marriage at instance of party to fraud— 

The corespondent in a husband’s divorce action in the District of Columbia on 
the ground of adultery who induced the husband to dismiss the suit in order that 
the wife might obtain a divorce in Virginia on the ground of desertion and who 
devised the plan pursuant to which the divorce was granted in Virginia on perjured 
testimony that the wife was a resident of such State, was entitled in a District 
of Columbia court to the annulment of his subsequent marriage to the wife on 
the ground that the Virginia divorce was void because obtained by frayd. The 
fact that he was a party to the fraud was immaterial. The subsequent marriage 
was absolutely void and therefore subject to annulment because the wife’s divorce 
was absolutely void. The divorced husband’s subsequent marriage was also void 
notwithstanding the effect on his innocent wife and children. 

A divorce obtained by a person legally domiciled in one State who leaves that 
State and goes into another solely for the purpose of obtaining a divorce and with 
no purpose of residing there permanently is invalid and the State of bona fide resi- 
dence may forbid the enforcement within its borders of a divorce decree so pro- 
cured, notwithstanding the general rule that a divorce granted in one State 
according to its laws by a court having jurisdiction of the cause and of both 
of the parties is valid and effectual everywhere. Such a decree is void even though 
it recites facts sufficient to give the court jurisdiction. 

Frey v. Frey; D. C. Ct. Appls., No. 5539, June 27, 1932. 





LANDLORD AND TENANT—Leases—Covenant against lease of store rooms for 
delicatessen store—Breach by lease to general grocery store corporation— 

A covenant in a lease of a store room for a delicatessen store by which the lessor 
agreed not to lease any of the other three store rooms in the building for such a 
purpose was not breached by the lease of two of the tiree store rooms to a grocery 
store corporation which did not operate a so-called delicatessen store but sold 
among other kinds of groceries merchandise customarily sold at such a store, 

Mock v. Weaver Bros., Inc., etc., et al.; D. C. Ct. Appls., No. 5531, June 27, 1932. 


Decisions Published in Full Text in This Issue 


PATENTS—Appeals to Court of Customs and Patent Appeals—R. S. 4915—_ 

If patentee is involved in interference, is unsuccessful in Patent Office, and ap- 
peals to Court of Customs and Patent Appeals, he may not be forced to go into 
equity by notice to appellee, but has right to pursue his appeal and seek his remedy 
in Court of Customs and Patent Appeals, since court of equity could afford him no 
relief under section 4915 of the Revised Statutes even were he authorized by law 
to file his bill in such court; Court of Customs and Patent Appeals refuses to 
dismiss such appeal to it when appellee has notified Commissioner under section 
4911 electing to proceed under section 4915—Farmer et al. v. Schweyer. (C. C. 
P. A.)—7 U. S. Daily, 814, June 30, 1932. 


Daily Record of 
BILLS IN CONGRESS 


( New Measures Introduced 
Changes In Status 












Agriculture 


Bills introduced: |iSes where beer is sold unlawful; Judiciary. 
H. R. 12841. McClintic of Okla. To provide H. J. Res. 451. Morton D. Hull. Proposing 
temporary aid to agric. for relief of existing | amndt. to the Eighteenth Amdmt. of Consti- 


tution; Judiciary. 


Appropriations Radio 
Changes in status: — ew Bilis introduced: ‘ 
H. R. 9699. Treas.«P, O. Depts. f.| H. R..12845. LaGuardia. To regulate and 


yr. 1933. Passed H. Mar. 5. Passed 8. ‘une 28. 
H. R. 12443. Second deficiency apprn., f. yr. 
1933. Passed H. June 9. Reptd. to S. June 28. 


Bridges 

Changes in status: 

. 4898. W. Va., State of, bridges. Passed 
8S. June 27. Passed H. June 28. 

Foreign Relations 

Bills introduced: 

8. J. Res. 187. Borah. Appropn. for par- 
ticipation by U. 8S. in Internatl. Economic 


Rivers and Harbors 
Bills introduced: 
H. R. 12836. Lozier. 


rovements on Missouri 


River; 
‘arbors. 


Conference; Foreign Relations. Tariff 
nee BE) tira duced: 

é . R. 12835. Selvig. Amending Tariff Act 

H. R. 12838. Morehead. For grading and | of ’ 

paving of part of Eighth Street, Nebraska, Gane cul ~~ oe a oo Oe 


and of part of county highway No. 307 of 
Cass County, Nebr.: Roads. 

Indians 
Changes in status: 


Taxation 
Bills introduced: 
H. R. 12843. 


McCormack. To 


name of retail liquor dealers’ stamp tax 


S. 4511. Amending certain secs. of criminal | 
code as it affects Indians. Passed 8. June 8. | case of retail drug stores or pharmacies; Ways 
Passed H. June 21.’ Approved June 28 and Means. 
Ss tntroteeds: | Changes in status ee 

H. R. 12834. Chavez. For per capita pay- 8. 44 a Nahive %0 


ment of $100 to Mescalero Apache Indians of 
N. Mex. from their tribal funds; Indian Af-| 
fairs. 


S. June 8. Passed H. June 21. 


proved June 28. 


. Judiciary ieahareint 
Changes in status: ‘ 
H. R. 7121. To repeal obsolete statutes, and Changes in status: 
to improve U. S. Code. Passed H. Feb. 15. Res. 186. Authorizing transportation 





Reptd. to S. June 26. 

H. R. 9877. To repeal obsolete sections of 
Revised Statutes omitted from U. 8. Code. 
Passed H. Apr. 18. Reptd. to 8. June 28. 
Bills introduced. 

H. R. 12839. Collins. For appmt. of commr. 
to hear cases arising under contracts of war- 
risk insurance in district courts for northern 
and southern dists. of Mississippi; Judiciary. 

R. 12840. McClintic. For appmt. of 
commr. to hear cases arising under contracts 
of war-risk insurance in district courts for 
eastern and western dists. of Oklahoma; Ju- 
diciary. 


in District. Adopted by S. June 28. 





Publications Received 


gress. Fiction, 


at end of last line.) 


National Defense 

Bills introduced: 
H. R. 12846. Kvale. To repeal sec. 2 of 
Public Act No. 242, Sixty-fourth Congress, be- 
ig act making apprns. for support of Army, 


Barnes, D. C. French review outline. 
Windsor, Conn., The Loomis school, 1932. 





by volume, to make intoxication upon prem- 


establish reasonable fees for radio advertise- 
ment; Merchant Marine, Radio and Fisheries. 


> ae To authorize reim- 
bursement of Mo. State Highway Dept. cer- 
tain drainage and levee dist. and certain in- 
dividuals for funds contributed to War Dept. 
for use in construction of permanent im- 
Rivers and 


Ger 
n 


le 4 immigration and nat- 
uralization of certain natives ‘of Virgin Islands. 
Passed Ap- 


home and subsistence for veterans encamped 


By Library of Congress 


(List supplied daily by the Library, of Con- 
books in foreign languages, 
official documents and children’s books are 
excluded. Library of Congress card number is 


Babcock, J. W. Bab’s book; Bab—himself. 162 
p. Rock Island, Ill., The Modern woodman, 
1932. 32-6677 

91 p. 
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Oregon Declares 
Contractor Is Not 


Federal Agency 


Foreign Corporation Must 
Qualify Under State Law 
To Build Post Offices, At- 
torney General Rules 








Salem) Oreg., June 29. 

A foreign corporation engaged in the 
construction of post office buildings in 
Oregon must obtain a license to do busi- 
ness in that State, the Oregon Attorney 
General’s office has advised the State Cor- 
poration Commissioner. The corporation 
is not an instrumentality of the Federal 
Government, but an independent contrac- 
tor, the opinion explained. The opinion 
follows in full text: 

James W. Mott, Corporation Commis- 
sioner: 

This is to acknowledge receipt of your 
letter of May 24, transmitting copies of 
your correspondence with Hallbauer-Le- 
Bahn, Inc., and its attorneys, Messrs. 
Sabath, Perlman, Goodman & Rein, of 
11 South La Salle Street, Chicago, Ill., and 
requesting the opinion of this office as to 
whether said MHallbauer-LaBahn, Inc., 
should qualify as a foreign corporation to 
transact business in this State; it being 
engaged at present only in the construc- 
tion of post office buildings at Astoria and 
Corvallis in this State under contract 
with the Federal Government. 


Engaged in Federal Work 

The attorneys for the corporation ex- 
press opinion that it is not necessary to 
qualify a foreign corporation when it is 
engaged only in Federal Government 
work; citing as aythority Panhandle Oil 
Co. v. Mississippi ex rel. Knox, 277 U. S. 
218, 48 S. Ct. 451, 72 L. Ed. 857, 56 A. L. R. 
583; Western Union Telegraph Co. v. 
State of Texas, 105 U. S. 460, 26 L. Ed. 
1067, and cases cited therein. 

It is doubtless true, supported by abun- 
dant authority, that a State may not di- 
rectly tax the property of the Federal Gov- 
ernment or the instrumentalities which it 
uses to discharge any of its constitutional 
functions; nor may a State, by taxation or 
otherwise, materially interfere with the 
due expeditious and orderly procedure of 
that Government while in the exercise of 
its constitutional powers. 

It is on this broad principle, as I under- 
|stand it, that the United States Supreme 
Court rendered its decision in the Pan- 
handle Oil Company case, supra, wherein 
is cited, among other cases, Western Union 
Telegraph Co. v. Texas, supra. ‘ 


Exertion of Feedral Power 

The first of the two cases mentioned in- 
volved the question whether the State of 
Mississippi could collect an excise tax of 1 
cent per gallon on the sale of gasoline 
made by the petitioner to the United 
States for use of its Coast Guard fleet 
and Veterans’ Hospital. In the course of 
its opinion in that case, in which it was 
held that petitioner was not liable for the 
taxes claimed, the court say: 

“The States may not burden or inter- 
fere with the exertion of national power, 
or make it a source of revenue, or take 
the funds raised, or tax the means used 
for the performance of Federal func- 
jtions. * * * 

“* * * While Mississippi may impose 
charges upon petitioner for the privilege 
of carrying on trade that is subject to 
thé power of the State, it may not lay any 
tax upon transactions by which the United 
States secures the things desired fc. its 
governmental purposes. 

“The validity of the taxes claimed is to 
be determined by the practical effect of 
enforcement in respect of sales of the 
Government. * * *” 


Government Messages Exempt 


In the second case a law of Texas im- 
posing taxes on every chartered telegraph 
company doing business in the State, re- 
quiring each such company to pay a tax 
of 1 cent for each full rate message sent, 
and one-half cent for each message the 
toll for which was less than full rate, was 
held unconstitutional in that it under- 
took to impose a direct tax on messages 
sent and received by and on behalf of the 
Government, and on interstate messages. 

The foregoing cases afford little direct 
assistance in determining whether the cor- 
poration here considered is an _ instru- 
mentality of the Government, and thus 
exempt from State taxation. Especially 
is this true of the latter case, which deals 
primarily with regulation of interstate 
commerce. As was said by the Supreme 
Court of the United States in Johnson v. 
oe 254 U. S. 51, 65 L. Ed. 126, 41 S. 














“The cases upon the regulation of inter-- 
state commerce can not be relied upon as 
furnishing an answer. They deal with 
the conduct of private persons in matters 
in which the States as well as the gen- 
eral government have an _ interest, and 
which would be wholly under the control 
of the States but for the supervening 
destination and the ultimate purpose of 
| the acts. Here the question is whether the 
| State can interrupt the acts of the gen- 


and relating to establishing of council of natl. 32-6680 | eral Governmen’ ” 
defense; Military Affairs. Beedon, F. W. The U. S. historical stam Pri t itself 
saneet oe seat, teat ates Voki Hus| is en So eaees memes 
Bills introduced: . . » Mich., Th 
H. R. 12842. Wyant. Imposing upon con-| _ 1932. 32-6784 | py, eS Sore et Dettnece, Ea & 
signors of liquid fuels duty of making mo.| Bent, Silas. Justice Oliver Wendell Holmes; pany v. Baltimore, 195 U. 8. 
repts., in certain cases to Bur. of Mines of o See 386 p. N. ¥., The Vanguard oa i _ 25 S. Ct. 50, is author- 
. of Commerce; Interstate an reign } ; -262 or the e “ Ss 
Cominerce we eee a et Tee gant to cay, that = oe eles binaie 
Patents (Hogarth letters, no. 5.) 30 p. London, L. cor ti f i pe P 
Bills introduced: & Virginia Woolf at the Hogarth press, 1932.|C°rporation for gain, created by a State, 
H. R. 12844. LaGuardia. To regulate license 32-6673 | is exempt from State taxation, either in 


fees of patented radio equipment; Patents. Blankner, Fredericka. 
Postal 


ervice of poems. 86 p. N. Y., Brentano's, oe. 
hanges in status: 2-6678 
ow ie $818. To amend act regulating postal | Brandt, Lilian. Impressionistic view of win- 


rates. Passed H. Mar. 9. Reptd. to S. June 28. 
8S. 4046. To fix more equitably responsibility 


of postmasters. Reptd. to 5. June 28 lic-health nurses, by . . 


++ @ report to 





All my youth, a book 


ter of 1930-31 in New York city, based on 
statements from 900 social workers and pub- 
the 


its corporate person or its property, be- 
cause it is émployed by the United States, 
even if the work for which it is employed 
is. important and takes much of its time.” 
Citing Thomson v. Union P. R, Co., 9 
Wall. 579, 19 L. Ed. 792; Union P. R. Co, 





exec. committee of Welfare council’s Coor- 
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ment in any technical sense. The corpora- 
tion is not a direct instrumentality of the 
Government, but is a contractor doing 
certain work for the Government, pre- 
sumably at a fixed compensation. In no 
sense is it the representative or agent of 
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Valuation of Gas Utility Properties 
Proposed by Oklahoma Commission 





Negotiations Are Under Way to Have Survey 
Made by Engineering Firm of Texas 
Company Continued in Oklahoma 


Oklahoma City, Okla., June 29. 
Negotiations are in progress between 
members of the State Corporation Com- 
mission and representatives of an en- 
gineering firm which made a. valuation 
appraisal of properties of the Lone Star 
Gas Compary in Texas for the Texas 
Railroad Commission, in an effort to have 
a similar survey carried on in Oklahoma. 
Efforts to bring about such an appraisal 
are being sponsored by C. C. Childers, 
member of the Oklahoma Commission. 
He said the firm which made the Texas 
survey could complete the work in Okla- 
homa in 20 days and the State Commis- 
sion could then get to work to cut rates 
to the benefit of 26 southern Oklahoma 
cities and towns now paying an average 
rate of 75 cents per 1,000 cubic feet. 


Agreement Not Reached 
The three members of the Oklahoma 
Commission have not yet reached any 
agreement on what the rate should be, 
though all of them are in favor of a re- 
duction. Pau! A. Walker, Commission 








chairman, said the evidence brought out 
in the hearing ended in February by the 
Oklahoma Commission, showed a rate of 
62 cents would probably stand up in the 


; courts but that any lower rate would likely 


lead to litigation in the Federal courts. 

Mr. Childers recommended a rate of 
45 cents per 1,000 cubic feet, while E. R. 
Hughes, the other Commissioner, thought 
about 68 cents was fair and adequate? 

Mr. Walker has just issued a printed 
order, not effective however, since it is 
signed only by himself, setting a rate 
which is virtually 59 cents, based on a 
peed of 62 cents with a discount of 5 per 
cent. 


Study Made of Appraisal 

E. S. Ratliff, attorney for the Oklahoma 
Commission, and.Paul R. Reed, its auditor, 
went to Fort Worth recently to make a 
study of the engineering appraisal of the 
Texas properties of the Lone Star as han- 
dled by the firm of Hawley, Freese and 
Nichols. 

They reported to the Oklahoma Com- 
mission “it is our opinion that the en- 
gineers have made a thorough, conscien- 





New Insurance Commission 
Appointed in Mississippi 


Jackson, Miss., June 29. 

Appointment of Guy M. Houston, New 
Albany insurance man, to membership on 
the State Insurance Commission, has been 
announced by the State Insurance Com- 
missioner, George D. Riley. Earlier Gov- 
ernor Sennett Conner appointed Shelby 
Pickett, Hattiesburg, and Attorney Gen- 
eral Greek L. Rice had named H. H. Bos- 


well of Coffeeville. All will serve two- 
year terms. Commissioner Riley is ex- 
officio a member of the Commission. 

Members of the retiring commission are: 
Ferd V. Becker, Brookhaven; 8S. V. 
Crowe, Booneville, and Stewart Watson, 
Lexington. 


tious and workmanlike job of valuing the 
Texas properties.” 

They said the. total properties of the 
Lone Star for Oklahoma and Texas, if the 
Oklahoma properties were valued on the 
basis used for Texas, would be $41,000,000, 
of which $36,756,000. comprised the Texas 
portion. This comffared with a figure of 
approximately $50,000,000 arrived at dur- 
ing the Oklahoma hearing by use of books 
and valuation sheets of the gas company, 
and the company’s own valuation estimate 
of about $75,000,000. 

Mr. Childers believes continuation of the 
appraisal to include the Oklahoma prop- 
erties would give the Oklahoma Commis- 
sion a clear idea of values, from which it 
could fix a new order lowering rates for 
the Community Natural Gas Company, 
— Lone Star subsidiary in Okla- 

oma. 










































0. K. AMERICA 
TUNE IN ON LUCKY STRIKE 
=—60 modern minutes with the 
world’s finest dance orchestras,and 
Famous Lucky Strike features, every 
Tuesday, Thursdayand Saturday 
evening over N. B. C. networks. 





















City License Tax 
On Kentucky Life 
Insurers Upheld 


Municipalities in the State) 





May Impose Occupational | 
Levy Despite Restrictive 


Law, State Court Rules | 
a Id RE hast oF CUA. Va ve cthe owicn 
Frankfort, Ky., June’ 29. 

Kentucky municipalities may impose an 
occupational license tax on domestic life 
insurance companies despite the provision | 


of section 4237a-1 of the 1930 edition of 
the statutes (chapter 99 of the acts of 
1926) which prescribes that the State tax 
on the shares of stock of such companies 
shall be “in lieu of all other taxes by 
the State or any county, city, town or 
other taxing district,’ the Kentucky Court 
of Appeals has just held in the case of | 
Commonwealth Life Insurance Co. v. City | 
of Paducah. 

The title of the act was held to be re-| 
strictive, referring only to the fixing of| 
the rate of taxation on the capital stock 
of the company and the limiting of the 
local rate of taxation on such stock, in| 
addition to providing for the taxation of | 
real estate owned by the company. 





“But for the title to that act,” the court 
said, “it would seem plain that the ex- 





INSURANCE 


Ohio Life Insurer Denied Tax Deduction 
In Illinois for Reinsurance Premiums Paid 





Springfield, Ill., June 28. 

Because the Ohio law taxing premiums 
of life insurance companies provides for 
a deduction on account of reinsurance 
Tilinois 
statute grants a deduction for reinsurance 
premiums paid, an Ohio company com- 
jing under the retaliatory provisions of 
the Illinois law is not entitled to a de- 
duction for the amount paid for reinsur-| 
the State Su- 
preme Court has just held in the case 
of Union Central Life Insurance Co. v. 


premiums received, while the 


ance of Illinois business, 


Lowe, etc. 


The insurance company contended that 
a tax had been paid in Illinois on its 
reinsured business by the reinsuring com- 
panies and that to impose an additional 
tax upon it by virtue of the retaliatory 
law would constitute double taxation and 
would be void. The court held, however, | 
that a reinsurance transaction is separate 
and distinct from the original direct writ- 
ing and in the case of reinsurance it is 
not the original premium which is taxed 


empting clause * * * supports the claim 
of the appellant that the tax on the 
capital stock was meant to be in lieu of 
every character or description of tax, in- 
How- 
ever, when the body of the act is read} 
in connection with the title, the conten- 


cluding occupational license taxes. 


tion of the appellant must fail.” 


The court said that if the company’s 
contention were to be upheld, “it would be| States the tax is 
without the title of the act, for there is 


{Continued on Page 6, Column 1.] 


but the entirely separate reinsurance pre- 
mium. For this reason, the court said, 
“it cannot, therefore, be said that a dou- 
ble tax on the same business or the same 
premium has been imposed.” 

The Illinois law provides for a 2 per cent 
tax on gross premiums less return pre- 
miums, reinsurance premiums paid and 
dividends to policyholders. The Ohio law, 
on the other hand, imposes a tax of 2% 
per cent oa gross premiums less return 
premiums and reinsurance premiums re- 
ceived. No credit is given in Ohio for divi- 
dend payments. The company contended 
it was entitled to a refund of $11,166 on 
reinsurance premiums in Illinois in 1929 
and $46.269 on its 1930 tax if computed 
at the Illinois rate, granting credit for 
reinsurance premiums paid and for divi- 
dends. 

The company argued that the retaliatory 
provisions should not be invoked because 
in all instances the Ohio tax would not be 
greater than the corresponding [Illinois 
tax on the same business. The court ruled 
}on this point, however, that the retaliatory 
| principle will be adopted in any individual 
case where it appears that the Ohio tax 
on an Illinois company would be greater 
than the Illinois tax. In this case, it was 
held, the Ohio tax would have been 
greater. 

The fact that the tax in Ohio is as- 
sessed for the preceding year while in 
|Illinois it is payable in advance is im- 
material, the court ruled, because in both 
computed upon the 





amount of business transacted in the pre- 
ceding calendar year. 


DO YOU INHALE? 


What’s there to be afraid of? 


7 out of 10 inhale knowingly— 
the other 3 do so unknowingly! 


O you inhale? Lucky Strike meets 

the vital issue fairly and squarely 
... for it has solved the vital problem. 
Its famous purifying process removes 
certain impurities that are concealed 
in even the choicest, mildest tobacco 
leaves. Luckies created that process. 


Only Luckies have it! 


Do you inhale? Of course you inhale! 


SUPERVISION 


Insurance Held 
Subject to State 
Inheritance Tax 


Proceeds of Policies Payable 
To Insured’s Estate Are 
Not Exempted ‘Debts,’ 
Says Louisiana Court 


New Orleans, La., June 29. 

Reversing a former opinion, the Court 
of Appeal of Parish of Orleans has held 
on rehearing in the succession of Henry 
Howard Hedden that proceeds ‘of insur- 
ance policies payable to the insured’s ¢s- 
tate as beneficiary are subject to the State 
inheritance tax. 

Judge George Janvier, who wrote the 
opinion, explained that the previous ruling 
was based on the theory that taxes are 
debts and the Legislature has exempted 
insurance proceeds from claims of cred- 
itors. But no case has been called to the 
court’s attention, he said, which holds that 
any statute granting a general exemption 
from debt includes such unusual debts as 
taxes unless so provided specifically. 

“We conclude,” he held, “that it was not 
the intention of the lawmakers that the 





word ‘debt’ should be interpreted as in- 
cluding inheritance taxes.” 






Every smoker breathes in some part 
of the smoke he or she draws out of 
a cigarette. 

And since you do inhale—make sure 
—make absolutely sure—your cigarette 
smoke is pure—is clean—that certain 
impurities have been removed! 


“It’s toasted” 


Your Protection—against irritationagainst cough 
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‘hh Railway Rates 
~~ On Leaf Tobacco 





I. C. C. Examiner Recom- 
mends New Schedules in 
Southern Territory Pro- 
posed by Railroads 





[Continued from Page 1.) 
shipments in bulk, bag, crates, bundles or 
baskets they apply only to carloads. 

Unmanufactured tobacco, which is in 
leaf form, is generally shipped compressed 
into large hogsheads, about 16 being loaded 
into a 36-foot 6-inch car and 18 into a 
40-foot 6-inch car. * * * 

The average loading in standard car- 
loads is about 18,000 pounds, except that | 
on some unusually heavy, low-grade to-| 
bacco produced in southwestern Kentucky 
and eastern Tennessee and shipped to the 
north Atlantic ports and interior eastern 
cities for the manufacture of snuff and 
cigars, the average is about 28,000 pounds 


per car. 

Unmanufactured tobacco is not ordi- 
narily lost or damaged in transit. In 1931, 
it was worth, on the average, less than 
7.5 cents per pound, compared with an} 
average value of over 17.5 cents in 1929. 
The South produces about 90 per cent of 
the country’s supply. It is one of the 
South’s chief agricultural products. The 
tobacco produced in the South is used 
Principally within that territory for 
cigarettes and chewing and smoking to- 
bacco, whereas the tobacco produced in 
Official classification territory is used prin- 
cipally for manufacture into cigars. 

Rating Classifications | 

The tobacco rating in the three major | 
classifications, for shipments in the usual} 
containers, is fourth-class, any quantity, 
but higher ratings apply when unusual 
types of containers, such as baskets and 
crates, are used, particularly for less-than- 





‘carloads. The fourth-class basis has re- 
ceived practical approval in several 
cases * * * 


The present rate structure, made up 
principally of commodity rates, is, for the 
most part, one of natural, unregulated 
development, has been in effect for years, 
and involves many maladjustments and} 
departures from the long-and-short-haul| 
rule. No one wants it, or at least should! 
want it, continued. * * * 

The revision under consideration was 
the result of fourth section order No. 
10360, by which the carriers were required | 
to bring their rates into conformity with 
the long-and-short-haul rule by Dec. 9, 
1931. It would entail many increases and 
reductions, mostly of\ small amounts and 
unimportant, except that there would be 
very general substantial increases from | 
Kentucky to Virginia and North Carolina 
points. It is not based on any definite! 
formula or uniform standard. 


Suggested Revisions | 


Except for the above-mentioned rates 
from Kentucky, it is founded upon, or 
merely a modification of, the present ad- | 
justment. Certain old commodity rates 
would be left in effect, others changed, 
ed still others canceled. Some of the 
fates would be relatively high and others 
relatively low. The proposed rates in the 
aggregate are not up to the level that 
fespondents would regard as a reasonable 
maximum, but are intended mainly as a 
means of complying with the fourth sec- 
tion order without too much disturbance 
of the rate structure. Most of the carriers, 
at least, do not seek to materially change 
their total revenue. 

Under the proposed adjustment fifth- 
class rates, 45 per cent of the first-class 
rates, would apply as maxima, resulting in 
many reductions, particularly on tobacco, 
generally of low grade, from the newly 
developed Georgia producing district to 
Virginia and North Carolina points, but 


commodity rates now on lower bases would | 


not generally be increased to that level. 
Commodity rates between Kentucky and 
Tennessee and from Kentucky and Ten- 
nessee to St. Louis, Mo., now equivalent 
to the sixth-class rates, 40 per cent of 
the first-class rates, would be continued. 
Changes in Schedules 

Commodity rates from Tennessee and 
western Kentucky to Chicago, IIll., would 
,not exceed that basis. Commodity rates, 
considerably increased, would apply from 
Kentucky to Virginia points. There 
would be some slight increases in many of 
the commodity rates from North Carolina 
and South Carolina points to the same 
destinations. On Sumatra, or shade- 
grown, tobacco, worth several times as 
much as ordinary tobacco, commodity 
rates higher than the class rates would be 
canceled, resulting in many reductions. 
_ The principal changes proposed are the 
increases in the commodity rates froin 
Kentucky to Virginia and North Carolina 
points. The present rates are considerably 
below the seventh-class level. The pro- 
posed rates are near the sixth-class level. 
The increases, ranging from 7 to 11.5 
cents, would make the proposed rates 
probably 7 or 8 cents higher, on the av- 
erage, than the seventh-class rates. There 
would be four main-line origin groups in 
Kentucky, the basic group embracing 
points in the east-central part of the 


State, such as Lexington and Winchester, 
and the other groups, points farther west, 


having rates somewhat higher. 
Classifications Discussed 


The proposed rate from the Lexington- 
Winchester group to Virginia cities is a 
commodity rate equal to the fourth-class 
Official classification, 


rate, governed by 
from Lexington to the same destinations 


Tides Tabulated 
For Atlantic Coast 


Coast and Geodetic Survey Is- 
sues Compilation of Data — 
On Movements in 1933 


On Christmas eve, 1933, the low tide in| 
New York Harbor, at the Battery, will | 
occur at exactly 8:54 p. m. E. §. T., ac-| 
cording to the “Tide Tables, Atlantic) 
Coast of North America,” published by | 
the Commerce Department’s Coast and) 
Geodetic Survey. | 

The publication contains full tide pre- | 
dictions from Greenland to the Canal 
Zone. This includes 27 ports and differ- | 
ences and constants for over 1,300 more) 
stations. | 

The prediction of tides is one of the im- | 
portant activities of the Coast and Geo-| 
detic Survey. By the aid of a machine, | 
it is possible to predict the stage of the | 
tide at any place on the coasts of the 
seven seas at any designated time for) 
years in advance. Tide tables. for 1934 
are now being compiled. 

“Tide Tebles, Atlantic Coast of North 
America” also give the time of sunrise | 
and sunset, moonrise and moonset.—(De- | 
partment of Commerce.) 


| 
Time Limit Applied | 
To Plane Certificates 


Period of Validity Will Be 
Two Years With Annual 
Renewals Thereafter | 











The period of validit? of an approved | 
type certificate issued by the Department 
of Commerce to aircraft manufacturers 
for the construction of atrcraft, is limited 


to two years with provisions for renewal 
annually thereafter, under an amendment 
to the Air Commerce Regulations an- 
nounced June 29 by Col. Clarence M. 
Young, Assistant Secretary of Commerce 
for Aeronautics. Heretofore such a cer- 
tificate was not limited to a definite pe- 
riod. Additional information was made 
available as follows: 

Approved type certificates are issued .as 
a matter of convenience to manufacturers 
of aircraft of the same type, in quanti- 
ties. When a manufacturer has secured 
an approved type certificate for a certain 
type aircraft, then each one manufactured 
in that type is eligible for license by the 
Department of Commerce following cer- 
tain inspection requirements. 

The amendment which is substituted for 
Section 11(B), in the Air Commerce Regu- 
lations, and paragraph 7 of Section 4, 
in the Airworthiness Requirements of Air 
Commerce Regulations for Aircraft, is as 
follows: 

An approved type certificate is valid for 
a period of two years from date of issuance 
and may be renewed annually thereafter upon 
request, provided that suitable manufactur- 
ing facilities are being maintained and that 
aircraft which conform with the Airworthiness 
Requirements to the satisfaction of the Sec- 
retary have been manufactured in accordance 
with the terms of the certificates during the 
preceding year. 

In the event, however, that good cause ex- 
ists for the continuance of the certificate 
the Secretary may, at his discretion, waive the 
necessity for aircraft having been constructed 
under the certificate during the preceding 
year provided that, in amy case, satisfac- 
| tory manufacturing facilities are being main- 
tained. 

The request for renewal shall include a 
| statement, supportd by affidavit. showing the 
number of airplanes constructed in exact ac- 
cordance with terms of the approved 
type certificate since its issuance or latest, 
renewal, together with their respective se-| 
rial numbers and dates of manufacture. 


= <== | 
high-priced tobacco, being used as a basis 
for rates on the heavy movement of low- | 
grade tobacco in the South, although the | 
class rates in the South are much higher | 
than those in official territory. * * * 

Considering the relatively high value | 
}and light loading of tobacco, respondents | 
regard the fifth-class rates as reason-| 
able compared with commission-prescribed | 
rates in the South on various commodities, 
viz: Bagging, cotton-bale covering, enam- | 
eled brick, calcium carbide, canned goods, | 
cullet, excelsior, hay, waste paper, rice, | 
prepared roofing, crushed oyster shells, 
soda products and sugar. / 

The record establishes that the proposed 
jrates are justified. An order should be 
;entered discontinuing the proceeding. 


























































THURSDAY, JUNE 30, 1932— Ohe Gnited States Baily —yYeariy iNDEX PAGE 816 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PuBLISHED WITHOUT COMMENT BY THE Unitep Staves Daty 








merce. 


a@ comparison for the same period. 


















1926 =100 

























120 
100 


60 





JAN. 'FEB'MAR 





BUSINESS FAILURES f 


S 3 
Pal hen 
sa aalsihiualatlaslstsatslasstislsy 






SERCO 
MLL Siete aks 
‘ FEDERAL RESERVE MEMBER BANK LOANS 

a EL The a Te | 
CTT Terr hak 
ee. 


APR. 'MAY JUN’ JUL." AUG’SEP.' OCT. 


| ®@ DAILY AVERAGE *NUMBER 
+ 


of Foreign and Domestic Commerce of the Department of Com- 


The figures from which the charts are made are obtained from ‘ 
reliable private, as well as governmental sources. 
all items does not always end on the same day, but in the main, it is 


The actual week for 


In order to simplify compariscn between different business indicators 
and to compare statistical series which are expressed in different units, 
the Bureau of Foreign and Domestic Commerce has calculated all of 


Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100. 
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WEEKLY INDICATORS OF CURRENT BUSINESS | 


Prepared by the Department of Commerce of The United States Government 


‘HE charts of “Weekly Business Indicators” are issued by the Bureau 





these statistics in terms of “index numbers,” using for convenience as 
a base period the weekly average of each series for the years 1923-1925 
except where otherwise indicated. The weekly average for this period 
is expressed as -100 on the charts and the value for. each week is 


calculated as a percentage of this average. 


Thus, when the item for 


any particular week is greater than the average for the years 1923-1925 
it is expressed as an index number of more than 100; if the value is 
less than the average the index number is Jess than 100. The data are 


plotted for the week ended June 25 where availaple. 
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W eek’s cetiahin Weather Helps. Crops 
And Rain Breaks Drought in Ohio Valley 


YVEATaEe conditions during the last week were generally favorable to crops, 
which made rapid advance, and the drought in much of the Ohio valley was 
relieved by rain, the Weather Bureau, Depariment of Agriculture, stated June 29 


in its weekly review of weather and crop conditions. 
were favored generally, the Bureau said. The review follows in full text: 


The first part of the week had 
fair and warmer weather, but about the mid- 
dle of the period abnormally low tempera- 
tures were experienced in the Lake region 
and Northeast, with considerable local frost 
on low ground. On the morning of the 24th 
a number of first-order siations in the interior 
of the Northeast and in the extreme upper 
Lake region reported minimum temperatures 
in the low 40's. In central and eastern 
portions of the country the latter part of 
the week had much warmer weather, with | 
widespread rains. 

The temperature averaged considerably be- 
low normal in the more northeastern States, 
and moderately below in the Southwest. 
Elsewhere the weekly means were above nor- 


mal, and decidedly so in the Southeast and 
the more western States. The relatively 
warmest weather occurred in the Great 


Basin and the Northwest where the tempera- 
tures averaged from 6 degrees to 14 degrees 


S| ; aaa above normal; maxima were 100 degrees or 
ee in the recent Eastern Class | higher in the Great Valley of California, the 
: 7 Southwest, and locally in the Southeast; 
The fourth-class rates under the east-|the highest reported was 114 degrees at 
ern scale are about the same as the sev-/| Phoenix, Ariz., on the 27th 
enth-class rates under the southern scale a ...} ae _ Bee COTO SFG Reg 
" a s eee “# es actically sections east of the Rocky 
~ —. distances here involved, ranging | Mountains. In the more eastern States the 
rom about 400 to 850 miles. The fourth-| totals were mostly light to moderate, but, 
Class rates trom Cincinnati over the offi- | between the Appalachian and Rocky Moun- 
cial classification lines, including those of SERRE ee eROFNOG. INOGREREE, Ee 
the hesa e a ‘ ei mae any | 5UDS antia rains. xcessive amounts oc- 
c peake & Ohio Railway Company curred in parts of Missouri, and the falls 


and the Norfolk & Western Railway Com- 
pany, the most direct, are 3 cents lower 
than the rates of the southern lines, and 
protestants urge that the southern lines 


should have adopted the Cincinnati rate 
from 


Lexington and Winchester as from Cin 
cinnati. 
Protestants object to the unimportan 


rates on a light movement of relatively | moisture 


Municipal License Tax 


On Life Insurers Upheld 


[Continued from Page 5.] 


nothing in that title to indicate that be-| cipally’ in 
yond the taxing of real estate and the 


fixing of the rate and method of taxatio 


of the capital stock, anything else is to be 
found in the body of the act or that ex- 
emption from other forms of taxation not 
real 
estate is to be found in the body of the 


applicable to the capital stock or 


act.” 


“We are of the opinion that the ex- 
empting clause has reference only to the 
exemption of the shares of stock of do- 
mestic insurance companies from other 


forms of taxation than that set out in ti 


act and does not exempt such companics 


from an accupational license 


was held. 


tax,” 


the Lexington-Winchester group, 
the present rates being the same from 


were heavy in many places in Oklahoma and 
northern Texas. 


- © + 
Temperature during the week were mostly 
Ss favorable for rapid growth of vegetation, 
“| except that cool weather, with local frosts, 
retarded advance and did some _§ slight 
damage on lowlands in parts of the Lake 
-|region and Northeast. In genera&K however, 


progress was satisfactory, in many places 
unusually rapid. Corn, especially, was favored 
with high temperatures and mostly sufficient 


| 
t 
Because of the extensive area of American 


agriculture and the characteristic spotted- 
ness of Summer rains, there is always more 





sections of the country during the critical 
crop-growing season. In general, soil mois- 
| ture, at the present time, is more favorable 
than usual when the entire covntry is con- 
sidered. Only comparatively smal! areas, prin- 
the Lake region, and wNorvlueact, 
are now urgently needing rain, although there 
n | is local dryness in a good many other places 
and further good, general rains would be 
|} helpful in most central and northern States 
}east of the Mississippi River 
In this latter area, the week brought de- 
cided improvement, with much-needed rains 
in sections that had been decidedly dry, es- 
| pecially in Ohio, West Virginia, and many 
| localities in other Ohio Valley States, and 


the middle Atlantic sections. 
|} especially timely in the 
where drought had become serious and crops 
were deteriorating. 





Aside from lcecal damage from excessive 

1€ | rains and flooded lowlands, the generally fa- 
i ituation that has prevailed so far 

it this year between the Miers ppi River and 
Rocky Mountains was maintained, es peciaily 


in the Northwest where additional scattered 


+ 
mostly 


or less need of moisture over greater or smaller | 


The rains were | 
eastern Ohio Valley | 


Spring wheat, corn and cotton 





showers and ample warmth made a good 
growing week. There was some interruption 
by rain to farm work the latter part of the | 
period, but, in general, seasonal farm op- 
erations made good advance. Winter wheat 
harvest progressed .-northward to southeast- 
ern Pennsylvania, southern Ohio, north-cen- 
tral Illinois, and southeastern Nebraska. 
Small Grains.—In the western part of the 
Ohio Valley the harvest of Winter wheat has | 
advanced northward to north-central Illinois, 
with threshing begun in more southern sec- 


\tions; in the eastern part of the area condi- 


tion is poor to fair, with most of the crop 
ripe, but heads reported poorly filled. Harvest 
is nearly completed in Missouri and cutting 
is about to begin in Iowa. 

In Kansas half to over three-fourths of the 
crop has been cut in the south-central and 


southeast, with harvest well started in the 
northeast. Some delay by rain occurred the 
latter part of the week in Oklahoma, but 
cutting is practically completed in Texas, 
except in the Panhandle, with threshing 


progressing 

In Nebraska grains are ripening and filling 
fairly well, but much is on short straw. In 
the Northwest conditions continue largely 
favorable, but rain is needed in parts, par- 
ticularly in the dry sections of Washington 
where further deterioration was noted. In 
the east wheat is being harvested northward 
to southeastern Pennsylvania. 

In the Spring wheat region good advance 
continued, with the crop largely headed and 
the early-planted filling well in North Dakota. 
In the western Ohio Valley oats have made 
better advance since the rains, but they still 
vary considerably, especially in the southwest 
where much is on short straw. 

Condition is largely unchanged elsewhere, 
with cutting begun in Missouri. Rye 
reported mostly ripe in South Dakota, while 
cutting is progressing in Iowa. Flax con- 
tinues to advance favorably; rice is doing 
very well in Louisiana. 


++ + 


Corn.—The week was 
for the corn crop. Growth 





was reported 


Rate and Finance Rulings 


on June 29 made public decisions and 
examiners proposed reports in rate and) 
finance cases, which are summarized as) 
follows: 


is | 


decidedly favorable | 


good to excellent rather generally over the} 


principal producing area, with rains in the 
Ohio Valley and Middle Atlantic States de- 
cidedly benefical. Sufficient soil moisture for 
present needs is maintained to the westward, 
and temperatures were mostly above normal, 
though coolness and dryness were unfavor- 
able from the Lake region eastward. 


| crop was mostly good in the Carolinas. 


| 


In Illinois much corn has been laid by, 
ome even to the extreme nerth. In Iowa} 
the crop averages hip-high, with some too 


all 


tall to cultivate in nearly 
State, and, in general, consid 
vanced than in an average y 

Cotton.—Conditions were 
favorable for cotton, except for cloudy, damp 
weather in a good many places, which favored 


parts of the 











increase in weevil activity, and interruption | 


to cultivation in the northwestern 
heavy rains the latter part of the week. 


belt by | 


In Texas, advance of the crop was satisfac- | 
tory, though shedding continved in some dry | 


southern sections, while in Oklahoma progress 
and condition were mogtly good, with early 





“lants cetting 
Except in rome area®’, growth was mostly 
| satielactory in the central States of ihe belt, | 





| still need rain rather badly in many sections 
oly further ad- |} 
| moisture would be helpful in many western 
rather generally | 





And Examiners’ Reports 


| 
The Interstate Commerce Commission | 


Vinegar: I. and s! Docket 3678.—Vinegar 
from the Southwest and Kansas-Missouri. 
Proposed cancellation of commodity rates on 
vinegar, in carloads, from points in the 
Southwest and Kansas-Missouri territory to 
destinations in Missouri, Kansas, Iowa, 
Nebraska, Minnesota, Illinois, Mississippi, 
Alabama and Tennessee, found not justified. 
Schedules ordered canceled and proceeding 
discontinued. 


Examiners’ Report 


Tobacco: I. and S. Docket No. 3674.—Un- 
manufactured tobacco in the South. Pro- 
posed revision of rates on unmanufactured 
tobacco in the South and from the South 
to official classification territory found 
justified. Proceeding discontinued. 

Switch connection: No, 24464.—J. W. Hilli- 
ard Company v. Great Northern Railway. 
Complainant asking for the establishment 
of a switch connection between the Great 
Northern Railway Company and the Chicago, 
Milwaukee, St. Paul and Pacific Railroad 
Company at Pipestone, Minn., dismissed. 

Sandstone: No. 24936.—O. A. Smith Agency, 
Inc. v. Illinois Central Railroad. Rates 
charged on crushed sandstone with 2 or 3 
per cent natural bituminous content, in 
carloads, from Big Clifty, Ky., to Ironton, 
Ohio, and Milwaukee, Wis., found unrea- 
sonable. Reparation awarded. 

Cotton Linters: No. 24983.—Trammell- 
Early & Company v. Cleveland, Cincinnati, 
Chicago & St. Louis Railway. Rates charged 
on one carload of uncompressed cotton 
linters from Paris, Ark., to Indianapolis, 
Ind., found inapplicable. Applicable rate 
found unreasonable. Reparatiqgn awarded. 

F. D. No. 8645.—Northeast Oklahoma Rail- 
road Company Control. Recommended that 
original finding that the proposed acquisi- 
tion by the Missouri Pacific Railroad Com- 
pany of control of the Northeast Oklahoma 
Railroad Company, by purchase of capital 
stock, for the consideration and upon the 
terms and conditions proposed, is not shown 
to be in the public interest, be affirmed. 
Previous report, 180 I, C. C. 112. 


as far north as central Arkansas. In some 
southern sections there were complaints of 
scarcity of squares and blooms, with too much 
moisture favorable for weevil. | 

In Georgia less rain and warmer weather 
were quite favorable, while progress of the 
Plants 
are blooming rather freely in the low country 
of South Carolina, though they are tender 
and sappy, with complaint of too much rain 
in some places. 

Miscellaneous Crops.—Pastures and meadows 
from the Ohio Valley 


northeastward, and 


sections, although ranges are holding up 
fairly well. Livestock continue in good con- 
dition. 


Truck crops are in fairly general need of 
good rains from the Ohio Valley and western 
Lake region eastward and showers would be 
very helpful in some southern localities; else- 


St. Petersburg Land & Loan Co. 


No. 34186. 


The deficiency notice was mailed to 
the petitioner on-Dec. 9, 1927, and on 
Jan. 23, 1928, the petitioner filed its 
petition with the Board. On March 
23, 1928, the respondent filed his an- 
swer. On March 26, 1928, a copy of 
the respondent’s answer was served 
on the petitioner. Thereafter on Aug. 
28, 1929, the petitioner filed a motion 
to dismiss its petition. Hearing hav- 
ing been had on the motion on Sept. 
11, 1929, the Board on Sept. 16, 1929, 
entered its order granting the peti- 
tioner’s motion and dismissing the pe- 
tition and determining deficiencies in 
the amounts set forth in the deficiency 
notice. No petition for review of the 
Board’s order of Sept. 16, 1929, was 
ever filed by either party. 


On Aug. 7, 1930, and almost 11 
months after the entry of the Board’s 
order of Sept. 16, 1929, the petitioner 
filed a motion asking the Board to 
reinstate the proceeding and allow 
petitioner to proceed to trial of the 
cause on the merits. Thereafter on 
Aug. 26, 1930, the Board upon con- 
sideration of the petitioner’s motion, 
entered an order revoking and setting 
aside its order of Sept. 16, 1929, and 
restoring the proceeding to the gen- 
eral calendar for hearing in due 
course. 

On Sept. 12, 1930, the Board granted 
the petitioner’s motion for leave to file 
an amended petition. On Nov. 12, 1930, 
the respondent filed an answer to the 
amended petition. 

On Nov. 25, 1930, the Board, upon 
application of the petitioner, entered 
an order for the taking of deposi- 
tions in the proceeding on Dec. 11, 


1930, Pursuant to the order de- 
positions were duly taken on that 
date. 


On March 21, 1932, the proceeding 
was called for hearing on the merits 
at Tampa, Fla., at which time the 
parties appeared and placed in evi- 
dence the depositions heretofore re- 
ferred to together with certain other 
documentary evidence. 

While the respondent has - not 
raised any question as to whether we 
now have jurisdiction to proceed to a 
determination of this. proceeding on 
the merits we think a disposition of 
that question is necessary before tak- 
ing such action. 





where conditions are largely satisfactory. To- 
bacco is irregular in parts of the Southeast, | 
but rains caused improvement in Kentucky | 
and Tennesece. Sugar beets and sugar cane | 

doing well generally. Citrus is 
well in Florida, but the hea 


are 


holding | 
t was somewhat 


with squares developing fast and some bloom | detrimental in parts of California, 


f 





In view of the specific provisions of 
the statutes the determination of any 
question relating to the petitioner’s 
tax liability for the years in contro- 
versy under the facts and proceedings 


| Decisions of the Board of Tax Appeals 


Promulgated June 29, 1932 
Docket 


presented by this record passed from 
our hands upon the expiration of a 
period of six months from Sept. 16, 
1929., Our decision then became final 
and we no longer had any jurisgic- 
tion with respect to it. Congress thus 
having prescribed the time within 
which our decisions shall become final, 
we are without authority in any way 
to modify or enlarge the time. Any 
action taken by us with respect to our 
decision in this proceeding after the 
expiration of the period fixed by the 
law is of no force and effect and 
therefore is not binding on either 
party. Accordingly our order inad- 
| vertently entered Aug. 26, 1930, 
| wherein it was stated that the order 
of dismissal entered by us on Sept. 
16, 1929, was revoked and set aside 
and the proceeding restored to the 
general calendar for hearing in due 
course, was in-error and was inef- 
fective for the purpose stated therein. 
At the time of the entry of the order 
on Aug. 26, 1930, our decision fhad 
been final for more than five months. 
Clearly we did not have jurisdiction 
to take the action purported to be 
taken by the order, or any other ac- 
tion with respect to the determination 
of the petitioner’s tax liability. The 
order of Aug. 26, 1930, and all pro- 
ceedings thereafter were, therefore, 
null and void and of no effect. Final 
order having been entered Sept. 16, 
1929, there is no occasion for any 
further order at this time. 


ceased. Docket No. 41211. 


The decedent established a trust, 
the corpus of which was shares of 
stock in two companies. Some of the 
shares were at the time pledged as 
collateral for loans made to decedent 
by a number of banks. The trust in- 
strument provided that the income 
from the corpus of the trust should 
first be used to discharge such bank 
loans and certain unsecured obliga- 
tions for which the decedent was per- 
sonally liable, and should decedent 
during his lifetime liquidate said in- 
debtedness or after his death should 
his estate pay said debts, the income 
of the trust should be used to reim- 
burse either decedent or his executors 
as the case might be. The indebted- 
ness remaining unpaid at the time of 
decedent’s death was paid by the ex- 
ecutors of his estate. Held that the 
| amount of the indebtedness paid by 
| the executors is deductible from the 
| gross income of the ectate as a claim 
| against the estate, and that the claim 





’ 


Grchame and Richard D. Wood, Execu- 
tors of the Estate of George Wood, De- 


‘Congress Gives 


Final Approval 
To Economy Bill 


Measure Sent to President 
Contains Furlough Plan 
To Reduce Pay Roll of 


Federal Government 





[Continued from Page 1.] 

posals, Congress directly ordered a reor- 
ganization of the United States Shipping 
Board and reduced the number of com- 
missioners constituting the Board from 
five to three. It also made other changes 
in connection with Shipping Board func- 
tions, all of which were estimated to result 
in savings in expenses. 

The salaries of the Vice President and 
Speaker of the House wea noe by 15 
per cent, while the Members of the House 
and Senate reduced their own salaries by 
10 per cent. 

Salaries of members of the Interstate 


Board, the United States Tariff Commis- 
sion and executives of numerous other 
boards and commissions were fixed at 
maximum of $10,000. 

Pay of Retired Officers 
Changes were made in the rate of com- 
pensation for retired workers and elimina- 
tion was prescribed so that no Army of 
Navy officer may receive that retired pay 


| while holding an elective or appointive 


office in the Federal Government or any 
corporation controlled by the Government. 
Travel allowances were reduced to $5 per 
day, whereas it has been $7 per day. 

Senators and Representatives cut their 


| own travel allowances for mileage to and 


from Washington. Under the bill, they 
will receive 15 cents a mile instead of the 
present rate of 20 cents that had obtained 
theretofore. 

Another method of reducing the outgo 
which was said in debate to mean sub- 
stantial savings was the establishment of 
restrictions on transfers of Army and 
Navy personnel. The result of this is, 
itgwas explained, that many Army and 
Navy officers will remain on their present 
posts of duty and will not be given new 
asignmenis regularly as heretofore after 
a stated tour of duty at one point. This 
restriction accomplishes a reduction in 
transportation cost. 


It was provided also that the rate-of 
interest which the Government must pay 
on judgments against it should be 4 per 
cent instead of present rate of 6 per cent. 
Much of the saving in this connection will 
be in connection with refunds of taxes, 
but the Bureau of Internal Revenue has 
not computed the total possible under this 
section. 


International Broadcasts 


To Aid Trade Proposed 


[Continued from Page 3.] 

have taken the lead in international re- 
lay experiments, is now considering lay- 
ing a new transoceanic cable of permaloy, 
a@ new metal composition which is ex- 
pected to improve transoceanic wire serv- 
ice. Other companies are planning to re- 
vive their experiments, with the result 
that relay broadcasting tests soon may 
take up their rapid progress where they 
left. off when economic conditions tempo- 
rarily slowed their development. 
Broadcasts to the United States of the 
Geneva conference were received here 
satisfactorily, and were a factor in stimu- 
lating new interest in international relay 
service. 

What the next 10 years will bring forth 
can be determined only by waiting to 
find out, but radio engineers are firm in 
their belief that the international broad- 
cast is on its way toward becoming a 
major factor in international relations. 





Applications Received 
By Radio Commission 


Broadcasting applications made public 
| June 29 by the Federal Radio Commis- 
sion follow: 


WMBO, Inc., Auburn, N. Y., license to cover 
construction permit granted May 24, 1932, 
for local station move. 

WWYVA, West Virginia Broadcasting Corpora- 
tion, Wheeling, W. Va., license to cover con- 
struction permit granted Dec. 4, 1931, to move 
station locally and make changes in equip- 
ment. 

KPCB, Queen City Broadcasting Co., Inc., 
Seattle, Wash., license to cover construction 
permit granted April 26, 1932, for auxiliary 
transmitter. 








of the executors against the trust 
arising out of the payment should be 
included in the gross estate at a value 
of $38,181.38. 

The right of decedent’s estate to 
share in the profit of a partnership 
for an agreed period subsequent to 
his death constitutes property subject 
to be included in the gross estate. . 


Himelhoch Brothers and Company. Docket 
Nos, 41728, 42769 and 45663. 

Section 204(c) of the Revenue Act 
of 1924 held not to be unconstitutional 
because of its retroactive provisions. 

In 1923 an affiliate of petitioner ex- 
changed its stock for property in di- 
rect proportion to the transferors’ in- 
terests in the asset, 85 per cent of 
the interests transferred having been 
acquired by the transferors without 
cost and the remainder at a cost of 
$52,314.31. Held, that under the 1921 
Act the basis for the asset in the 
hands of the transferee is the ,value 
of the asset at the time of the ex- 
change, and under the 1924, 1926 and 
1928 Acts, cost to the transferors, no 
gain having beer? realized or loss sus- 
tained on the exchange. 

The respondent’s determination of 
the existence of an agreement between 
the petitioner and its affiliate for the 
assessment against the former. of de- 
ficiencies under consolidated returns 
filed by the corporations approved. 


J. Henry Neal, Edmund C. Campbell, Wil- 
| liam F. Kenney, William R. Sampson, 
| William H. Hitchcock, Trustees of the 
First Peoples Trust. Docket No. 45403. 
Where in 1920 Commissioner made 
a specific ruling that taxpayer was a 
trust, taxable as such and sent per- 
| sonal written notice of such ruling to 
taxpayer the ruling was not re- 
versed or revoked by various court 
decisions, departmental rulings or 
interpretations general in character. 
Such a ruling was not revoked prior 
to the receipt by taxpayer of a specific 
notice of revocation in 1927. 


Five-day Week Adopted 


The five-day week recently has been adopted 
by a large Czechoslovakian concern manufac- 
turing locomotives, automobiles and factory 
| ORD eA’ for sugar mills and breweries, 
)} (Department of Commerce.) 
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Tobacco Output 
Is Declining in 


~ Richmond Area 


General Business Situation 
Unsatisfactory With the 
Usual Trade Gains Small, 
Says Reserve Bank 


Richmond, Va., June 29.—The output of 
manufactured tobacco products, which 
held up longer than any other line of 
industry during the present depresion, ac- 
cording to the monthly review of the 
Federal Reserve Bank of Richmond, has 
declined. materially during the past two 
or three months. Exports of cotton from 
the Fifth Reserve District, served by the 
Richmond bank, however, were larger in 
May than during May of 1931, it is stated 


yin the review, which has just been re- 


¢ 


leased for publication. 
wae’ district summary follows in full 
ext: 

General business conditions in the Fifth 
Federal reserve district were somewhat 
more unsatisfactory during the period cov- 
ered by this report. The usual Spring in- 
crease in business was very small in the 
district this year, and trade in May and 
early June was poor, 


Banking Developments 


There were some important develop- 
ments in banking between the middle of 
May and the middle of June, among them 
being a material increase in reserve bank 
purchases of Government securities with 
the aim of counteracting liquidation, a 
seasonal decline in Federal reserve notes 
in circulation, and an unusual increase 
in member bank reserve balances at the 
reserve bank. 

Among regularly reporting member 
banks in Jeading cities, loans and dis- 
counts declined during the past month, 
but both demand and time deposits in- 
creased, These banks increased their re- 
serve deposits at the Federal Reserve 
Bank of Richmond, and also incréased 
their investments in bonds. Debits to in- 
dividual accounts figures in clearing house 
banks in the Fifth District totaled nearly 
7 per cent less in the five weeks ended 
June 15 than in the preceding five weeks 
this year and 26 per cent less than debits 
in the corresponding five weeks last year. 

Employment No Better 

The business failure record in May in 

the Fifth District was distinctly better 


&\ than the national record in both number 


¢ 


a’ 


of insolvencies and in the aggregate of 
liabilities involved. No improvement oc- 
curred in employment circles in May and 
early June, but on the contrary the ranks 
of unemployed apparently increased fur- 
ther and additional concerns were forced 
to reduce wage scales. 

Coal production declined by more than 
the seasonal amount in May, partly due 
to a strike in part of the bituminous field. 
The textile industry in the Fifth District 
restricted operations further, and in some 
cases closed mills entirely, thereby adding 
to the unemployment problem. Cotton 
prices declined below 5 cents per pound 
early in June, and cotton consumption in 
May was much lower than consumption 
in May, 1931. On the other hand, exports 
of cotton in May were larger than exports 
in the corresponding month last year. 


Tobacco Output Lower 


The output of manufactured tobacco: 


products, which held up longer than any 
other line of industry during the present 
depression, has declined materially during 
the past two or three months. Prospects 
for agricultuer this year are fair as to 
quantity, but there is little sign of im- 
provement in prices. The weather in May 
was unfavorable for best development of 
crops, but warmer weather and general 
rains in June improved the outlook. 

There have been acreage reductions in 
most money crops, but not enough to off- 
set large surplus stocks of farm products 
carried over from last year. Except for 
Government work in the District of Co- 
lumbia, there is very little construction 
work going on in the Fifth District, and 
consequently all industries connected with 
building are feeling the full force of cur- 
rent conditions. 

Retail trade as reflected in department 
store sales were 17 per cent less in an 
1932, than in May last year, and wholesale 
trade in leading lines was also much be- 
hind the volume of trade in 1931. 


Remodeled Groceries 
Show Greater Profits 








Gains Reported by Stores in 
Virginia and Carolinas 


[Continued from Page 1.] 
from district offices of the Bureau of For- 
eign and Domestic Commerce located in 
these two cities. 

Numerous benefits, including increased 
business and improvement in gross profits 
running as high as 20 to 33 per cent are 
reported by the stores which modernized 
their arrangement and display in ac- 
cordance with the principles illustrated 
in the model exhibits. 

Outlays for improvements ranging from 
$50 to $1,500 were made by the stores par- 
ticipating in the remodeling. The expen- 
ditures of a group of 20 stores in Virginia 
and North Carolina which reported on 
this feature totaled approximately $12,- 
000, including modern furnishings and fix- 
tures, new painting and lighting, and 
other material purchases. 

In addition to the 60 stores directly re- 
porting some form of modernization, it is 
believed that numerous other establish- 
ments in the Norfolk and Charleston 
territories took advantage of the object 
lessons in modern grocery merchandising 
afforded by the model-store exhibits, 
which were visited by more than 10,000 
persons including 900 retail and whole- 
sale grocers, and others directly interested 
in efficient food distribution, 

The Norfolk and Charleston model 
store displays followed the principles de- 
veloped in the Louisville Brocery Survey, 
made by the organized grocery trades of 
the country with the cooperation of the 
Commerce Department. These projects 
were financed entirely by local trade 
groups and entailed no Government ex- 
penditure. Similar exhibits held in other 
cities have attracted widespread popular 
interest and result in modernization of 
many hundreds of stores, anpeoved prof- 
its and reduction of groce: ailures. 

The Norfolk and Charleston displays 
were sponsored by the Norfolk-Ports- 
mouth Modern Store Committee, and the 
Charleston Chamber of Commerce, re- 
spectively. The work was carried out 
with the active cooperation of J. J. 
Skorup, Jr., manager, and F. W. Darnell, 
assistant manager, of the Norfolk District 
Office of the Bureau of Foreign and Do- 
mestic Commerce, and Charles L. Mc- 
ia. manager of the Charleston District 

ce. 





National Bank Suspensions 

National banks suspending June 29 as 
reported to the Comptroller of the Cur- 
rency and made public June 29 were: 

National Tradesmens Bank and Trust 
Co., New Haven, Conn., resources, $5,- 
615,045. 





Measure Designed to Effect Economies in Government 


Receives Approval of Congress and Goes to President 
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office or position or the retired pay, which- 
ever he may elect. As used in this section, 
the term “retired pay” shall be construed to 
include credits for all service that lawfully 
may enter into the computation thereof. 

(b) This section shall not apply to any 
person whose retired pay plus civilian pay 
amounts to less than $3,000: Provided, That 
this section shall not apply to regular or emer- 
gency commissioned officers retired for. dis- 
ability incurred in combat with an enemy of 
the United States. + 


PERSONNEL REDUCTIONS—MARRIED 
PERSONS 

Sec. 213. In any reduction of personnel in 
any branch or service of the United States 
Government or the District of Columbia, 
married persons (living with husband or wife) 
employed in the class to be reduced, shall 
be dismissed before any other persons em- 
ployed in such class are dismissed, if such 
husband or wife is also in the service of the 
United States or the District of Columbia. 
In the appointment of persons to the clas- 
sified civil service, preference shall be given 
to poposs other than married persons living 
with husband or wife, such husband or wife 
Being, in the service of the-United States or 
the District of ee 


TEMPORARY ASSIGNMENTS IN POS- 
TAL SERVICE 

Sec. 214. During the fiscal year ending 
June 30, 1933, the Postmaster General may, 
when the interest of the service requires, 
temporarily assign any clerk to the duties of 
carrie? or any carrier to the duties of clerk, 
and in an emergency may assign any Post 
Office employee to the duties of a railway 
postal clerk, or any railway postal clerk to 
the duties of a Post Office employee without 
change of pay roll Pee ay 


ANNUAL LEAVE WITH PAY REDUCED 


TO FIFTEEN DAYS 
Sec. 215. Hereafter no civilian officer or 
employee of the Government who receives 
annual leave with pay shall be granted an- 
nual leave of absence with pay in excess of 
fifteen days in any. one year, excluding Sun- 
days and legal holidays: Provided, That the 
art unused in any year may be cumulative 
‘or any succeeding year: Provided further, 
That nothing herein shall apply to civilian 
officers and employees of the Panama Canal 
located on the Isthmus and who are Ameri- 
can citizens or to officers and employees of 
the Foreign Services of the United States 
holding official station outside the continen- 
tal United States: Provided further, That 
nothing herein shall be construed as affecting 
the period during which pay may be allowed 
under existing laws for so-called sick leave 
of absence: Provided further, ‘That the s0- 
called sick leave of absence, within the limits 
now authorized by law, shall be. administered 
under such regulations as the President may 
prescribe so as to obtain, so far as practicable, 
uniformity in the various executive depart- 
ments and independent establishments of the 
Government. 
++ 4+ 


FURLOUGH OF GOVERNMENT EM- 
PLOYES DURING FISCAL 
YEAR 1933 
Sec. 216. Im order to keep within the ap- 
propriations made for the fiscal year 1933, 
the heads of the various executive depart- 
ments and independent establishments of the 
United States Government and the municipal 
government of the District of Columbia are 
hereby authorized and directed to furlough, 
without pay, such employees carried on their 
respective rolls, such time as in their judg- 
ment is necessary to carry out said purpose 
‘without discharging such employees, the 
higher salaried to be furloughed first when- 
ever possible without injury to the service: 
Provided, That rules and regulations shall be 
promulgated by the President with a view to 
securing uniform action by the heads of the 
various executive departments and independ- 
ent Government establishments in the ap- 

Plication of the provisions of this section. 


Title HI 


Miscellaneous Provisions 


PHILIPPINE SCOUTS 
Sec. 301. The President is authorized at 
any time to disband the Philippine Scouts 
or to reduce the personnel thereof. 


++ + 
LIMITATIONS ON EXPENDITURES 
FOR PRINTING AND BINDING, 
PAPER AND STATIONERY 
Sec, 302. During the fiscal year ending June 


30, 1933, not more than $8,000,000 shall be 
obligated for printing and binding for the 


vse of the United States and the District of | 


Columbia done at the Government Printing 
Office, including printing and binding done 
elsewhere under contract by the Public 
Printer, or obtained in the field under au- 
thority of the Joint Committee on Printin 
for the exclusive use of a field service; o 
the foregoing amount $2,500,000 shall be for 
printing and binding for the use of the legis- 
ative branch of the Government. The amount 
available hereunder for the executive depart- 
ments and independent establishments, the 
judiciary, and the government of the District 
of Columbia shal! be distributed by the Di- 
rector of the Bureau of the Budget among 
the several departments and establishments, 
the judiciary, and the government of the Dis- 
trict of Columbia as, in his judgment, the 
needs of the service may require. Nothing 
in this section shall be construed to authorize 
the discontinuance of any report or publica- 
tion specifically required by law. This sec- 
tion shall not apply to printing and binding 
for the use of the Patent Office or to the 
manufacture of postal cards and money or- 
ders for the Post Office Department. 

Sec, 303. During the fiscal year ending June 
20, 1933, not more than $400,000 shall be 
expended for paper furnished by the Gov- 
ernment Printing Office for the use of the 
several executive departments and independ- 
ent establishments and the government of 
the District of Columbia. The amount avail- 
able hereunder for the executive departments 
and independent establishments and the gov- 
ernment of the District of Columbia shall be 
distributed by the Director of the Bureau of 
the Budget among the several executive de- 
partmen and independent establishments, 
and the government of the District of Co- 
lumbia, as, in his judgment, the needs of the 
service may require. This section shall not 
apply to expenditures for paper used in the 
course of manufacture by the Bureau of En- 
oraving. and Printing. ; 

Sec, 304. During the fiscal year ending June 
30, 1933, (1) not more than $16,000 shall be 
available for expenditure for stationery for 
Senators and the President of the Senate, and 
for committees and officers of the Senate, (2) 
not more than $44,000 shall be available for 
expenditure for stationery for Representatives, 
Delegates, and Resident Commissioners, and 
for the committees and officers of the House 
of Representatives, and (3) each Senator, Rep- 
resentative, Delegate, and Resident Commis- 
sioner shall be allowed $90 for stationery 
allowance or commutation therefor, to be paid 
out of the sums provided in (1) or (2), as the 
case may be. 

+++ 


WEST POTOMAC PARK HEATING 
PLANT 

Sec. 305. Until otherwise prdvided by law 

no further obligations shall be incurred un- 

der the appropriation of $750,000 for the con- 

struction of a heating plant in West Potomac 


Park, contained in the Second Deficiency 
Act, fiscal year 1931. 

+ & + 
REORGANIZATION OF SHIPPING 
BOARD 
Sec. 306. (a) The United States Shipping 


Board shall be composed of three commis- 
sioners to be hereafter appointed by the 
President, by and with the advice and con- 





sent of the Senate. One of such commis- 
sioers shall be appointed from the States 
touching the Pacific Ocean, one from the 
States touching the Atlantic Oceah, or a 
navigable river directly tributary thereto, and 
one from the Gtates touching the Gulf of 
Mexico, but not*more than one shall be ap- 
pointed from the same State. Not more than 
two of the commissioners shall be appointed 
from the same political party. 

(b) Terms of office of the first commis- 
sioners appointed under this section, shall 
expire, as desigated by the President at the 
time of nomination, one at the end of one 
year, one at the end of two years, and one 
at the end of three years after the date of 
the enactment of this Act. The term of of- 
fice of a successor to any such commissioner 
shall expire three years from the date of the 
expiration of the term for which his predeces- 
sor was appointed, except that a commis- 
sioner appointed to fill a vacancy occurring 
prior to the expiration of the term for which 

is predecessor was appointed, shall be ap- 
pointed for the remainder of such term. The 
commissioners appointed hereunder shall hold 
office until their successors are appointed and 
qualify. 

(c) Notwithstanding the provisions of sub- 
section (a) the United States Shipping Board 
as constituted upon the date of the enact- 
ment of this Act shall continue to function 
until the date of reorganization of the com- 
mission pursuant to the provisions of such 
subsection. The board shall be deemed to 
be organized upon such date as the three 
commissioners appointed as provided in such 
subsection have taken office, and no commise 





sioner shall be paid salary, as such commis- 
sioner, for any period prior to such date. 

da) This section shall be held to reorganize 
the United States Shipping Board, and, except 
as herein modified, all laws relating to such 
board shall remain in full force and effect, 
and no regulations, action, investigations, or 
other proceedings under any such laws ex- 
isting or pending on the date of the enact- 
ment of this Act shall abate or otherwise be 
affected by reason of the provisions of this 
section. 

(e) Whenever under existing law the con- 
currence of four or more of the commission- 
ers is required, such requirement of law shall, 
after the reorganization of the board pro- 
vided by this section, be held to be complied 
with by the concurrence of two commis- 
sioners. 

(f) $200,000 of the unexpended balance of 
the allotment of $500,000 made available to 
the United States Shipping Board Merchant 
Fleet Corporation for experimental and re- 
search work, by the Independent Offices Ap- 
propriation Act, fiscal; year 1930, and con- 
tinued by subsequent appropriation Acts, 
shall not be expended, but shall be covered 
into the Treasury as miscellafeous receipts. 

(g) The sums avajlable for expenditure, 
during the fiscal year ending June 30, 1933, 
for personal services of employees of the 
United States Shipping Board Merchant Fleet 
Corporation assigned to and serving withthe 
United States Shipping Board are reduced by 
$167,000 from the pay roll of March 31, 1932, 
and the amounts of reduetion applicable to 
the various bureaus shall be as follows: (1) 
Bureau of Research $30,000, (2) Bureau of 
Law, $103,000, (3) Bureau of Traffic, $9,000, 
(4) Bureau of Construction, $5,000, and (5) 
Bureau of Operations, $20,000. 

(h) The United States Shipping Board Mer- 
chant Fleet Corporation shall, during the 
fiscal year ending June 30, 1933, transfer from 
the operating funds and cover into the Treas- 
ury as miscellaneous receipts the sum of 
$1,938,240. 

+ + + 


INCREASES IN CERTAIN CHARGES 
AND FEES 


Sec. 307. After the date of the enactment 
of this Act, the price at which additional 
copies of Government publications are offered 
for sale to the public by the Superintendent 
of Documents shall be based on the cost 
thereof as determined by the Public Printer 
plus 50 per centum: Provided, That a discount 
of not to exceed 25 per centum may be al- 
lowed to authorized book dealers and quantity 
purchasers, but such printing shall not in- 
terfere with the prompt execution of work 
for the Government. The surplus receipts 
from such sales shall be deposited in the 
Treasury of the United States to the credit 
of miscellaneous receipts. The Superintend- 
ent of Documents shall prescribe the terms 
and conditions under which he may authorize 
the resale of Government publications by 
book dealers, and he may designate any Gov- 
ernment officer his agent for the sale of Gov- 
ernment publications under such regulations 
as shall be agreed upon by the Superintendent 
of Documents and the head of the respective 
department or establishment of the Govern- 
ment. The selling price of publications as 
provided for herein shall be in lieu of that 

rescribed in the public resolution approved 

ay 11, 1922 (U. S. C., title 44, secs. 72 and 
220), and section 42 of the Act of January 12, 
1895 (U. 8. C., title 44, sec. 114). 

Sec. 308. After the expiration of thirty 
days after the enactment of this Act (but in 
no event prior to July 1, 1932), the base fee 
of $25 provided by section 4984 of the Re- 
vised Statutes, as amended [U. S. C., Sup. 


of each original application and upon each 
renewal ‘application for patent, except in 
design cases, and on issuing each original 
patent, except in design cases, is hereby in- 
creased to $30. 

Sec. 309, Section 4934 of the Revised Stat- 
utes, as amended [U. S. C., Sup. V, title 35, 
sec, 78], 
thereof the following: 


“On filing each petition for the revival of 
an abandoned application for a patent, $10.” 

Sec. 310. The Secretary of Commerce shall 
make such charges as he deems reasonable 
for spetial statistical services; 
modity, technical, and regional news bulletins 
and periodical services; lists of foreign buyers, 
and World Trade Directory Reports, and the 
amounts collected’ therefrom shall be de- 
posited in the Treasury as miscellaneous re- 
ceipts. 

Sec. 311. 
Act to establish in the Department of the 
Interior a Bureau of Mines,” approved May 
16, 1910, as amended and supplement [U. 8. 
C., title 30, sec. 7], is amended to read as 
follows: 

“Sec. 5. For tests or investigations author- 
ized by the Secretary of Commerce under the 
provisions of this Act, as amended and sup- 
plemented, except those performed for the 





governments within the United States, a fee 
sufficient in each case to compensate the 
Bureau of Mines for the entire cost of the 
services rendered shall be charged, according 
to a schedule’ prepared by the Director of the 
Bureau of Mines and approved by the Sec- 
retary of Commerce, who shall prescribe rules 
and regulations under which such tests and 
investigations may be made. All moneys re- 
ceived from such sources shall be paid into 
the Treasury to the credit of miscellaneous 
receipts.” 


Act to establish the National 
Standards”, approved March 3, 1901, 
amended and supplemented [U, S. C., title 
15, sec. 276], is amended to read as follows: 

“Sec. 8. For all comparisons, calibrations, 
tests, or investigations, performed by the 
National Bureau of Standards under the pro- 
visions of this Act, as amended and supple- 
mented, except those performed for the Gov- 
ernment of the United States or State gov- 
ernments within the United States, a fee 
sufficient in each case to compensate the Na- 
tional Bureau of Standards for the entire cost 
of the services rendered shall be charged, 
according to a schedule prepared by the Direc- 
tor of the National Bureau of Standards 
and approved by the Secretary of Commerce. 
All moneys received from such sources shall 
be paid into the Treasury to the credit of 
miscellaneous receipts.” 


of each executive department or independ- 
ent establishment there shall be included a 
statement of receipts during the period cov- 
ered by such report, from fees or charges paid 
to such department or establishment under 
this Act and all other Acts of Congress. 

Sec. 314. Sections 310, 311, 
take effect July 1, 1932. 


+++ 


RESTRICTIONS ON TRANSFER OF 
ARMY AND NAVY PERSONNEL 


Sec. 315. The President is authorized, dur- 
ing the fiscal year ending June 30, 1933, to 
restrict the transfer of officers and enlisted 
men of the military and naval forces from 
cne. post or station to another post or sta- 
tion to the greatest extent consistent with 
the public interest. 

+~+ + 


STATISTICS CONCERNING HIDES, 
SKINS AND LEATHER 


Sec. 316. The Act authorizing and directing 
the Director of the Census to collect and pub- 
lish statistics concerning hides, skins, and 
leather, approved June 5, 1920 (U. 8. C., title 
13, secs. 91, 92, and 93), is hereby repealed. 


TRANSFER OF APPROPRIATIONS 

Sec. 317. Not to exceed 12 per centum of 
any appropriation for an executive depart- 
ment or independent establishment, including 
the municipal government of the District of 
Columbia, for the fiscal year ending June 
| 30, 1933, may be transferred, with the ap- 


Budget (or, in the case of the War Depart- 
ment and Navy Department, with the ap- 
proval of the President), to any other ap- 
propriation or appropriations under the same 


U. S. TREASURY 
STATEMENT 


“== June 27. Made Public June 29, 1932 


Receipts 
Internal revenue receipts: 








ST BRT $716,368.43 
Miscellaneous internal reve- 

MEIOD dh np 6a 4s vags hebben o8% eee 2,272,162.83 
Ousesns PHOS no nscscccecss 692,098.99 
Miscellaneous receipts ........ 701,633.95 

Total ordinary receipts ..... $4,382 ,264.20 
Public debt receipts ...... ees 37,025.00 


Balance previous day 551,511,934.42 





BOO ia ctedeataccachricannats $555,931 ,223.62 
Expenditures 

General expenditures .,....... $5,504,491.26 
Interest on public debt ....... 3,659,154.85 
Refunds of receipts .......... 944,913.78 
Postal deficiency .,.... seeeeeee  1,142,703,42 
Panama Canal ..,..........+++ 13,944,72 
Subscription to stock of Fed- 

eral fand banks ............ 6,000,000.00 
MRE MEET as bavaecilias encase 833,237.64 

ND soe wa had sip dba cay 465.608 $15,813,038.83 
Public debt expenditures ..... 3,879,640.25 


Reconstruction Finance 
poration ........ ‘ 
| Balance today . 





Cor- 
ole 4,596 300.41 
- 531,642,244.13 









V, title 35, sec. 78], to be paid upon the filing | 


is amended by. adding at the end) 


special com-| 


Section 5 of the Act entitled “An)| 


Government of the United States or State | 


Sec. 312. Section 8 of the Act entitled “Anj| 
Bureau of | 
as | 


Sec, 313. In the annual report to Congress | 


and 312 shall} 





proval of the Directer of the Bureau of the| 





department or establishment, but no appro- 
priation shall be increased more than 15 
per centum by such transfers: Provided, That 
a@ statement of all transfers of appropriations 
made hereunder shall be included in the 
annual Budget for the fiscal year 1935, and 
a statement of all transfers of appropria- 
tions made hereunder up to the time of the 
submission of the annual Budget for the 
fisal year 1934, and all contemplated transfers 
during the remainder of the fiscal year 1933, 
shall be included in the annual Budget for 
the fiscal year 1934. 
+ + + 


VOCATIONAL EDUCATION 

Sec. 318. (a) Nothwithstanding the provi- 
sions of section 1 of the Act entitled “An Act 
to provide for the further development of 
vocational education in ‘the several States 
and Territories,” approved February 5, 1929 
(U. 8. C., Supp. V, title 20, sec. 15a), not more 
than $1,500,000 is authorized to be arene 
ated for the purposes of such section for the 
fiscal year ending June 30, 1933. 

(by) For the fiscal year ending June 30, 1933, 
(1) the annual appropriations (for the pur- 


pose of cooperating with the States) provided | 


for by sections 2, 3, and 4 of the Act entitled 
“An Act to provide for the promotion of vo- 
cational education; to provide for coopera- 
tion with the States in the promotion of such 
education in agriculture and the trades and 
industries; to provide /for cooperation with 
the States in the preparation of teachers of 
vocational subjects; and to appropriate money 
and regulate its expenditure,” approved Febru- 
ary 23, 1917 (U. 8. C., title 20, secs. 12-14, 
inclusive), shall be $2,700,000 (in the case of 
section 2), $2,700,000 
3), and $900,000 (in the case of section 4); 
(2) the minimum allotment of funds to any 
State, under each of such sections, for the 
said fiscal year, shall be $9,000; and (3) the 
additional appropriations (for the purpose of 
roviding the minimum allotment to the 
Btates) provided for by such sections for the 
fiscal year 1933 shall be $24,300 (in the case 
of section 2), $45,000 (in the case of section 
3), and $81,000 (in the case of section 4). 

(c) For the fiscal year ending June 30, 


1933, the amount authorized to be appropri- | 


ated under section 4 of the Act entitled “An 
Act to extend the provisions of certain laws 
to the Territory of Hawaii,” approved March 
10, 1924 (U. S. C., title 20, sec. 29), shall be 
$27,000; and the amount authorized to be 
appropriated under section 1 of the Act en- 
titled “An Act to extend the provisions of 
certain laws relating to vocational education 
and civilian rehabilitation to Porto Rico,” ap- 
roved March 3, 1931 (U. S. C., Supp. V, title 
0, sec. 30), shall be $94,500, and the amounts 
expended for each of the purposes set forth 
in such section shall be proportionately re- 


duced. 
+++ 
RATE OF INTEREST ON JUDGMENTS 
AND OVERPAYMENTS 

Sec. 319. Hereafter the rate of interest to be 
allowed or paid shall be 4 per centum per 
annum whénever interest is allowed by law 
upon any judgment of whatsoever character 
against the United States and/or upon any 
overpayment in respect of any internal-reve- 
nue tax. All laws or parts of laws in so far 
as inconsistent herewith y hereby repealed. 


RESTRICTION OF CONSTRUCTION 
AND RENTAL OF BUILDINGS 
Sec. 320. Authorizations heretofore granted 
by law for the construction of public build- 
ings and public improvements, whether an 
appropriation therefor has or has not been 
made, are hereby amended to provide for a 
reduction of 10 per centum of the limit of 
cost as fixed in such authorization, as to 
projects where no contract for the construc- 
tion has been made. As to such projects 
where a contratt has been made at a cost less 
than fRat upon which the authorization was 
based, such cost shall not, unless authorized 
by the President, be increased by any changes 
or additions not essential for the completion 

of the project as originally planned. 

Sec. 321. Hereafter, except as otherwise spe- 
cifically provided by law, the leasing of buAld- 
ings and properties of the United States shall 
be for a money consideration only, and there 
shall not be included in the lease any provi- 
sion for the alteration, repair, or improve- 
ment of such buildings or properties as a 
part of the consideration for the rental to be 

aid for the use and occupation of the same, 

e@ moneys derived from such rentals shall 
be deposited and covered into the Treasury as 
miscellaneous receipts. 


Sec. 322. Hereafter no appropriation shall be 
obligated or expended for the rent of any 
building or part of a building to be occupied 
fox Government purposes at a rental in excess 
of the per annum rate of 15 per centum of 
the fair market value of the rented premises 
at date of the lease under which the premises 
are to be occupied by the Government nor for 
alterations, improvements, and repairs of the 
rented premises in excess of 25 per centum of 
the amount of the rent for the first year of 
the rental term, or for the rental term if less 
than one year: Provided, That the provisions 
of this section shall not apply to leases here- 
tofore made, except when renewals thereof 
are made hereafter, nor to leases of premises 
in foreign countries for the foreign services 
of the United States. 


+ + + 


TEMPORARY REDUCTION OF FEES 
OF JURORS AND WITNESSES 

Sec, 323. During the fiscal year 1933— 

(a) the per diem fee authorized to be paid 
to jurors under section 2 of the Act of April 
26, 1926 (44 Stat. 323), 
of $4; 

(b) the per diem fee authorized to be paid 
to witnesses under section 3 of the Act of 
April 26, 1926 (44 Stat. 323), shall be $1.50 
instead of $2, and the proviso of said section 
3, relative to per diem for expenses of sub- 
sistence, shall be suspended. 


Title IV 
Reorganization of Executive 


Departments 


DECLARATION OF POLICY 
Sec. 401. In order to further reduce expend- 


itures and increase efficiency in government | 


it is declared to be the policy of Congress— 

(a) to group, coordinate, and consolidate 
executive and administrative agencies of the 
Goverment, as nearly as may be, according 
to major purpose; 

(b) To reduce the number of such agencies 
by consolidating those having similar func- 
tions under a single head; 

(c) To elimiate overlapping and duplica- 
tion of effort; and 

(d) To segregate regulatory agencies and 
functions from those of an administrative 
and executive character. 


+ + 
DEFINITIONS 
Sec. 402. When used in this title— 
(1) The term “executive agency” means 


any commission, board, bureau, division, serv- | 


ice, or office in the executive branch of the 
Government, but does not include the execu- 
tive departments mentioned in title 5, sec- 
tion 1, United States Code. 

(2) The term ‘independent executive 
agency” means any executive agency not un- 


| der the jurisdiction or control of any execu- 


tive department. 
> 
POWER OF PRESIDENT 

Sec. 403. For the purpose of carrying out 
the policy of Congress as declared in section 
401 of this title, the President is authorized 
by Executive order— 

(1) To transfer the whole or any part of 
any independent executive agency, and/or the 
functions thereof, to the jurisdiction and 
control of an executive department or an- 
other independent executive agency; 

(2) To transfer the whole or any part of 
any executive agency, and/or the functions 


| thereof, from the jurisdiction and control of 


| 
| 


|any transfer or consolidation under the pro-| 


| records, property (including office equipment), | 


function under the provisions of this title, | 


| 


| lawfully commenced by or against the head | 


one executive department to the jurisdiction 
and control of another executive department; 
or 

(3) To consolidate or redistribute the func- 
tions vested in any executive agencies in- 
clyged in any executive department; and 

(4) To designate and fix the name and func- 


| tions of any’ consolidated activity or executive 


agency and the title, 
its executive head. 
Sec. 404. The President's order directing 


powers and duties of 


visions of this title shall also designate the 


personnel, and unexpended balances of ap- 
propriations to be transferred. 
= 


SAVING PROVISIONS 


Sec, 405, (a) All orders, rules, regulations, 
permits, or other privileges made, issued, or 
granted by or in respect of any executive 
agency or’ function transferred or consoli- 
dated with any other executive agency or 


and in effect at the time of the transfer or 
consolidation, shall continue in effect to the 
same extent as if such transfer or consolida- 
tion had not occurred, until modified, super- 
seded, or repealed. 

(6) No suit, action, or other proceeding 
of any department or executive agency or 
other officer of the United States, in his offi- 
cial capacity or in relation to the discharge 
of his Official duties, shall abate by reason of 
any transfer of authority, powers, and duties 
from one officer or executive agency of the 
Government to another under the provisions 


Total .coscecceccccceceovecess+$550,001,223.62 Of this title, but the court, on motion or 


(in the case of section | 


shall be $3 instead | 


supplemental petition filed at any time within 
twelve months after such transfer takes ef- 
fect, showing a necessity for a survival of 
such suit, action, or other proveesing to ob- 
tain a settlement of the questions involved, 
may allow the same to be maintained by or 
against the head of the department or execu- 
| tive agency or other officer of the United 
States to whom the authority, powers, and 
duties are transferred. 

(c) All laws relating to any executive agenc 
or function transferred or consolidated wit 
any other executive agency or function under 
the provisions of this title, shall, in so far as 
such laws are not inapplicable, remain in 
full force and effect, and shall be administered 
by the head of the executive agency to which 
the transfer is made or with which the con- 
solidation is effected. 

+ + 4+ 


STATUTORY AGENCIES 
Sec. 406. Whenever, in carrying out the 
provisions of this title, the President con- 
cludes that any executive department or 
agency created by statute should be abolished 
jand the functions thereof transferred to an- 
| other executive department or agency or elimi- 
nated entirely the authority granted in this 
title shall not apply, and he shall report his 
conclusions to Congress, with such recom- 

mendations as he may deem proper. 

+~+ + 


DISAPPROVAL OF EXECUTIVE ORDER 

Sec. 407. Whenever the President makes an 
Executive order under the provisions of this 
title, such Executive order shall be trans- 
mitted to the Congress while in session and 
shall not become effective until after. the 
expiration of sixty calendar days after such 
transmission, unless Congress shall sooner ap- 
prove of such Executive order or orders by 
concurrent resolution, im which case said 
order or orders shall become effective as of 
the date of the adoption of the resolution: 

Provided, That if Congress shall adjourn 
| before the expiration of sixty calendar days 
from the date of such transmission such 
Executive order shall not become effective 
until after the expiration of sixty calendar 
|days from the opening day of the next suc- 
ceeding regular or special session: 

Provided further, That if either branch of 
Congress within such sixty calendar days 
| shall pass a resolution disapproving of such 
Executive order, or any part thereof, such 
Executive order shall become null and void 
to the extent of such disapproval: 

Provided further, That in order to expedite 
the merging of certain activities, the Presi- 
dent is authorized and requested to proceed, 
without the application of this section, with 
setting up consolidations of the following 
governmental activities: Public Health (ex- 
cept that the provisions hereof shall not ap- 
ply to hospitals now under the jurisdiction 
of the Veterans’ Administration), Personnel 
Administration, Education (except the Board 
of Vocational Education shall not be abol- 
ished), and Mexican Water and Boundary 
Commission, and to merge such activities, 
except those of a purely military nature, of 
the War and Navy Departments as, in his 
judgment, may be common to both and where 
the consolidation thereof in either one of 
the departments will effect economies in Fed- 
eral expenditures, except that this section 
shall hot apply to the United States Em- 
ployees’ ea 





REPORT TO CONGRESS 
Sec. 408. The President shall report specially 
to Congress at the beginning of each regular 
session any action taken under the provisions 
of this title, with the reasons therefor. 


Title V 


Particular Consolidations 


fected 


BUREAU OF NAVIGATION AND 
STEAMBOAT INSPECTION 


Sec. 501. The Secretary of Commerce is au- 
thorized and directed to consolidate and co- 
ordinate the Steamboat Inspection Seryice 
and the Bureau of Navigation of the De- 
partment of Commerce in a bureau in such 
department to be known as the Bureau of 
Navigation and Steamboat Inspection, to be 
| under the direction of a chief of bureau_who 
shall be appointed by the Secretary of Com- 
merce. 

Sec. 502. (a) The Secretary of Commerce 
is authorized and directed to transfer to 
the Bureau of Navigation and Steamboat In- 
spection the records and property, including 
office equipment, of the Bureau of Naviga- 
tion and the Steamboat Inspection Service. 

(b) The Secretary of Commerce is author- 
ized and directed to transfer to such bureau 
such officers and employees of the Bureau 
of Navigation and the Steamboat Inspection 
Service as in his judgment are indispensable 
to the efficient operation of such bureau. 
Such transfer of officers and employees shall 
be without changes in classification or com- 
pensation, but the Secretary may make such 
changes in the titles, designations, and du- 
ties of the officers and employees transferred 
as he may deem necessary to carry out the 
purposes of section 501 to 504, inclusive, of | 
this title. The Secretary is authorized to 
dismiss such Officers and employees of the 
| Steamboat Inspection Service and the Bu-| 
|reau of Navigation as are not, in his judg-| 
ment, indispensable to the efficient opera- 
| tion of the Bureau of Navigation and Steam- 
| boat Inspection. 

(ec) The consolidation and coordination 
herein provided for shall be effected not later 
than October 1, 1932, and when the Secretary | 
of Commerce declares such consolidation and 
coordination has been effected, the duties, 
powers, and functions vested in the Steam- 
boat Inspection Service and the Bureau of 
Navigation shall be exercised by the Bureau 
of Navigation and Steamboat Inspection, and 
the Steamboat Inspection Service and the Bu- | 
|reau of Navigation shall cease to exist. 

Sec. 503. All proceedings, hearings, or in- 
vestigations commenced or pending before | 
the bureau and the service abolished shall 
be continued by the Bureau of Navigation and 
Steamboat Inspection. All orders, rules, reg- | 
ulations, permits, licenses, enrollments, regis- | 
trations, and privileges which have been is- 
sued or granted by the bureau and the serv- 
ice abolished and which are in effect shail | 
continue in effect until modified, superseded, 
revoked, or repealed. All rights, interests, 
} or remedies accruing or to accrue out of any | 
provision of law or regulation relating to, | 
or out of action taken by, the bureau and the | 
service abolished shall be valid in all re- 
| spects and may be exercised and enforced. 
| Sec. 504. Appropriations and unexpended 
balances of appropriations available for ex- 
penditure by the bureau and the service abol- 
ished shall be available for expenditure by 
the Bureau of Navigation and Steamboat In- 
| spection in the same manner as if such bu- 
reau had been named in the laws providing 
|} for such appropriations, except that such 
| parts of such appropriations and such unex- 
|} pended balances as may not be absolutely 
necessary for the purposes of such bureau 
| shall not be expended but shall be impounded | 
| and returned to the Treasury. 


+ $+ 


TRANSFER OF PERSONNEL CLASSI- 
FICATION BOARD TO CIVIL 
SERVICE COMMISSION 


Sec. 505. The duties, powers, and functions | 
of the Personnel Classification Board are 
hereby transferred to the Civil Service Com- 
mission; and 

(a) the Personnel Classification Board, and | 
the position of director of classification, are 
| hereby abolished; 
| (b) all records and property, including office | 
| furniture and equipment, of the Board, are | 
| hereby transferred to the Civil Service Com- | 
mission; and 

(c) such of the officers and employees of 
the Board, as in the judgment of the Civil 
Service Commission, are indispensable to the 
efficient operation of the commission, are 
hereby transferred to such commission, and 
all other officers and employees of such Board | 
shall be dismissed. 
| Sec. 506. Any transfer of officers or em- 
| ployees under section 505 shall be without 
| changes in classification or compensation, but 
the Civil Service Commission is authorized to 
make such changes in the titles, designations, 
and duties of such officers and employees as | 
may be deemed necessary to carry out the 
provisions of sections 505 to 508, inclusive, of 
this title. 

Sec. 507. (a) All orders, determinations, 
rules, or regulations made or issued by the 
Personnel Classification Board, and in effect 
at the time of such transfer, shall continue | 
| in effect to the same extent as if such trans- 
fer had not been made, until modified, super- 
seded, or repealed by the Civil Service Com- 
mission, | 
;  (b) All mrovinions of law relating to the 
Personnel Classification Board and the direc- 
tor of classification shall continue in force 
with respect to the Civil Service Commission, 
in so far as such provisions of law are not | 
| inconsistent with the provisions of section 
505 or 506. 

Sec. 508. Such parts of appropriations and | 
unexpended balances of appropriations avail- 
able for expenditure by the Personnel Classi- 
fication Board as the Civil Service Commis- 
sion deems necessary shall be available for 
| expenditure by the Civil Service Commission | 
}in the same manner as if such commission | 
| had been named in the laws providing for 
}such appropriations, and the remainder of 
such, appropriations and such unexpended | 
| balances shall not be expended but shall be 
impounded and returned to the Treasury. } 

ec. 509. The provisions of sections 505, 506, | 

eee and 508 shall become effective October 1, 
-~+ + | 


| INTERNATIONAL WATER COMMIS- | 
SION ABOLISHED 


Sec. 510, -The International Water Commis- 
sion, United States and Mexico, American| 


| Section, is hereby abolished. The powers, | 
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j Radio 


| sions of this subsection. 


| pended.” 


| cept as otherwise provided by existing law. 


| appointed by the 





FOREIGN EXCHANGE 


As of June 29 


New York, June 29.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
























Austria (schilling) ............ 13.9650 
Belgium (belga) .........ssee0s 13.9057 
Bulgaria (lev) ......... -7200 
Czechoslovakia (crown) 2.9595 
Denmark (krone) 19.6176 
England (pound) .... 360.3416 
Finland (markka) 1.6640 
Prance (franc) ........cee0.« 3.9287 
Germany (reichsmark) ...... 23.7428 
Greece (dtachma) ......se+08 6378 
Hungary (pengo) ....+....666 17.4750 
BE AMEDD oscyserecte dees «oe 5.0889 
Netherlands (guilder) .......+++++-. 40.3632 
Norway (krone) ..... 17.7576 
Poland (zloty) ......... oeccccccees 11.1833 
Portugal (escudo) ... 3.3075 
Rumania (leu) ... 5970 
Spain (peseta) 8.2407 
Sweden (krona) ... 18.4823 
Switzerland (franc) ... 19.4682 
Yugoslavia (dinar) ..... 1.7133 
Hong Kong (dollar) .. 22.9218 
China (Shanghai tael) . 29.4531 
China (Mexican dollar) ....... 20.6562 
China (Yuan dollar) ........e.++++- 20,7083 
India (rupee) ........ eccccesccccces 20.9500 
Japan (yen) ......... Weseeees ++ 26.8625 
Singapore (dollar) ........ +» 41,4375 
Canada (dollar) 87.3072 
Cuba (peso) ......... 99.9206 
Mexico (peso) ........ as 26.8166 
Argentina (peso, gold) ... 58.4947 
Brazil (milreis) ....... 7.5380 
Chile (peso) ....... 6.0250 
Uruguay (peso) ...... 47.4166 
Colombia (peso) ... . 95.2400 
Bar silver ........ eeeececcceveseseces 26,7900 





national Boundary Commission, United States 


Security Issues 


Of Power Utility 
System Outlined 


Long Term Obligations of 
Associated Company Are 


.. Described at Hearing of 
Trade Commission 








The Federal Trade Commission was told 
at a hearing June 29 by Charles Nodder, 
an examiner, that a large part of the 
long-term obligations issued by the As- 
sociated Gas and Electric Company since 
its organization had no security "behind 
them except the “general credit of the 
company.” Mr. Nodder’s testimony con- 
cluded the Commission’s examination of 
the financing operations of the company, 

The examiner, in summarizing the long+ 
term debt of the company from July, 
1909, to the close of 1929, asserted that 
only the long-term securities issued in 
the earlier years of the company’s history 
were secured by collateral, which was gen- 
erally in the nature of stocks and bonds 
of subsidiary companies. 





and Mexico, American Section, This section 
shall take effect July 1, 1932. 


+ + + 
TRANSFER OF RADIO DIVISION OF 
THE DEPARTMENT OF COMMERCE 
TO THE FEDERAL RADIO 
COMMISSION 


Sec. 511. The President is authorized, by 
Executive order, to transfer the duties, powers, 
and functions of the Radio Division of the 
Department of Commerce to the Federal Radio 
eee. and upon the issuance of such 

nt 

(a) the Radio Division shall be abolished; 

(b) all records and property, including office 
furniture and equipment, of the division, shall 
be transferred to the Federal Radio Commis- 
sion; and 

(c) such of the officers and employees of 
the division, as, in the judgment of the 
President, are indispensable to the efficient 
operation of the Federal Radio Commission, 
shall be transferred to such commission and 
all officers and employees of the division and 
commission not indispensable to the service 
shall be dismissed. 

Sec. 512. Any transfer of officers or em- 
ployees under section 511 shall be without 
changes in classification or compensation, but 
the President is authorized to make such 
changes in the titles, designations, and duties 
of such officers and employees as he may 
deem necessary to carry out the provisions 
of sections 511 to 514, inclusive, of this title. 

Sec. 513. (a) All orders, determinations, 
rules, or regulations made or issued by the 
Department of Commerce in respect of the 
Radio Division, or by the Radio Division, and 
in effect at the time of such transfer, shall 
continue in effect to the same extent as if 
such transfer had not been made, until modi- 
fied, superseded, or repealed by the Federal 
Radio Commission. 

(b) All provisions of law relating to the 
Division shall continue in force with 
respect to the Federal Radio Commission, in 
so far as such provisions of law are not in- 
— with the provisions of section 511 
or . 

See. 514. Such parts of appropriations and 
unexpended balances of appropriations avail- 
able for expenditure by the Radio Division 
as the President deems necessary shall be 
available for expenditure by the Federal Radio 
Commission in the same manner as if such 
commission had been named in the laws 
providing for such appropriations, and the 
remainder of such appropriations and such 
unexpended balances shall not be expended 
but shall be impounded and returned to the 


Treasury. 
Title VI 


Interdepartmental Work 


Sec. 601. Section 7 of the Act entitled “An 
Act making appropriations for fortifications 
and other works of defense, for the arma- 
ment thereof, and for the procurement of 
heavy ordnance for trial and service, for the 
fiscal year ending June 30, 1921, and for 
other purposes’’, a prevea May 21, 1920 [U. 8. 
C., title 31, sec. ], is amended to read as 
follows: 

“Sec. 7. (a) Any executive department or 
independent establishment of the Govern- 
ment, or any bureau or office thereof, if 
funds are available therefor and if it is 
determined by the head of such executive 
department, establishment, bureau, or office 
to be in the interest of the Government so 
to do, may place orders with any other such 
department, establishment, bureau, or office 
for materials, supplies, equipment, work, or 
services, of any kind that such requisitioned 
Federal agency may be in a position to sup- 
ply or equipped to render, and shall pay 
promptly by check to such Federal agency as 
may be requisitioned, upon its written re- 
quest, either in advance or upon the furnish- 
ing or performance thereof, all or part of the 
estimated or actual cost thereof as deter- 
mined by such department, establishment, 
bureau, or office as may be requisitioned; but 
proper adjustments on the basis of the ac- 
tual cost of the materials, supplies, or equip- 
ment furnished, 
formed, paid for in advance, shall be made 
as may be agreed upon by the departments, 
establishments, bureaus, or offices concerned: 
Provided, however, That if such work or serv- 
ices can be as conveniently or more cheaply 
performed by private agencies such work shall 
be let by competitive bids to such private 
agencies, Bills rendered, or requests for ad- 
vance payments made, pursuant to any such 
order, shall not be subject to audit or cer- 
tification in advance of payment, 

“(b) Amounts paid as provided in subsec- 
tion (a) shall be credited, (1) in the case of 
advance payments, to special working funds, 
or (2) in the case of payments other than 
advance payments, to the appropriations or 
funds against which charges have been made 
pursuant to any such order, except as here- 
inafter provided. The Secretary of the Treas- 
ury shall establish such special working funds 
as may be necessary to carry out the provi- 
Such amounts paid 
shall be av@jlable for expenditure in furnish- 
ing the materials, supplies, or equipment, or 
in performing the work or services, or for the 
objects specified in such appropriations or 
funds. Where materials, supplies, or equip- 
ment are furnished from stocks on hand, the 
amounts received in payment therefor shall 
be credited to appropriations or funds, as 
may be authorized by other law, or, if not 
so authorized, so as to be available to re- 
place the materials, supplies, or equipment, 
except that where the head of any such de- 
partment, establishment, bureau, or office 
determines that such replacement is not nec- 
essary the amounts paid shall be covered into 
the Treasury as miscellaneous receipts. 

“(c) Orders placed as provided in subsection 
(a) shall be considered as obligations upon 
appropriations in the same manner as orders 
or contracts placed with private contractors. | 
Advance payments credited to.a special work- 
ing fund shall remain available until ex- 


Sec. 602. (a) Notwithstanding the provisions 
of this title, such section 7, as in force prior 
to the date of the enactment of this Act, shall 
remain in force with respect to the disposi- 
tion of funds transferred thereunder prior to 
such date. 

(b) Nothing in this title shall be construed 
to authorize any Government department or 
independent ogteuiishmens, or any bureau or 
office thereof, to place any orders for material, 
supplies, equipment, work, or services to be 
furnished or performed by convict labor, ex- | 
(c) The provisions of this title are in addi- | 
tion to and not in substitution for the pro- 
visions of any other law relating to working 


funds, 
Title VII 
Provisions Applicable to Vet- 
erans 


See. 701, There is hereby created a joint 
congressional committee which shall be com- 
posed of five Members of the Senate, to be | 
President of the Senate, | 
and five Members of the House of Represent- 
atives, to be appointed by the Speaker of the 
House of Representatives. Such committee 
shall conduct a thorough investigation of the 


or work or services per-| 


Security For Bonds 

The total long-term obligations issued 
during the period by the company, he 
testified, amounted to $433,435,095. Of 
this total, only the issues classified by 
the examiner as “secured bonds” and 
“secured notes” were secured by collateral. 
The remaining classes of securities, “de- 
bentures, certificates and warrants,” which 
comprised approximately $410,000,000 of 
the total, according to the examiner, were 
unsecured, 

“In the earlier days of the history of the 
company,” Mr. Nodder testified, “a nume 
ber of obligations were sold which were, 
strictly speaking, collateral trust bonds 
in that certain definite security was dee 
posited with a trustee as collateral for 
the bonds. 

“Subsequent to 1924, however, none of 
the obligations has been secured in the 
sense that specific collateral either in the 
iform of a mortgage on certain property 
or the deposit of securities has been 
placed with a trustee; but the holders 
thereof look to the general credit of the 
company for payment of principal and 
interest.” 

In the case of all the items under the 
classification “secured bonds,” the exam- 
iner stated, an indenture or other specific 
agreement has been made with a trustee 
covering the issuance of these bonds. Fur- 
thermore, he said, several of the issues 
of “debentures” have similarly been issued 
under the terms of an indenture or agree- 
ment made with certain banks or trust 
companies as trustee. i 


Discount and Expenses 

The examiner testified that the dis- 
count and expense incurred in the issu- 
ance of long-term obligations totaled $27,- 
170,979. ‘Due to the many discounts and 
premiums entering into the mutitude of 
reacquistions and resales of reacquired ob- 
ligations,” he declared, “it has been found 
impossible” to definitely state the dispoe 
sition of this.amount. 

The “net total discount and expense,” 
the examiner said, was found to aggree 
gate $27,783,254. Of this total, $4,372,747 
was charged to the account “cost of ace 
quiring capital,” $21,860,013 to “capital sure 
plus,” $1,485,407 to “corporate (earned) 
surplus,” and. the remainder to “miscele 
| laneous.” 

In addition to the amount charged 
to “cost of acquiring capital,” the examie 
ner said, “it should be noted that exe 
penses of issuing a number of debentures 
have been charged to that account, but 
due to the manner in which bills have 
| been rendered by affiliated companies and 
(or) others, it has been impracticable to 
designate the several issues to which the 
charges were applicable.” 


Writing Off of Credits 

The examiner also pointed out than an 
amount of $441,562 of the total charges to 
the account “cost of acquiring capital’ 
was written out of the account over a pe- 
riod of years by charges to the “Ithaca 
Working Fund” and was spread over the 
several operating companies throughout 
the Associated system to whom it be- 
came an operating expense. “The credits 
thus written off,” he said, “and charged 
against the operating companies were ar- 
bitrary in amounts and it is impossible to 
state how much of the same applied to ex- 
penses incurred in the issuances of de- 
bentures and the amount applicable to 
the expenses of preferred and common 
stocks, including class A common stock.” 

In connection with the discount and ex- 
penses charged to capital surplus, the ex- 
aminer brought out that at the close of 
1928 the balance remaining in the un- 
amortized debt discount and expense 
account pertaining to a number of obli- 
gations was charged to capital suxyplus and 
at the close of 1929 all of the remaining 
unamortized balances were charged off to 
capital surplus so that as of the latter 
date no charge will be found on the bal- 
ance sheet under the sub-heading “defer- 
red charges” pertaining to unamortized 
debt discount and expense. “In this way, 
therefore,” the examiner declared, “dis- 
count suffered in the issuance of long 
term debt has been offset against ap- 
preciation of security investments together 
with paid in surplus and other items of a 
capital nature which have been credited to 
capital surplus.” 

















assistance as may be necessary, using the 
services of employees on the Government pay 
roll, and also to call upon and use the clerks 
of the Committee on World War Veterans’ 
Legislation, the Committee on Pensions, and 
the Committee on Invalid Pensions, of the 
House of Representatives; and the clerk of 
the Committee on Pensions of the Senate. 


Title VIII 


Special Provisions 


SEPARABILITY CLAUSE 
Sec. 801. IZ any provision of this Act, or 
the application thereof to any person or 
circumstances, is held invalid, the remainder 
of the Act, and the application of such pro- 
vision to other persons or circumstances, shal] 
not be affected thereby. 


SUSPENSIONS AND REPEALS 

Sec. 802. All Acts and parts of Acts ine 
consistent or in conflict with those provisions 
of this Act which are of temporary duration 
are hereby suspended during the period in 
which such provisions of this Act are in 
effect. All Acts or parts of Acts inconsistent 
or in conflict with those provisions of this 
Act which are of permanent nature are 
hereby repealed to the extent of such ine 
consistency or conflict. 

Sec. 803. The provisions of Part 2 herein 
are hereby made applicable to the appropria- 
tions available for the,» fiscal year 1933, 
whether contained in this Act or in Acts pr 
or subsequent to the date of the appro’ 
of this Act. 
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operation of the laws and regulations relating 
to the relief of veterans of all wars and per- 
sons receiving benefits on account of service 
of such veterans and report a national policy 
with respect to such veterans and their de- 
pendents, and shall also report and recom- 
mend such economies as will lessen the cost 
to the United States Government of the Vet- 
erans’ Administration: The committee shail 
report to the Senate and the House of Rep- 
resentatives not later than the Ist of January, 
1933, the results of its investigation, together 
with such recommendations for legislation as 
it deems advisable, 

The committee is authorized to sit and act, 
whether or not the Senate or House of Repre- 
sentatives is in session, at such times and 
places as it may deem advisable, and to call 


| Susies, and functions of such section of such/| upon various departments of the Government | 


commission shall be exercised by the Inter-|for such informatien and for such clerical 


DIVIDEND NOTICE 


Common Stock Dividend Vo, 66 


A regular quarterly cash dividend 
for the three months’ period 
ing June 30, 1932, equal to 2 
af its par value (being at the 
of 8% per annum), will be 
upon the Common Capital S 
of this Com by check 
July 15, 1932, to shareholders 
of record at the close of business 


on June 30, 1932, The 
rr On aarts ae 


shbind 


fer 
D. H. Foors, Secretary-Treasurer, 
San Francisca, California, . 












INDEX SERVICE 
Daily Index on Page 2. Weekly Index in every 
Monday issue. Annual Index-Digest published 
sepatately after March of each year. Rag paper 
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OR many years I have been keenly inter- 

ested in the possibility of Missouri River 

development and its general relation to 
conservation/in North Dakota. ° 

Ever since early youth, I have lived on or 
near the banks of this mighty river, and have 
looked forward to the time when it would 
again come into profitable use as a great 
water resource of the State. 

It has. always seemed as though one of 
North Dakota’s greatest potential industries 
was wastefully wearing itself out without 
serving any good purpose except to give the 
people living adjacent to it supply of good 
water. An occasional boat moving up and 
down stream, fighting the tortuous current 
and navigating the crooked channel appeared 
as a heroic attempt to convert the untamed 
waters to some economic benefit. 






Watching the river would cause one’s 


thoughts to revert to the time when this 
great artery was the principal means of 
travel that made possible the opening up 
of this great western inland empire. Aside 
from wagons it was the only means of trans- 
portation available in early days of the terri- 
tory, and in 1932, it was adopted by the fur 
companies.as an outlet for their purchases 
or the pelts from their kills. This develop- 
ment for furs brought on the initial develop- 
ment for livestock and agirculture. 

Being the only means of transportation 
available it was readily and freely used. Rates 
were very high because of the dangers of 
navigation. No navigation aids were pro- 

r vided and no governmental assistance was 
furnished. = 
+ + 


In the seventies and eighties, two great 
transcontinental railroads were built that 
tapped the river at frequent points and made 
accessible transportation to eastern markets. 
This set-up with lower rates served to 
strangle river navigation but made a further 
agricultural development possible. 

Since the construction of the Panama 
Canal, which greatly diminished transconti- 
nental traffic on the railroads, freight rates 
have been relatively high. All this has served 
to hamper development and to isolate us 
more or less from the great consuming cen- 
ters of the Nation. It has always been my 
belief that the proper utility of the Missouri 
River as an actual channel of commerce, 
would tend to relieve this section from eco- 
nomic isolation. 

The recent agitation of the subject and 
observation developed in my mind the 
thought that every stream and lake in North 
Dakota had its economic and physical value 
in every community. As the field of this 
thought grew with me it became associated 
with the importance of our rainfall, artesian 
wells, shallow wells, drainage, flood control 
and irrigation. 

Constant recession of our lakes and wells 
and the diminished flow of our streams long 
since convinced me of the necessity for con- 
structive investigation and planning, to the 
end that adequate steps be taken to effect 
proper conservation of our State water re- 
sources. 

National interest was reflected in our prob- 
lems to a certain extent following 1927 when 
devastating and unprecedented floods in the 
Mississippi Valley caused Congress to order 
an investigation, which would involve the 
study of the relation of tributary waters to 
the lower Mississippi valley floods. 

Coincident with this national interest there 
developed more of a concrete, general inter- 
est throughout the State in the possibilities 
of utilizing the waters of the Missouri River. 
This interest was particularly intensified in 
the eastern portion of the State, where the 
problem of diminishing streams and reced- 
ing lakes caused serious concern. 

- + 


The time had come for the Staté to mani- 
fest an actual interest in water development. 
The legislative session of 1929 created a so- 
called Missouri River Development Commis- 
sion to serve as a contact agency in national 
water conferences. This bill was enacted 
into law. 

After enactment it was found that the 
scope of its provisions were too restricted to 
permit of satisfactory operation. I, there- 
fore, advised the passage of a new bill which 
was submitted to the last Legislature and 
passed. This bill provides in part as follows: 

“It shall be the duty of such~Commission 
to formulate a State waterway development 




























































Summer Perils 
of Tetanus 
Infection 








By 
Dr. Anuy Hall 
Director of Public Health, 
State of Illinois 
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By Dr. Andy Hall, Director, Department of 
Public Health, State of Illinois. 
ISING to its highest annual peak on July 
Fourth, because of wounds associated 
with fireworks, the risk of tetanus or 
lockjaw is much greater throughout the hot 
weather months than at any other time. 

Boys between nine and 15 years of age are 
more frequently the victims of tetanus than 
any other group. More than two-thirds of 
all deaths from this cause are among people 
under 20 years old with the great preponder- 
ance of numbers among males. 

The germs or spores which cause tetanus 
abound in the soil, especially garden soil 
and fields where manure has been thrown. 
They may be carried in dust and dirt for 
considerable distances because they are quite 
resistant to climatic temperature and dry- 
ness. Dust accumulations on the body may 
carry germs enough to cause infection in 
case the skin is broken in a way to permit 
invasion of the body. 

Clean-cut wounds which tend to bleed 
freely are less apt to be followed by fatal 
tetanus than punctured, lacerated and con- 
tused wounds. Injuries produced by blank 
cartridges and the explosition of firecrackers 
are especially liable to develop tetanus. 
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Development of Waterway 
in North Dakota +—: 


Movement for Improving Navigability of 
Missouri River and Conservation of Re- 
sources Outlined by Governor Shafer 


By GEORGE F. SHAFER 


Governor of. North Dakota 








program which shall contemplate the im- 
provement of the Missouri River and its 
tributaries for navigation and flood control 
purposes, and the conservation of the waters 
of the principal lakes, rivers and streams of 
the State.” 

During the past four years, as a result of 
the congressional action, Army engineers 
have been continuously engaged in surveys 
within our State. I have followed closely the 
operations of these engineers and noted the 
areas in which they have been engaged. 

The navigation interest became more con- 
crete after the passage by Congress of the 
Rivers and Harbors Act of 1930, authorizing 
a survey of the Missouri to determine the 
feasibility of improvement of the river from 
Yankton, S. Dak., to the mouth of the 
Yellowstone, for navigation. Representatives 
of North Dakota went to Washington and 
testified in support of this act. 

++ 


Appearance of these representatives was 
made before congressional committee mem- 
bers, and the favorable consideration was 
obtained which finally secured the passage 
of the act with the Missouri River survey 
provision contained in it. Army engineers of 
the Kansas City district have readily coop- 
erated in the making of their survey of the 
river and have held various public hearings 
on the subject. j 

I appeared before three hearings and 
stressed my belief in the great economic 
benefit that would be derived from any river 
improvement and laid before the engineers 
evidence of the probable results should the 
river be improved. The Railroad Commission 
cooperated and worked out studies of rate 
effects, which, when considered with the 
products of the areas involved, showed that 
the farmers of the State would benefit to the 
extent of approximately $10,000,000 per year 
when navigation is restored on this river. 

Following the local hearings held by the 
Army engineers, the district engineer rec- 
ommended that further study be authorized 
for the project, in order that more detailed 
economic benefits ght be determined, and 
that complete plang for improvement might 
be drawn. The Division Engineer at St. 
Louis opposed the adoption of the district 
engineer’s recommendations, which resulted 
in the hearing on the appeal from his order 
before the Rivers and Harbor Board in 
Washington on April 22, which I attended 
with other representatives of the State. 

I am very hopeful that the data presented 
before this Board will secure the authoriza- 
tion of further survey and an examination 
of the navigation possibilities of the river. 

Through the Missouri River Commission 
of North Dakota close contact has been 
maintained at all times with navigation in- 
terests, with the National River and Harbor 
Congress, and with the Mississippi Valley De- 
velopment Association. 

Flood control, power development and 
water conservation and diversion, while di- 
rectly connected to navigation of the Mis- 
souri, nevertheless diverges therefrom. But 
any study or plan that involves flood control, 
power development, diversion or water con- 
servation also involves navigation. 

Following the crystallization of sentiment 
in the eastern part of the State for water 
conservation, definite projects were proposed 
for the diversion of part of the waters of 
the Missouri into Devils Lake, the James and 
Red rivers. There has been much discus- 
sion and consideration given to this project 
by citizens interested. 

The far-reaching benefits to the Devils 
Lake area and to the eastern part of the 
State were readily discernible should it be 
possible to complete a project of this kind. 
My personal feelings are and have been very 
much in sympathy with the project from the 
beginning, and I have been hopeful that the 
Federal engineers would work out a feasible 
plan by which it could be accomplished. 

Studies of the various related river inter- 
ests by Army engineers indicated that storage 
was necessary at some point in the upper 
Missouri to secure an increased seasonal river 
flow. Attention of the engineers was directed 
to the storage possibilities of the so-called 
Garrison dam site. 

An investigation of the feasibility of this 
dam project by the Federal engineers is now 
in progress. Their final report on the prac- 
ticability of the plan and the probable cost 
will be available this Summer or Fall. Should 
the Federal engineers report a practical plan, 
every possible effort should be made to se- 
cure early construction of the project, which, 
of course, will only be possible through Fed- 
eral cooperation. 

~ 

In a short time other Federal surveys and 
studies of the characteristics of tributory 
streams and of the Red and Mouse rivers 
will have been completed and reports pre- 
pared. 

I have also called on the State Engineer 


.to prepare and submit-to me a preliminary 


tentative plan showing the various sites 
known to him within the State that are 
thought practicable as dam sites for water 
storage purposes and other waterway de- 
velopment possibilities. 

It is the duty of the Missouri River Com- 
mission to formulate a general plan for water 
conservation and general stream develop- 
ment throughout North Dakota. Up to this 
time very limited State funds have been 
available to the Commission for field work 
but the general flood survey of the Federal 
Government has to a large extent obviated 
the necessity for expenditure of State money 
for preliminary exploration. It would have 
been gross extravagance to set up a State or- 
ganization that would only duplicate activities 
of the Federal survey parties. 

When the reports of the Federal engineers 
and State engineers are available it will be 
possible for the Missouri River Commission 
to proceed with an intelligent study that 
should bring forth a workable plan which will 
permit of a water conservation dévelopment 
that will be state-wide. 

This development as now conceived would 
convert many of our dry stream beds into 
lakes that would be available as recreational 
centers. It should also restore water to many 
lakes now rapidly drying up. 

Water conservation would probably aid in 
increasing the annual average rainfall in the 
State. 
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Topical Survey of the Federal Government 


DOWNWARD PRICE TRENDS 
OF PAPER’ MARKET 


Compilations of Wholesale Quotations for Newsprint and 
Other Products Made by Bureau of Labor Statistics 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government io the basic production and 





By ETHELBERT STEWART 


Commissioner, Bureau of Labor Statistics, Department of Labor 


tions on paper, wood pulp and box board. 

This article considers price changes 
over a period of a little more than six 
years, beginning with January, 1926. The 
prices of wood pulp, paper and paper 
manufactures followed the general course 
of all commodities throughout the pe- 
riod, although these articles did not show 
the sensitiveness revealed by many other 
commodities. 

+ + 

The trend of newsprint paper has been 
downward since January, 1926, although 
remaining steady over some period of 

time after the announcement of new 

prices. This is because of the fact that 
practically all newsprint paper is sold 
under contract. 

The price in January, 1926, was $71.800 
per ton, New York basis. This contin- 
ued until the end of 1927. In January, 
1928, the price was reduced to $69.000. 
In July, 1928, a further reduction was 
made to $66.000. New price of $62.000 
in January, 1929, continued through to 

the end of 1930. The price throughout 
1931 was $57.000. In January, 1932, a 

reduction was made to $53.000, which 
price continued into February. This 
makes a drop of 26 per cent between 
January, 1926, and February, 1932. 

The highest price of wrapping paper 
in 1926 was $13.250 per 100 pounds, New 
York. The lowest price in 1926 was 
$9.130. Beginning with December, 1926, 

the price” was $9.250, and so continued 
for nearly a year, with a slight drop in 
November and December, 1927. Since 
January, 1928, the price has remained 
at $9.125. 
++ 

Book paper remained steady in price 
at $6.250 per 100 pounds, at the mill, 
from January, 1926, to November, 1928, 
inclusive, at which time it dropped in 
price to $5.750. Periodic decreases have 
since taken place, until im February, 
1932, the low price of $4.375 was reached, 
representing a decrease of approximately 
30 per cent from the average price in 
1926. The course of prices for tissue 
paper is practically the same as that 
shown for book paper, though the de- 
cline has not been as great. The price 
in January and February, 1932, of $0.675 
per ream was only 15 per cent below 
the price of $0.800 per ream in the year 
1926. 

In its compilation the Bureau includes 
prices on three kinds of box board. All 
prices are per net ton, at the mills. Tak- 
ing 85-pound test liner as representative, 
prices began with a quotation of $66.825 
in January, 1926. Prices moved up and 
down, reaching the high of $69.300 in 
April, 1927. From this point prices moved 
uniformly downward, reaching the low 
of $34.650 in June, 1931, with no change 


In the next of this series of articles on “Paper,” to appear in the issue of 
July 1, Howard Hosmer, Examiner, Interstate Commerce Commission, will 
tell of the adjustment of freight rates on paper by the Interstate Commerce 


Commission. 





commodity industries. The present series deals with paper. 

N ITS compilation of wholesale prices taking place to February, 1932, a decrease 
Pn the United States, the Bureau of of approximately 40 per cent in the 

Labor Statistics of the United States price of box board in February, 1932, 
Department of Labor includes quota- when compared with the average for 


the year 1926. Quotations on four kinds 
of wood pulp are included in the Bureau’s 
study. Prices of all kinds have moved 
in approximately the same manner, 
showing gradual and steady decreases 
from 1926 to February, 1932, inclusive. 
Throughout the period, prices of sulphate 
declined 40 per cent from the average 
for the year 1926 to February,\ 1932, while 
those for sulphite average 45 per cent 
lower. Mechanical pulp decreased less 
sharply, showing a decline of only 22 
per cent in February, 1932, as compared 
with the average for the year 1926, 
whereas soda fiber wood pulp showed a 
decrease of approximately 35 per cent. 
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As in other industries, there has been 
a shrinkage in employment in the manu- 
facture of paper and pulp. The decrease, 
between the average employment of 1926 
and 1929, was small, being only 4.5 per 
cent. There was an additional decrease 
of 4.2 per cent in 1930. The average of 
employment for 1931 was 19.2 per cent 
less than for 1926. The month of high- 
est employment in the year 1930 was 
February, when employment was only 
3.9 per cent under the 1926 average. Em- 
ployment fell off during the year and 
by December, 1930, was 15.1 per cent 
lower than in 1926. The trend contin- 
ued downward during 1931 and through 


January, 1932. In that month employ- 
ment in this industry was 22.6 per cent 
under the level of 1926. February, 1932, 
however, showed a slightly upward trend 


when employment was 22.3 per cent un- 
der that of 1926. 


++ 

The amount paid out in wages in this 
industry has followed the same general 
trend, but to a more marked degree. The 
pay-roll totals for 1931 were 29.7 per 
cent below the totals of 1926. This was 
brought about not only by the shrink- 
age in employment, but also by part-time 
work and some wage-rate decreases. The 
month of February, 1930, so far as pay 
rolls were concerned was almost up to 
the level of 1926, being but .8 per cent 
below the average for that year. By 
December, 1930, pay-roll totals were down 
to 20.7 per cent under the average for 
1926. The general trend was downward 
during the months of 1931. In January, 
1932, pay-roll totals were but 57.9 per 
cent of the 12-month average for 1926. 
However, the pay rolls of February, 1932, 
show a greater increase over January 
than is shown by the employment figures, 
the amount paid out in wages being, 
however, still 388 per cent under the 
monthly average for 1926. Whether 
these hopeful figures for Fébruary indi- 
cate a permanent improvement can be 
determined only as returns are received 
in future months. 








Woodlands as Source of Profit 


Encouragement of Forest Extension 
By R. Y. STUART 


Chief, Forest Service, Department of Agriculture 


HE farm woodland—its products and in- 

fluences—is demanding more and more 

attention in discussion of the big ques- 
tion: How can farming be made more profit- 
able? Cords and board feet and acreage of 
soi} saved from erosion are coming in for 
consideration along with bales, bushels, and 
tons. 


The agricultural colleges or related insti- 
tutions of 32 States and two Territories have 
on their faculties extension foresters whose 
work is to bring the farm woodland into the 
farm program and to do for its products and 
their betterment whit the poultry specialist 
or the agronomy expert does for his line. 


The Clarke-McNary law, enacted June 7, 
1924, authorizes the Secretary of Agriculture 
to cooperate with appropriate officials of each 
State, and through them with private and 
other agencies, in the protection of timbered 
and forest-producing lands from fire, and 
in the production and distribution of forest- 
tree seeds and plants for the purpose of 
establishing windbreaks, shelter belts, and 
farm woodlands upon denuded or nonforested 
lands. It also authorizes Federal cooperation 
with the various States in forestry exten- 
sion, to assist the owners of farms in estab- 
lishing, improving, and renewing woodlands, 
shelter helts, windbreaks, and other valuable 
forest growth, and in growing and renewing 
useful timber crops. 

During the fiscal year ended June 30, 1931, 
a total of over $6,500,000 was expended for 
fire protection in the 36 States cooperating 
under this law. Of this total, $3,910,310 was 
the States’ quota, $1,619,942 was paid by the 
Federal Government, and $1,101,111 was gon- 
tributed by private agencies. In the same 
year, $338,889 was spent for the distribution 
of forest planting stock, of which 37 States 
and two Territories cooperating paid $248,091 
and the Federal Government $90,798. 


' In 1930, farmers of the country were sup- 
plied with more than 26,000,000 young forest 
trees from the nurseries of the States and 
Territories cooperating under the - Clarke- 
McNary law. This meant that timber pro- 
duction was established or restored on nearly 


26,000 acres of farm lands. Material increases 
in the number of trees distributed from the 
various State nurseries in the South evi- 
denced an awakening interest there in tim- 
ber as a farm crop, while recognition of the 
value to farms of shelter belts and wood- 
lands has resulted in constantly growing de- 
mands for planting stock in the plains States. 

Federal cooperation in farm forestry is con- 
ducted as a part of the extension program 
of many of the State agricultural colleges 
and is administered by the Extension Serv- 
ice of the United States Department of Agri- 
culture with the cooperation of the Forest 
Service. This forestry extension work em- 
braces such major projects as planting, im- 
provement cutting, timber estimating, mar- 
keting, fire prevention, and 4-H club work 
in forestry. In several States marketing, 
sawmill improvement, and maple-sirup pro- 
duction are included. . 


The most popular work is forest planting. 
This work has been extended in some form 
in all of the 32 States and two Territories 
having extension foresters, and is the prin- 
cipal project in five midwestern States where 
windbreaks and shelter belts are needed on 
many farms. Forest planting is also the 
greatest farm forestry need in Hawaii and 
Porto Rico. 


At the 11 regional forest and range ex- 
periment stations maintained by the Forest 
Service investigators are giving much atten- 
tion to the development of new and better 
practices in farm forestry. Problems of 
grazing damage to woodlands in the hard- 
wood belt, of growing and marketing walnut 
and other valuable species, and of preventing 
erosion are being studied at the Central 
States Forest Experiment Station. The 
southern station has special studies under 
way on erosion control and on turpentining 
methods. Management studies, growth and 
yield studies, and fire-protection investiga- 
tions for the southern pine belt, the north- 
eastern pine and spruce forests, the Lake 
States, and other forest regions are in prog- 
ress. Windbreaks and their effects are be- 
ing studied in the Great Plains; management 
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Measuring Capacity to Govern 
by Economic Yardstick + + + 





Test of Administrator Is Ability to Provide 
for Performance of Essential Service at Mini- 
mum Cost, Says Civil Service Examiner 





By CHARLES P. MESSICK 


Chief Examiner and Secretary, Civil Service Commission, State of New Jersey 


CONOMIC emergencies place heavy re- 
sponsibilities upon public officials and 
workers of all classes. 

In time of war or in sudden disaster the 
interests of the people are absorbed in the 
stir of events or centered in measures of 
immediate relief. Such emergencies satisfy 
our innate desire for action. 

Public thought turns invariably toward the 
emis sought and takes little note of the 
methods and procedures followed. It is only 
when action lags and the tide of fortune 
turns that critical eyes are directed toward 
those in official position. 

In contrast to these unusual happenings 
economic disturbances move with a dull slow- 
ness and usually with neither their causes 
nor their progress clearly defined. They fur- 
nish a fruitful background of uncertainty 
and discomfort. Dissatisfaction is bound to 
arise and attention naturally turns toward 
the government and especially toward its 
officials and workers as representative of 
public authority. 
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In some recent observations on the diffi- 
culties facing State and local administrators 
in this period of economic prostration, I re- 
ferred to the growing opposition toward all 
government. This resentment, while it may 
be the natural reaction of the average citi- 
zen when he sees his government hesitant 
and uncertain in the face of vitally serious 
situations, makes more difficult the daily 
problems of the public*official and adminis- 
trator and multiplies the obstacles in the 
way of the prompt development of new plans 
and policies which are necessary in the face 
of new problems and new conditions. 


There is no need to develop the fact that 
our system of government is not designed for 
the unusual emergencies. It was our de- 
liberate choice, and under it our country 
has grown great and powerful. 

We do not expect that the economic, in- 
dustrial and social forces of the Nation can 
be marshaled at once and directed with cer- 
tainty and dispatch toward a definite ob- 
jective.: We have feared that kind of cen- 
tralized authority. We have preferred that 
actionesshould follow public demand and not 
precede it. 

Faced with an economic emergency which 
does not fire the imagination but which set- 
tles like a fog over the whole country, de- 
pressing and confusing us, we turn to gov- 
ernment asking decisive action and imme- 
diate results. When these are not forth- 
coming we begin critically to examine the 
structure which we have set up, and the 
kind of people we have selected to adminis- 
ter it. 

In the expression of his attitude on public 
matters the average citiZen does not do 
things by halves. For some generations he 
has pursued his own interests to the almost 
total exqlusion of his daily civic obligations. 
He has taken a kind of pride even in his 
absorption in individual and private enter- 
prise and in his lack of participation in and 
assumption of the many activities and obli- 
gations that good citizenship entails. 

He can not be, and perhaps does not wish 
to be, absolved from this neglect. His criti- 
cism is, however, none the less ready or 
severe. 


What the average citizen sees is an upset 
economic order, an extensive and costly sys- 
tem of public administration, a tax burden 
inequitably distributed which he can no 
longer carry, diminishing public revenues 
from accustomed sources insufficient to meet 
current needs and to provide for the extraor- 
dinary demands for public relief. He real- 
izes that something must be done and he 
looks to those who manage public affairs 
and do the public business to find and apply 
the remedy. 


Even though he condemns his government 
he demonstrates his belief in its necessity 
by turning to it when important matters of 
common interest are involved which can not 
be successfully dealt with except through 
common effort. He does more than this; he 
recognizes the fundamental need for the very 
thing which he condemns. 


+ 7 


It is quite true that we have done badly 
in much of our business of government, that 
we have undertaken many things that should 
not have been entered upon, and that much 
money has been unwisely and uselessly spent. 
We have not done as well as we have known 
how to do. But these are things common to 
human experience. The present emergency 
shows to us that we can do better and that 
we must do better in handling those things 
of public concern which can only be accom- 
plished by concerted action. 


It is easy for any of us to be cynical when 
faced with discouraging and baffling prob- 
lems but cynicism is no spur to accomplish- 
ment. The cynic is not the doer. It can 
not be said that our experience in repre- 
sentative government has been a failure. We 
have learned a great many things of last- 
ing value. 

This period of unusuai stress has brought 
out in bold relief the weaknesses of our sys- 
tem of government. It has shown us many 
ef the things that we should not do. It has 
not proved that our best conception of gov- 
ernment or of service is wrong. 


It has reemphasized also the facts that 
we have already known; namely, that gov- 
ernment reflects the interest or the lack of 
it of its citizens and that continuing citizen 
interest and citizen participation is the mini- 
mum price we must pay for acceptable public 
administration. 

The public official has now, more than 
ever before, exacting responsibilities. A great 
deal of the feeling against government is 
caused by the lack of faith of the man in 
the street in the singerity, the integrity and 





of the ranges for continuous forage produc- 
tion and maximum watershed protection is 
receiving attention on the southwestern and 
intermountain regions. 


To aid extension workers throughout the 


country in carrying on their educational 
work in forestry, the United States Forest 
Service is continually preparing new material, 
based on its findings. 


the ability of those who carry on his public 
business. The public servant is frequently 
charged with uncertainty and lack of cour- 
age when courageous action is plainly needed. 


' He is charged with placing personal interests 


above the public good. 

The elective and appointive aaministrators 
are frequently condemned for their political 
activity. It must not be forgotten, however, 
that these officers are at least participating 
in public affairs—which many of their sever- 
est critics decline to do—and that they hold 
office with the approval of the people. As a 
matter of self interest they undertake, as a 
rule, to follow the course which they believe 
will meet with majority approval. 


If then it is important that the rank and 
file of the people shall participate in their 
own public business—and this is vitally so; 
if in trying peiads like the present their 
doubtings and concern about their govern- 
ment are directed against those who hold 
public position—and this is true in great 
degree; if reasonable public confidence in 
the motives, the purposes and the abilities of 
the public servant are essential to good serv- 
e and acceptable results—and this will not 

e seriously questioned; what should be the 
guiding principles of the present-day public 
officials? ‘ 

A recital of the abstract virtues, however 
essential they are, will not cover the whole 
field, nor will the list be complete when we 
add wide information and technical compe- 
tency. Added to earnestness and complete 
sincerity there must be a broader under- 
standing of the new conditions that have 
come into our human and social problems 
and relationships and there must be a truer 
conception of the place of government, its 
limitations and its responsibilities. 

+ + 


The main business, it seems to me, of the 
public administrator for some time to come 
will be to bring not only the cost of govern- 
ment but its proper undertakings down to 
reasonable proportions. The officer who 
undertakes, with an array of figures and 
statistics, to demonstrate the advisability of 
extending government into new fields on the 
grounds that the new ventures will cost less, 
if handled as he proposes than if left un- 
touched, will not be of great help in this 
adjustment period. 

Our most thoughtful attention must be 
given to the minimum that must be done 
and not the desirable maximum that. may 
be done. At the minimum we must have a 
great deal of government but it must be had 
at a lower cost. 

The public worker of every class and grade 
must not only know his duty, he must per- 
form it. He must not only be industrious, he 
must render himself and obtain from those 
under his supervision capable and necessary 
service every day. 

He must not only believe in the careful 
and economical expenditure of public funds, 
he must practice his convictions. He must 
not only appreciate the necessity for sound 
departmental organization, proper coordina- 
tion and a high degree of cooperative effort, 
he must strive to bring this about. 

He must not only understand and appre- 
ciate the problems of the taxpayer and the 
humblest citizen, he must direct his whole 
official energy to serve their real interests. 
He must not be content to follow merely the 
departmental lines already established, he 
must cooperate in the development of modi- 
fied plans and policies that will obtain the 
necessities of government at the lowest pos- 
sible cost and within the revenues that are 
available. 

++ 


The successful public official in the years 
ahead will not be the one who is merely able 
to do a fine jab with ample funds but rather 
the man or woman who can find a way to do 
the essential things and discharge essential 
duties within the limited funds that will be 
available under our diminishing revenues. 
The responsibility of the public servant has 
never been so great. 

His present opportunity for service has 
never been equalled. The standards for those 
who seek public service will be continually 
higher. The prestige which they will com- 
mand will be measured in terms of real 
leadership and accomplishment. 








Camp Facilities 
of Vacation 


Schools 
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By 
Marie M. Ready 
Specialist in Recreation, 
United States Office of 
Education 


HE Summer camp movement was launched 
T about 50 years ago'to fill up the gap of 
the Summer vacation for school chil- 
dren. Today, more than 17,000,000 children 
attend camp annually. Progressive educators 
advocate camps for their educational value. 
Hundreds of inquiries reaching the Fed- 
eral Office of Education indicate that there 
is a wide demand for camping information. 
Teachers and college students inquire for 
camp counselor training courses and oppor- 
tunities for positions; parents inquire about 
regular and special camps; superintendents 
and principals seek suggestions and advice. 
The Office of Education can supply in- 
formation on counselor training facilities. It 
can also guide parents to sources which can 
help them decide “What camp?” Informa- 
tion regarding the many different types of 
camps maintained by various educational, 
recreational, social, religious, and philan- 
thropic agencies and organizations in various 
sections of the country may be secured from 
the national .or sectional officers of these 
associations. 

The National Camp Directors’ Association 
includes in its membership camp counselors 
and directors from all types of camps. It 
provides an information service for camp di- 
rectors, a placement bureau for camp coun- 
selors, and information and advice; for par- 
ents. 
































